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THE OPERATIONS OF THE MINT. 


time a very great interest for the banking com- 

munity. Very satisfactory progress continues to 

be made in the renewal of the gold coinage under 

the provisions of the Coinage Acts of 1889-1891. 
It will be in the memory of our readers that the first of these 
Acts, that of 1889, dealt with the Pre-Victorian Coinage. 
Although these coins have almost altogether disappeared from 
circulation among us, yet the extent of the British Dominions 
over which they circulated is so large that it was not possible 
to treat the whole of it in the same manner. This country 
naturally was dealt with first. A Royal Proclamation, dated 
22nd November, 1890, was issued, calling in all gold coins of 
former ‘reigns, and declaring that after the 28th February, 
1891, they should no longer be legal tender in the United 
Kingdom. This was done because it became clear, as the 
withdrawal of the earlier coinages proceeded, that the number 
of gold coins of former reigns circulating in this country which ~ 
were above the least current weight, and therefore legal 
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tender, was but trifling, and that hence but little inconvenience 
would be experienced by the public if steps were .taken for 
the decrial of these coins. It is now but a matter of history, 
but it is rather a curious point, and therefore worth com- 
memorating, that up to the 28th February, 1891, every gold 
coin that had ever been issued by the British Mint was, if of 
full weight, legal tender for the amount named in the Mint 
Indentures when it was issued. A payment in full-weight 
guineas, if anyone chose to employ them in that manner, 
would have been as complete a discharge for a debt as a pay- 
ment in the most recently coined sovereigns. .Up to that 
date, indeed, we doubt whether any English gold coin had 
ever been demonetised. Even the gold florin of the time of 
Edward III., when it was removed from circulation, was not 
called in. The history of this gold coin is so curious, and 
illustrates so clearly the care which need be taken in adjusting 
the coins in a mixed circulation of gold and silver, that a digres- 
sion as to their history may be permitted. The reason which 
led to the issue of these early English florins was as follows :— 

There was at the time an Italian gold coin struck at 
Florence, which derived its name from the fact of bearing on 
it a lily (fore, flower). The English coin was to be of the 
same fineness as the Florentine coin (23 carats 3% grains of 
gold to % grain of alloy), but it was to be equal in weight to 
two of the Italian coins. It was to be current equally in 
England and in Flanders for the facilitation of trade between 
the two countries. The exact date of the coinage of these 
a is uncertain, but it was either in 1343 or 1344. Inthe 
atter year, however, it was found that they had been over- 
valued in proportion to silver; and they were accordingly 
made “no longer current without the consent of the receiver, 
but they were to be considered as bullion and taken according 
to their value as such.” Thus these coins were not called in, 
but demonetised and left to take their place as bullion, and 
this early attempt at the issue of an international coin came to 
an untimely end. 

But to return to the present times. Gradually the Pre- 
Victorian gold coins are being demonetised throughout the 
British Dominions. On the 9th May, 1892, these coins 
were demonetised in Cyprus; on the 26th August, 1893, 
they were demonetised in the Cape Colony, Natal and 
Fiji. These statements suffice to show how carefully it. is 
necessary to conduct an operation of this size. Probably 
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by far the greater number of these coins have now been 
dealt with, but there still may be a certain number 
circulating, or hoarded in Egypt, in Portugal, and in many 
out-of-the-way quarters, which will only gradually make their 
way to the Mint. The principal part of the operations of the 
Mint in dealing with the light gold coinage is therefore now 
confined to the coins struck in the present reign. The 
following table shows what has been done in this direction :— 


DEALINGS WITH THE GOLD COINAGE, 1892-1893. 





WITHDRAWALS, ISSUES. 


& Te & & 
+ 9415,000 7,080, 100 
- 6,785,000 6,617,440 


1892.—Sovereigns . ° 
Half-sovereigns . 


+ 3,943,000 
2,357,000 


16,200,000 





13,697,540 
1893.—Sovereigns . 


3 6,309,000 
Half-sovereigns . 


2,406, 409 
6,300,000 


22,500,000 





8,715,409 


22,412,949 
Five-pound and 
two = pound 
pieces issued 


in 1893. 


Light coin received as bullion (in Feb., 1892) 1,168,125 


200, 342 





423,668,125 |£22,613,291 














We have shown the issues as compared with the with- 
drawals. They have corresponded fairly closely, but not 
exactly, in amount, and they show incidentally that a consider- 
able variation in the amount of the circulation may readily 
take place without anyone being conscious of the fact. 


By this table it will be seen that about 424,000,000 gold 
coin has already been withdrawn and replaced. The details 
of the amount dealt with, as compared with the sums in gold 
coin for the withdrawal of which the sums necessary have 


already been provided by Parliament, are stated in the 
following table :— 





Denomination. 


Amount Received 
to 30th April, 1894. 


Percentage of 
Estimate. 


Total Amount Pro- 


vided For. 





Sovereigns . ° 
Half-sovereigns . 


Total . 


” 
14,313,000 
9,687,000 


49°35 
69°19 


& 
29,000,000 
14,000,000 








24,000,000 





55°81 





% 43,000,000 





Rather more than half, therefore, of the whole amount of 
the light gold circulation in existence probably has now 


10* 
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been called in. As will be seen by the statement immediately 
above, greater progress has been made with the half-sovereigns 
than with the sovereigns. Several reasons have been sug- 
gested in explanation of this fact, one being that the obviously 
more worn condition of the half-sovereigns would lead to their 
more rapid withdrawal. To these suggestions we may add 
another, arising from facts which have come under our own 
observation, namely, that it is more probable that.a larger 
proportion of the sovereigns struck at our Mint are out of 
circulation, either in the form of small hoards or as having 
been transmitted to foreign countries, than of the _half- 
sovereigns. At the present time the half-sovereigns appear 
not to be coming in at quite so rapid a rate as previously. 


Progress of the Withdrawal. 




















SovEREIGNS. HALF -SOVEREIGNS. 
— Percentage of _ Percentage of 
Light Coins. Total Coins Light Coins. Total Coins 
Weighed. Weighed. 
& & & 

1892. 9,448,346 29°49 6,818,823 69°70 
1893. 3:990,419 11‘71 2,375,835 31°33 

Total . | £13,438,765 20°32 £9,194,658 52°94 











In the case of both sovereigns and half-sovereigns the 
average weekly rate of withdrawal has very distinctly 
slackened. This is shown by the following table :— 


Average Weekly Rate of Withdrawal. 




















Period. Sovereigns. | Half-sovereigns. Total. 
1893. & & 
Ist January to 31st March . 103,203 69,989 173,192 
Ist April to 30th June. : 84,075 47,531 ¥31,606 
Ist July to 30th September. 66,591 37,507 104,098 
Ist October to 31st December . 53,086 27,729 80,815 
Average ; : 7 £76,739 £45,689 £122,428 
1894. £ & cs 
1st January to 31st March . 58,927 33,611 92,538 
Ist April to 3oth April . ; 535394 31,659 85,053 
Average £57,625 4335152 £90,777 
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There are various fluctuations shown in this, and it is worth 
notice that while there has been from the 1st January, 1893, 
to the 13th April, 1894, collectively, a steady fall in the 
weekly rate of withdrawal, yet the amount withdrawn between 
Ist January and 30th April, 1894, was larger than between 
the 1st October and the 31st December, 1893. This probably 
points to the fact that banks were more energetic in their 
withdrawals during the later period than during the earlier 
one. There is also, as a rule, a considerable movement of 
gold coin from the country to the Bank of England during 
the first three months of the year, partly in connection with 
the heavy tax collections going on about that time. This 
circumstance may account for part of the fluctuations. A 
great deal, however, is within the power of banks in the 
way of collecting the light gold coin and forwarding it to 
the Bank of England, and we trust that bankers will not 
relax their efforts, but will continue to examine the coin they 
receive, and to pick out of it all that is obviously light in weight. 
We are aware that this is an irksome operation. Cashiers of 
banks, as a rule, are among the hardest worked of the clerks, 
and when their day’s work is done, and they have told their 
cash, and perhaps found that there was a mistake in it—even 
when all possible care has been taken—and when considerable 
time and labour have to be expended in getting the day’s 
‘‘balance” right, there is but little inclination to undertake 
any labour that is not absolutely necessary. Still the work 
has to be done, and while it is a satisfaction to know that so 
large a proportion of the task is completed, there still remains 
a large part of it-to be accomplished. It is difficult to name 
the time which may be necessary for accomplishing the task, 
but we should not wonder if three years more were required 
before the gold coinage of the country can be brought to the 
condition for weight which it is desirable that it should hold. 
In this connection it would be of use if the amount of British 
gold coins held by the Bank of England were occasionally 
made public. It might not be necessary that there should be 
a weekly statement of this, but periodical publications of the 
amount held in this manner by the Bank of England would 
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be of use in enabling a better idea to be formed of the con- 
dition as well as of the fluctuation of the gold circulation of 
the country. 


Thus far, in regard to the operations of the Mint in rela- 
tion to gold. The following table shows the value of the coins 
of the Imperial currency struck during the year 1893. What 
has been done in connection with the silver coinage is almost 
of equal importance with that done in connection with gold. 
The total value was £10,460,864. 12s. 114. 


Value and Denomination of Coins of Imperial Currency struck at the Royal 
Mint in London during the Year 1893. 




















Fat ‘oins of the ins of t w of each 
Denomination. Sui Designs. ~~ F eee on Total. 

Gold :-— B. .if he - -: & 4 5. ie 4 s. d. 
Five-pound pieces . — 102,025 © O|} 102,025 0 O 
Two-pound pieces . _ 104,424 © O| 104,424 0 O 
Sovereigns . = _— 898, © 0 6,898,260 0 0 
Half-sovereigns . |93,109 O 0|2,120,203 10 0 \2,213,312 10 oO 

9,318,021 10 0 
Silver :— é 
Crowns . _ 124,461 5 ©} 124,461 5 O 
Half-crowns — 224,075 O ©} 224,075 0 O 
Florins _ 166,610 6 0] 166,610 6 Oo 
Shillings . a 351,953 14 ©] 351,953 14 0 
Sixpences ‘ - | 8,514 O O| 175,251 9 6| 183,765 9 6 
Fourpences(Maundy) _ 180 10 8 180 10 8 
Threepences . - 116,434 © O| 22,019 7 3| 38,453 7 3 
Twopences (Maundy) _ 18 3 8 118 3 8 
Pence (Maundy) . — 89 19 5 89 19 5 

1,089,707 15 6 

Bronze :— ' 

Pence . + + 134,007 4 9 a 34,007 4 9 
Halfpence ‘ - |15,061 2 8 — 15,061 2 8 
Farthings ‘ - | 4,067 0 oO _ 4,067 © O 

53135 7 5 

£|10,460,864 12 11 

















The total silver coinage of the year is thus shown to have 
been of the nominal value of over a million sterling, and the 
question arises whether this large amount can have been 
needed. With respect to this it is advisable to give the 
particulars of the movement of silver coin in England and 
Wales and in Scotland and. Ireland during the last fifteen 
years, and of the issues and withdrawals in those colonies in 
which coins struck by the Imperial Mint circulated in the year 
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The following are the particulars for the United 
Kingdom :— 


Transactions of the Bank of England with the Mint and the Public. 


ENGLAND AND WALES. 


















































Mint. Pusuic. 
Year. | Worn Coin With- 4 
' New Coin Received | drawn from Circula- | Balance of Issues in Balance of Receipts 
for Issue. tion and sent in for | excess of Receipts. | in excess of Issues. 
recoinage, 
4 & 4 & 
1879 .. 154,640 240,000 _ 361,722 
1880 . 191,700 250,000 33,579 = 
1881 . ; 276,750 200,000 231,947 rey, 
1882 . ° 148,700 40,000 211,046 _ 
1883... 644,550 259,000 338,360 - 
1884 . . 486,900 140,000 304,514 =— 
1885 ; 240,800 205,000 —_— 38,985 
1886 . ; 255,100 145,000 - 211,505 
1887 . ° 549,500 000 258,568 _ 
1888 . 395,525 195,700 442,117 _ 
1889 . ° 1,392,320 5 1,438,182 iota 
1890 . . 1,131,467 250,000 921,109 _ 
- 1891 . ‘ 714,000 190,000 416,947 _ 
1892 . 619,500 190,000 — 108,848 
1893. 665,600 235,000 — 183,207 
SCOTLAND AND IRELAND. 
New Coin Issuep, Worn ——e oare 
Year. 
To Scotch Banks. | 79 Bank of In Scotland. In Ireland. 
& & & & 
1879 : . : _ 130,000 _ 216,200 
We ce a 73,500 122,000 96,690 52,700 
1881 ‘ x 209,000 85,000 129,986 10,300 
os ‘ = ‘ _ 10,000 Pi: 4,750 
1883 ° . . 230,500 95,000 570 5,200 
MN ep) hee 5s = 20,000 38,400 4,600 
1885. é 81,600 20,000 44,998 = 
1886. ‘ _ 40,000 —_— - 6,0co0 
1887 ‘ e 70,040 11,400 50,670 — 
1888 X 67,000 55,000 22,300 8,000 
1889 P . 270,000 105,000 13,000 _ 
1890 ‘ 160,000 65,000 14,700 5,000 
1891 2 - a 35,0C0 _ 5,400 
1892 88,000 " 30,250 27,525 _ 
1893 . 84,000 27,500 36,000 5,000 
These figures are very suggestive. It appears that while the 
silver coin struck at the Mint was about £800,000 in 1892, 
and, as we have just mentioned, over 41,000,000 in 1893, 
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the Bank of England received more than £290,000 in silver 
coin from the public in excess of that which it issued during 
the last two years. It is true a small amount of new coin was 
forwarded to the colonies in 1893, as is shown by the 
following table :— 


Issue and Withdrawals of Silver Coin to the Colonies in 189}. 


























New Coin Issued to, | Worn Coin With- 
in 1893. drawn from, in 1893. 
ae hs 
New South Wales (Sydney ae P 10,000 7,582 0 O 
Victoria (Melbourne Mint) . a — 1,888 17 3 
Cape of Good Hope . ° = i 27,000 7,007 O O 
Falkland Islands . . ‘ . : 1,400 _ 
Niger Coast Protectorate . : : 4,000 _ 
West Africa . ‘ 2 : ‘ ‘ 108, 100* —_— 
West Indies . : A . 2 ; 771300 1,635 0 O 
297,800. | £18, 112 17 3 





* The greater portion of this amount (475,100) was shipped to Lagos, the balance being 
required by the Government of the Gold Coast. 


About £90,000 was also issued to our colonies in 1892, but 
it becomes a question whether the amount of the silver 
coinages of the Mint are not largely in excess of the require- 
ments of the country. Considerable discussion having arisen 
from time to time as to the redundancy or deficiency of silver 
coin in the kingdom, the Council of the Institute of Bankers 
made an enquiry into the subject through every bank in the 
kingdom in July, 1892. The following statement, quoted 
from the Journal of the Institute of Bankers, for October, 
1892, gives the main points of the result of that enquiry. 


SUMMARY OF SILVER CENSUS. 


RETURNS OF SILVER ON HAND AT THE CLOSE OF BUSINESS, ON WEDNESDAY, 
20TH JULY, 1892, 











In Excess of Deficient of 
Class of Banks. Amount of Silver. Average ‘ Average 
Requirements. Requirements. 
& £ & 
English Private and Joint Stock Banks* 3,289,797 928,663 31,089 
Isle of Man Banks ‘ ; 95355 5; — 
Irish Banks . ° : : > : 534,506 180,114 — 
Scotch Banks. . . ° é 715,057 108,168 10,396 
Total United Kingdom , - | £49548,755 41,222,545 441,485 














* Including the amount in the banking department of the Bank of England. 
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If we deduct the amount of the deficiency in their stock 
which some banks stated below their average requirements 
from the amounts in excess of their average requirements, we 
shall find that in July, 1893, the banks already held in silver 
coin about 41,180,000 more than they wanted. How much 
this amount is increased at the present time it is not possible 
to say, but taking into consideration the figures contained in 
the Mint Report, it appears probable that it is distinctly 
increased. There can hardly be less, at the present time, than 
42,000,000 or £2,500,000 silver coin in the country in 
excess of what is wanted. There must always be fluctuations, 
and frequently large fluctuations, in the amount of coin, 
especially of silver coin, held in the country. The autumn 
requirements both for business purposes and for pleasure— 
holiday-making, for instance—will cause very considerable 
demands for silver coin at one period of the year, while at 
another period this coin may not be needed at all, but it 
appears obvious that the Mint might, without any detriment to 
the trade of the country, stop striking silver coins for a time. 
Since the year 1887 more than £1,150,000 worth of five- 
shilling pieces—crown pieces—have been struck, and since 
the year 1874 more than £6,400,000 in pieces of 2s. 6a.— 
half-crown pieces. Even allowing for a considerable reduction 
in number through wear and tear, loss, and the other means by 
which coins drop out of circulation, it would appear as if the 
useful limit of the number of these coins had been already 
reached, if not passed. 

It would be very advisable that the banks of the country 
should repeat the investigation made in the year 1892. It 
would not be a very laborious thing to do, and it would 
supply information which would be of service to the officials 
of the Mint as well as to the banking public. 


The Report of the Deputy Master of the Mint gives a very 
interesting description of the labours of that office. The care 
that is taken not merely in-maintaining the required fineness 
of the coins struck, as well as the weight of the coins, is most 
extraordinary. It will hardly be believed that since the 
passing of the Coinage Act of 1870 “ The average fineness of 
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the coins annually taken by the juries of the Goldsmiths’ 
Company for examination from the ninety-seven millions 
which up to this date have been subjected to the trial of the 
Pyx has been 916°647, or within less than two hundred- 
thousandths of the exact standard prescribed by the law. 
It should further be noted that the mean deviation from 
standard value of the seventy-two million sovereigns coined, 
as judged by the results in regard to weight and fineness 
recorded in the annual verdicts, was less than six thousandths 
of a penny per piece.” 

Our readers will join in the satisfaction which Sir Charles 
Fremantle thus expresses “at the results of the efforts made 
to ensure the continued integrity of the standard coinage of 
the country.” | 


<> 
a 





SOME AUSTRALIAN REVENUE RETURNs.—The revenue of Victoria for 
the past twelve months amounting to £6,720,000, shows a decrease of 
£239,000 as compared with the previous year. Customs show a falling off 
of £22,000, and railways a decrease of £200,000. The revenue of the colony 
of South Australia for the same period shows an increase of £56,000 


compared with the previous year. The revenue of Queensland for the 


financial year amounted to £ 3,343,068, and the expenditure to 43,351,536, 
leaving a deficit of £8,468. For the previous year the deficit was £287,000. 
For the quarter ending the 3oth June the revenue returns of the colony of 
New South Wales show an increase of £67,506, the increase being 
principally due to the receipts from lands and stamps, while the chief 
decreases are in customs and railways. On the half-year to 30th June there 
was a decrease of £65,000 but from the fact that for June alone there was an 
increase of £43,900, it is hoped a gradual improvement in the revenue is - 
indicated. 


BaNK ROBBERY IN ARGENTINA.—News of an extraordinary and somewhat 
extensive bank robbery is to hand from Argentina. The theft, it is stated, 
was committed at the Rosario Branch of the Banco de la Nacion, which is 
one of the Government banks. The sum appropriated was $400,000 paper, 
in 2,000 notes of $200 each. The whole amount together would form so 
bulky a bundle that it is surmised that they were taken away by degrees. 
The curious part of the affair, however, according to the account in the 
Financial Times, is, that the strong room from which the notes were taken 
was entered only by means of two keys, one being in the possession of the 
manager, and the other in that of the cashier, and the door could not be 
opened unless doth keys were used. The manager, it is reputed, suspects no 
one, and is convinced of the honesty of the cashier. So far four arrests have 
been made, including that of the cashier himself. These arrests, though, are 
considered as a purely formal matter, and the whole affair is up to the present 
shrouded in mystery. 
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POLITICAL ECONOMY AND BIMETALLISTS. 


ae EFORE the British Economic Association, on June 27th, 
~# two prominent bimetallists appeared on the platform. 
The one was Professor Nicholson, who delivered a 
lecture on “ Political Economy and Journalism,” in 
which he lamented the absence of economic knowledge 
on the part of writers for the press. His complaint seemed to 
be that while, on the one hand, political writers disregarded 
the teaching of Adam Smith to some extent, and of the modern 
bimetallist professors most particularly, those who wrote on other 
subjects were benighted by want of knowledge, or want of grasp, 
or devotion to some particular interest, and so neglected the 
definition of political economy, which is supposed to be the study of 
“the greatest good to the greatest number.” He did not exactly 
put his accusation into these words, but managed to suggest that this 
was the complaint. He objected to the well-known epithet bestowed 
by Carlyle on political economy, and also to Mr. Ruskin’s view of 
the economist as “a one-eyed flat-fish, with the side on which there 
was an eye always in the mud.” The following is an extract from 
the report of his lecture :— 


Professor Nicholson said that it was a matter of common remark that the serious 
questions which at the present time attracted most attention in the press were of an 
economic character. The growth of public interest in practical economic questions had not 
been accompanied by a corresponding extension of the systematic study of political economy 
asascience. The subject asa whole was not studied to the same extent as formerly by 
those who took an active part in public affairs, and especially by journalists, and yet it 
might be questioned if it was ever more important for journalists to make a systematic study 
of political economy. He was neither so presumptuous nor so foolish as to insinuate, even 
indirectly, to journalists how they should manage their business, for of all forms of freedom, 
the freedom of the press was in these days the most fundamental. His object was to 
impress upon journalists the advantage and the duty of becoming thoroughly familiar with 
economic methods and-principles, apart from the particular problems with which they were 
called upon to deal. As compared with an earlier generation, journalists of to-day assumed 
an attitude of indifference. The most important cause of this indifference was probably the 
persistent misrepresentation by popular writers of the teachings of eminent economists. 
Carlyle in a severe attack of dyspepsia, physical and mental, applied the term dismal to the 
men and the thing, forgetting or ignorant of the high eulogium passed on Adam Smith by 
Robert Burns. Mr. Ruskin tortured his imagination and the English language to express 
his loathing for what nobody ever was or ever wrote. The economist, to his view, was a 
one-eyed flat-fish, with the side on which there was an eye always in the mud. (Laughter.) 
The sciences of history and of political economy were so closely related that one of them 
could not exist in any well-developed form when the other did not. It was true that 
history was to a large extent tragedy, and economic history was no exception ; but it was 
on the economic side that the reality of human progress was most marked. Next to the 
gross misrepresentation of the teachings of the economists by popular writers as a contribu- 
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tory cause of the neglect of economic study, they might place the dissensions of economists 
themselves. He had spoken only of the advantage the journalist might gain from scientific 
economics, but they must not overlook the indebtedness of political economy to journalism. 
When he was appointed to the chair in Edinburgh, Cliffe Leslie gave him two excellent 
pieces of advice. The first was, if he felt in a difficulty in a lecture, to stop and ask the 
students some questions ; and the second was, to read the Zimes every day. He confessed, 
indeed, that he had learned as much political economy from newspapers as from books. 
But taking the Budget as an example of what he had said, when all journalists who did 
Budget articles on both sides of politics were well versed in the theory and history of 
taxation, we should have the case placed before the public in all its aspects, and should be 
spared the ignominy of seeing a Chancellor of the Exchequer having to become his own 
journalist. (Laughter.) Perhaps, however, one of the greatest advantages that would 
follow from a wider study of the general subject by journalists would be that questions 
which were really of an economic character would be taken, to a much greater extent, out 
of the field of party politics. 

Mr. Balfour, who was cheered as he rose, said,—I doubt not that all present have 
listened with the same keen interest to the address which has just been delivered as I have 
myself. I think, whatever conclusions you may feel disposed to draw from it, you will at all 
events draw from it this conclusion—that in the hands of Professor Nicholson political 
economy is at all events not a dismal'science. (Cheers and laughter.) The brilliant epigram, 
the extraordinary force and vigour of style which he has shown must, I am sure, have 
impressed every single one of his auditors, and, whether they agree or disagree with his 
conclusions, with whatever views they may have followed the consecutive arguments which 
he has addressed to them, admiration of the literary qualities which hé has displayed must 
have been the common feeling in the minds of every individual who listened to him. 
(Cheers.) I do not think it would be desirable or appropriate that I should venturg to 
comment on or to summarize the address which you have just heard. But I am given to 
understand by those who are responsible for the arrangement of this meeting that it is proper 
for me as chairman upon this occasion to make such observations as occur to me and as may 
commend themselves to those whom I address. Now Professor Nicholson has undertaken a 
very formidable task—the task, namely, of proselytizing the newspaper press of this country. 
For my own part I never ventured upon any undertaking so audacious in character. 
(Laughter.) The newspaper press of this country is one of the institutions under which we 
live, which we submit to, which we profit by, which we suffer from (laughter), but which 
we do not criticize. (Laughter.) At all events that is the attitude which I have always 
taken up upon this important subject. But one comment I may perhaps be permitted to 
make upon the line which Professor Nicholson has taken to-night. He has assumed 
throughout his address that the writers in newspapers and the newspapers themselves fulfil 
in modern society a function analogous to that of the church in earlier ages and of 
missionaries of the present time in less civilized communities. Well, I do not deny there 
may be some particle of truth in that view. 


ANOTHER VIEW OF JOURNALISM. 


But there is another view of the newspaper press which, I think, also has its element of 
truth. Now, what is a newspaper? I presume it is, in the first instance, a commercial 
speculation requiring an enormous capital, great skill and dexterity in the management of that 
capital, and, like all other undertakings of a similar kind, those who run the concern have 
got to look to their customers. They do not exist primarily—or at all events I presume the 
capitalist who provides the money does not exist—for the purpose of converting the people. 
He exists largely for the purpose of obtaining dividends, and I am not at all sure that 
Professor Nicholson is right in supposing that by practising sound economy dividends are 
likely to be increased. (Laughter.) I have always been profoundly interested in a paradox 
—an unsolved paradox, as I think it—which lies at the root of all these discussions. 
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Political economy, if it is anything in the world, is a science. If it is not a science we exist 
—this society exists—in vain, for our object, that for which we exist, for which we have 
come together, is to promote directly scientific investigations. 


SCIENCE AND POPULAR OPINION. 


Now, the public have never yet mixed themselves up in scientific investigations without 
spoiling the investigations and doing themselves a: good deal of harm. Take medicine. 
Perhaps it is flattering medicine to describe it as a science; at all events those who pursue 
it do their best to pursue it on scientific principles. But directly the public mix themselves 
in it, directly party feeling, which is an essential element in all popular feeling, arises, you 
have the most paradoxical, and in some cases the most disastrous, results, Consider 
vaccination. Now I have never attempted to fathom the medical theory lying behind 
vaccination, to theorize on the subject as an expert, and therefore I look with a sort of 
remote interest on the quarrel between the doctors, on the one hand, who think they have 
settled the matter in a scientific spirit, and that section of the people, on the other hand, 
which has not studied it in a scientific spirit at all, but are determined that their feelings 
shall override science. Science has often been proved wrong; instinctive, uneducated 
public feeling has in many cases been proved right. But I have no doubt that if you are 
going to allow questions of scientific interest to be decided by universal suffrage, you wil] 
not do much good to universal suffrage, and you will absolutely ruin science. For though 
science is often wrong, it can only get right and develop itself in the direction of truth by 
being allowed free play, outside the influence of those popular forces which tend to divert it 
out of a scientific direction. Fortunately for us, the other branches of science, closely as 
they are connected with the development of civilization, are so far beyond popular interest 
or knowledge that the public are ready to leave them alone. I suppose if we could make a 
true diagnosis of the causes which have produced the great social improvement and develop- 
ment of the last 100 or 150 years, we should put at the very head of these causes first the 
growth of scientific knowledge in mathematical, in physical, and in other directions. But 
the public who have profited by these labours hardly realize themselves how much they have 
profited by them. At all events, they never venture to put their finger in the pie or to 
suggest to the mathematical physicist or chemist what view he ought to take of the pro- 
perties of matter, or the mode in which energy can most usefully be applied for the purposes 
of human nature interest and progress in these branches of science. The public have left 
the scientific man alone. They have but vaguely understood the character of his labours ; 
they have been content to profit by them without apprehending them. In political economy 
it has been and is now more and more different. It always has been different, and the 
difference has emphasized itself day by day, and the result is that you do not leave the 
economist to work out his results in scientific independence as you permit the chemist or the 
physicist ; but the public insist on coming in at any moment and pronouncing on the results 
of labours, from which, therefore, they do not draw the full profit which they might draw. 
I do not pretend to be able to see any solution of this difficulty. The idea that a democracy 
—or without using the word democracy, which appears to suggest controversies which are 
far from our minds on the present occasion—the idea that any large body of public opinion 
can, express views worth having on difficult economic subjects appears to me to be absurd. 
You have only to ask the first man in the street what his views are upon some very simple 
economic problem, not at all more difficuJt to understand than the fifth proposition of 
Euclid, and he will tell you those are abstract metaphysical discussions far above his ability, 
but that common-sense tell him this or the other with regard to the practical issue. The 
man you meet in the streets is the man who rules our destinies, and whether our destinies 
are going to be better ruled under his scientific guidance than they would be if we were 
really permitted to profit by the unselfish scientific investigations of economists I do not 
pretend to say. At all events, of this I despair. I do not believe that, in spite of Professor 
Nicholson’s address, we shall ever get newspapers, which are run on commercial principles, 
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to insist upon their readers understanding scientific political economy. I do not believe 
you will ever get the public to take the trouble to master the real elements of the problem, 
on which it may be in some cases that its own economical prosperity depends. Therefore, 
unless they will consent to follow the teaching of those who are prepared to devote their 
minds to these subjects, or unless, which is possible, the untutored instincts of the 
community—which is, I say, possible, though I think unlikely—are to be a better guide of 
public policy than are the carefully thought-out deductions of men of science—unless one 
of these two contingencies occurs, I confess I think it is more than probable that the 
community will commit many economic blunders, from which both the generation which 
commits them and those who come after for many generations will suffer. I have, perhaps, 
come to a rather pessimistic conclusion—a conclusion which I did not intend to press upon 
the attention of the audience. (Laughter.) But I have been lead away, perhaps, more 
than was fitting on this occasion, by the train of ideas suggested to me by the most 
interesting and able address we have just heard. I must ask you to forgive me if I have 
given it a different turn from that intended by its author, and to believe that in saying so 
much I neither meant to intrude myself upon your notice nor to divert your attention from 
one of the most interesting papers on this subject which it has ever been my good fortune, 
or your good fortune, to listen to. (Cheers.) 

Mr. Goschen moved a vote of thanks to Professor Nicholson, which was seconded by 
Professor Edgeworth and carried. ‘A vote of thanks was cordially passed, on the motion of 
Mr. J. E. C. Munro, seconded by Sir W. Houldsworth, to Mr. Balfour, and thanks were 
also accorded to the Museum authorities. 


Then rose Mr. A. J. Balfour, who, as a bimetallist and belonging to 
the mutual admiration society of bimetallists, was bound to con- 
gratulate Professor Nicholson upon his brilliant epigrams, his vigour 


of style, and so on. Now, we can admire the style of Professor 
Nicholson and the oratory of Mr. Balfour, but when these gentlemen 
profess to be true exponents of political economy, and show at every 
turn of their minds that there is a crank in those otherwise valuable 
organs, we feel bound to protest as strongly as possible. How on 
earth they could discover that their professions of bimetallism were 
in any way connected with political economy it is vain to guess, but 
they accomplished their purpose, and congratulated one another in 
the most funny way. We,have some interest in the discussion, 
because the banking interest prospers most when the interests of 
the whole community are best cared for. It is true that in some 
walks of business “the greatest good to the greatest number” is 
not by any means uppermost in the minds of the men who conduct 
such business. Colonel North or Mr. Foster, M.P., would probably 
deny, if asked, that they worked for the good of the British public. 
Even a well-known statesman of a kind, and who is at any rate a 
member of Parliament, has been known to deny that the British 
public, as a whole, were the special object of his attention. What 
this cynical gentleman stated openly others feel secretly. Bankers, 
however, can with the greatest frankness assert their business suffers 
most when the community is depressed, and is most prosperous when 





POLITICAL ECONOMY AND BIMETALLISTS. 147 


the country, as a whole, is in a good condition. Political economy is 
a hard science, but it is no harder than the great scheme of nature, 
many creatures being allowed to suffer in the interests of the general 
progress of creation. In the great scheme of Nature waste of 
material is permitted. 


Full many a gem of purest ray serene 

The dark unfathomed caves of ocean bear ; 
Full many a flower is born to blush unseen, 
And waste its sweetness on the desert air. 
In business and banking matters many opportunities are neglected 
for the want of knowledge, and flowers of commerce too often blush 
unseen, although within the last generation—the steam age—our 
mercantile adventurers appear to have gone to the ends of the earth; 
never before in the history of the world was there such a period of 
activity in production and exchanges. Mistakes have been made, 
opportunities lost, frauds and excesses committed ; still, on the 
whole, we have progressed, and even without the proper teaching of 
political economy by journalists, and, still more remarkably, notwith- 
standing the misteachings of the science by bimetallists, the world 
has progressed, abundance has blessed the efforts of the mercantile 
adventurers, and the banking interest has benefited exceedingly. 
Bimetallists appear to take the world under their protection, and to 
ignore all the good accomplished without them. Probably more harm 
has been done by the cranks of bimetallists, in so far as they have 
diverted men’s minds from a true knowledge of the elements of 
progress, than by the journalistic sins of omission which the bimetal- 
lists’ mutual admiration society have taken so much pains to condemn 
publicly. 

Mr. Shield Nicholson has brought out a book called the Principles 
of Political Economy, in the introduction to which he refers to the 
unfortunate tendency of the present day to follow the voice of the 
people instead of listening to the teaching of the economists. The 
following extract will show the grounds of his attack :— 

We seem, indeed, to be rapidly adopting the presumption that individuals, if left to 
themselves, are capable of everything bad, and that Government management is capable of 
everything good. The suspicion is gaining ground that competition is an evil which must 
be met at every point by organisation. The principle of the “greatest happiness of the 
greatest number ”’ having lost touch with the “ invisible hand ’’ by which, on Adam Smith’s 
view, the individual was ‘‘ led to promote an end which was no part of his intention,’’? now 
seeks support in the visible hand of popular government, and literally the vox populi is 


being substituted for the vox det. On a question of this kind there is no final appeal either 
to principles or authority. 


Having thus disposed of all authority, and left matters in a fluid 
state, Mr. Nicholson, as we now see, attacks the authority of the 
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press, which, as we all know, follows rather than leads the vor popult. 
What he wishes to substitute as a final Appeal Court for opinion 
he probably does not know himself. Perhaps he would suggest a 
committee formed. of Messrs. Nicholson, Balfour and other bimetal- 
lists, only these gentlemen never agree when they come to particulars. 
To herd with bimetallists is to commit oneself to a proposition that 
prices are to be regulated “ from above,” that the voice of the people 
is to be used to keep up an imaginary standard, and to prevent an 
estimate of the evils which follow from a rise in the standard. What 
can be the use of listening to a lecturer, however epigrammatic, with 
such associations and such notions? The fable of the foxes 
who had lost their tails is forcibly suggested by such appeals from 
journalism sober to a selected public drunk with bimetallistic 
twaddle. 

Lord Beaconsfield once dubbed a certain professor an “ itinerant 
vendor of stale sedition.”: Some later professors incur the risk of 
being looked upon as one-eyed purveyors of pills to cure economical 
blindness. These good gentlemen have poked into a labyrinth of 
bimetallism, and do not seem to have been able to extricate them- 
selves, They cannot, it would seem, get a glimpse of the outside 
of the hedge. If they were masters, instead of professors, of political 
economy they would have seen—what wiser. men than they, including 
Mr. Gladstone and some City men whose light and leading are 
beyond question, have seen—that the phenomena of recent times 
are, in the main, applicable without reference to currency questions. 
Bimetallists seem to be wholly unaware that there was enormous 
expansion of trade after the crisis of 1866, that capital was then 
planted in all parts of the world, and that the produce of capital in. 
various countries competed so severely that prices were compelled to 
fall—the prices, that is, of almost everything but labour, which 
steadily increased in proportion to the prices of articles produced 
by the action of brain and hand-labour upon the capital which had 
been laid down and made effective by the opening-up of foreign 
countries. They ignore or minimize the effect of steam-engines, 
locomotive and marine, in bringing the most distant lands into 
competition—these lands not only bringing cheap produce to com- 
pete in our markets, but draining away labour from home. What 
our farmers feel, in the way of low selling prices and expanded 
labour bills, other capitalists also feel, more or less. Altering the 
standard of values would not affect the force of this compound 
competition. Professors of bimetallism—we cannot call them teachers 
of political economy—overlook the great hard facts around them, 
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and use the literary webs of their own spinning to catch themselves 
as well as the incautious flies they have entangled. 


All writers on political economy are not in this melancholy mess. 
Professor H. Dunning Macleod has nee out a book on Bimetalism, 
in which he asks :— 

(1) Is it the fixed legal ratio enacted between the coins which governs the relative value 
of the metals in bullion? 


(2) Or is it the relative value of the metals in bullion which governs the relative value 
of the coins? 

(3) And if it be found impossible for any single country to maintain gold and silver 
coined in unlimited quantities in circulation together at a fixed legal ratio, is it possible for 
any number of countries combined to do so by an international agreement ? 

This is the whole gist of the controversy, and all facts and arguments adduced must be 
directed to establish one or other of these points. All descriptions, however long, or how- 
ever true, of the unfortunate state of commerce at the present moment are utterly irrelevant 
and beside the question, and must be at once dismissed from consideration. 

I have given succinct, but I hope sufficient, notices of the attempt to maintain bimetallism 
in England and France for five hundred years, and its total failure and final abandonmert 
in these countries. 

In both countries it was attempted to maintain unlimited quantities of gold and silver in 
circulation together .at a fixed legal ratio, but it entirely failed. Oresme in France, 
Copernicus in Poland, and Gresham in England, demonstrated that the relative market 
value of gold and silver in bullion governs the relative value of the coins, and that if the 
fixed legal ratio between the coins differs from the market value of the metals, the coin 
which is underrated invariably disappears, and the coin which is overrated alone remains 
in circulation. As it was, however, found to be impossible to be constantly adjusting the 
fixed legal ratio of the metals to their market value, Petty, Locke and Harris demonstrated 
that the true remedy was to adopt ome metal only as the standard unit, and to issue coins 
of other metals only as subsidiary to the standard unit. 

Bimetallist doctors are not precisely currency-quacks, but they 
are wrong in their diagnosis and, therefore, wide of the mark in their 
treatment. Until wages of labour fall and means of economizing 
labour are economized, so far as to enable producers and manufacturers, 
in America as well as in Europe, to compete with labour in the East, 
the. difficulty of selling goods to Eastern countries will continue. 
Imports thence will also be relatively large. Readers of Mr. 
Heseltine’s arguments in our last number, pp. 23 e¢ seg., will be struck 
with the fine-spun fallacies of the article. He denies that France 
“bought” silver ; but what is the use of words if they are to be 
twisted like this? The French mints took bullion and returned 
currency, so giving money for what was previously merchandise. 
And yet that was not buying, according to the bimetallist’s view. 
To advance the discussion by listening to bimetallists is evidently 
hopeless, 

Writers there are, who might go to school again, for they appear 
never to have read J. S. Mill on Profits. The following extract from 
VOL. LVIII. I! 
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his work on the principles of Political Economy may, therefore, be 
reproduced with advantage :— 


The two elements on which, and which alone, the gains of the capitalists depend, are, 
first, the magnitude of the produce, in other words, the productive power of labour: and 
secondly, the proportion of that produce obtained by the labourers themselves; the ratio, 
which the remuneration of the labourers bears to the amount they produce. These two 
things form the data for determining the gross amount divided as profit among all the 
capitalists of the country ; but the rae of profit, the percentage on the capital, depends only 
on the second of the two elements, the labourer’s proportional share, and not on the amount 
to be shared. If the produce of labour were doubled, and the labourers obtained the same 
proportional share as before, that is, if their remuneration was also doubled, the capitalists, 
it is true, would gain twice as much; but as they would also have had to advance twice as 
much, the rate of their profit would be only the same as before. 

We thus arrive at the conclusion of Ricardo and others, that the rate of profits depends 
on wages; rising as wages fall, and falling as wages rise. In adopting, however, this 
doctrine, I must insist upon making a most necessary alteration in its wording. Instead of 
saying that profits depend on wages, let us say (what Ricardo really meant) that they depend 
on the cost of labour. 

Wages, and the cost of labour; what labour Lrings in to the labourer, and what it costs 
to the capitalist ; are ideas quite distinct, and which it is of the utmost importance to keep 
so. For this purpose it is essential not to designate them, as is almost always done, by the 
same name. Wages, in public discussions, both oral and printed, being looked upon from 
the point of view of the payers, much oftener than from that of the receivers, nothing is 
more common than to say that wages are high or low, meaning only that the cost of labour 
is high or low. The reverse of this would be oftener the truth; the cost of labour is fre- 
quently at its highest where wages are lowest. This may arise from two causes. “In the 
first place, the labour, though cheap, may be inefficient. In no European country are wages 
so low as they are (or at least were) in Ireland: the remuneration of an agricultural labourer 
in the west of Ireland not being more than half the wages of even the lowest-paid 
Englishman, the Dorsetshire labourer. But if, from inferior skill and industry, two days’ 
labour of an Irishman accomplished no more work than an English labourer performed in 
one, the Irishman’s labour cost as much as the Englishman’s, though it brought in so much 
less to himself. The capitalist’s profit is determined by the former of these two things, not 
by the latter. That a difference to this extent really existed in the efficiency of the labour, is 
proved not only by abundant testimony, but by the fact, that notwithstanding the lowness 
of wages, profits of capital are not understood to have been higher in Ireland than in 
England. 

The other cause which renders wages, and the cost of labour, no real criteria of one 
another, is the varying costliness of the articles which the labourer consumes. If these are 
cheap, wages, in the scnse which is of importance to the labourer, may be high, and yet the 
cost of labour may be low; if dear, the labourer may be wretchedly off, though his labour 
may cost much to the capitalist. This last is. the condition of a country over-peopled in 
relation to its land ; in which, food being dear, the poorness of the labourer’s real reward 
does not prevent labour from costing much to the purchaser, and low wages and low 
profits co-exist. The opposite case is exemplified in the United States of America. The 
labourer there enjoys a greater abundance of comforts than in any other country of the 
world, except some of the newest colonies; but, owing to the cheap price at which these 
comforts can be obtained (combined with the great efficiency of the labour), the cost of 
labour is at least not higher, nor the rate of profit lower, than in Europe. 

The cost of labour, then, is, in the language of mathematics, a function of three 
variables ; the efficiency of labour ; the wages of labour (meaning thereby the real reward of 
the labourer) ; and the greater or less cost at which the articles composing that real reward 
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can be produced or procured. It is plain that the cost of labour to the capitalist must be 
influenced by each of these three circumstances, and by no others. These, therefore, are 
also the circumstances which determine the rate of profit; and it cannot be in any way 
affected except through one or other of them. If labour generally became more efficient, 
without being more highly rewarded ; if, without its becoming less efficient, its remuneration 
fell, no increase taking place in the cost of the articles composing that remuneration; or if 
those articles became less costly without the labourer’s obtaining more of them; in any one 
of these three cases, profits would rise. If, on the contrary, labour became less efficient (as 
it might do from diminished bodily vigour in the people, destruction of fixed capital, or 
deteriorated education); or if the labourer obtained a higher remuneration, without any 
increased cheapness in the things composing it ; or if, without his obtaining more, that which 
he did obtain became more costly; profits, in all these cases, would suffer a diminution. 
And there is no other combination of circumstances, in which the general rate of profit of a 
country, in all employments indifferently, can either fall or rise. 


<> 
- 





THE FINANCIAL CONDITION OF THE UNITED STATES.—The question of 
the financial position of America, has, during the past month, given way to 
the discussion on all hands, of the labour difficulties. The recent terrible 
riots at Chicago linger only too freshly in the memory to require any 
recapitulation here. Suffice it to say that the American nation, in addition 
to its other difficulties, has now to face the huge bill likely to be presented 
shortly for the damages to life and property resulting from the great ‘‘ strike.” 
Before, however, the “strike ” had assumed such proportions as to absorb 
public attention, the financial condition of the States was creating some 
considerable anxiety in the minds of many. A somewhat reassuring effect 
was produced by a statement made by President Cleveland on the 26th 
of June, when, in the course of an “ interview,” he expressed himself upon 
the situation thus :— 


The elements making up our actual condition do not justify any apprehension, and the 
administration still adheres to its pledge and determination to protect our national credit at 
all hazards, and to keep the quality of our money equal to the best, as far as the limits of 
the executive power permit. Of course, croaking and the spread of disquieting tales are 
calculated to injure a stringent financial condition. I assume, however, that there is too 
much patriotism among the people and too much familiarity with our resources and 
capabilities to permit our reserved force and financial vigour to be discredited. When the 
last Government bonds were issued to replenish our stock of gold, it was nearly as low as it 
is now, while outside our gold we had, as available money to pay the ordinary expenses of 
Government, only about $19,000,000. We have now, besides gold and money applicable 
to Government expenses, more than $53,000,000. I understand that the charge is made in 
certain quarters that the payment of matured obligations is postponed to the amount of 
$50,000,000 or $75,000,000. This is untrue. We are paying as we go in the usual way. 
Last year to Ist June the balance against us arising from exports and imports of merchandise, 
but excluding gold and silver, was $64,552,040. The balance in our favour during the 
same period of 1894 was $62,960,562. These conditions taken in consideration with the 
willingness of our banks to help the Treasury during any temporary unusual drain of gold, 
ought to satisfy the most conservative of our safety. It must not be forgotten, said the 
President in conclusion, as another favourable feature of the situation, that we are no longer 
purchasing silver and issuing gold obligations for it. 


11* 
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AUSTRALASIAN BANK DEPOSITS. 


CURIOUS scheme has been proposed for the purpose 
of putting into a trust the deposit receipts of five 
Australian banks. The Stock Conversion and Invest- 
ment Trust, Limited, has prepared a _ prospectus, 
according to which the conversion of two millions of 
deposit receipts will be made into marketable stocks consisting of a 
first charge of 4 per cent., a second charge of 4% per cent., and a 
reversionary stock entitled to all surplus, whether revenue or capital. 
Australian banks have, in the main forcibly, deferred the date on 
which they are liable to return deposits for about five years, more or 
less, and in the meanwhile those who have deposit receipts on hand, 
and wish to convert them into cash, are at a disadvantage, a consider- 
able discount being submitted to if the said receipts are sold. What 
the Stock Conversion Investment Trust aims at doing is to “ boil 
down” these deposit receipts, and to issue instead stock which will 
be marketable, those who prefer it keeping a first-charge stock, while 
others of a more speculative spirit would prefer the second or 
reversionary stock. The idea is ingenious, and seems to commend 
itself to a number of depositors. i 
Criticisms on the scheme, however, have been made. It is said, 
for example, that to give up deposit receipts, which are creditors’ 
claims on the banks, and to take instead the mere stocks issued by 
the Stock Conversion Company, is to turn a creditor into a holder of 
a share in a speculative venture. This criticism is, to some extent, 
justified, because the prospectus gives no option to the deposit 
holder to return his stock or to obtain at his option the deposit 
receipts which he shall have surrendered. Indeed, it is of the 
nature of the scheme that any such option could not be allowed, the 
other converters being open to injury in the process. No doubt the 
Stock Conversion Company, holding the deposit receipts, would still 
be a creditor, but in case of three out of five of the banks going 
wrong again, while the other two survived, it would be rather hard 
on the holders of the deposit receipts of these last two banks that 
they should be compelled to mix up their claims with those of 
depositors in the other three banks. Two illustrations of the 
difference in the respective positions of Colonial banks have lately 
come forward. First, the Commercial Bank of Sydney, finding 
itself over-supplied with ready money, has announced that it will 
repay within a month certain deposits—estimated to exceed two 
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millions—which were fixed till 1899, and bore interest at 44 per cent. 
It is a new thing to find money so cheap in Australia that an 
investment at 44 per cent. is considered suitable, but the hope, no 
doubt, is that many depositors in Australia—and these are chiefly 
concerned in the repayment—will be glad to renew at a lower rate 
of interest. Anyhow, the fact advertises the bank in question as a 
more or less “liquid” concern. Secondly, the Bank of New Zealand 
has been advertised in a quite different way, the Government of the 
Colony having been applied to for a guarantee of two millions of 
new cash capital. This being given, the sum was promptly 
syndicated among the best financial firms in London, and the 
prospectus came out on July 19th for £2,000,000 Bank of New 
Zealand 4 per cent. guaranteed stock, repayable at par on July 19th, 
1904.. Principal and dividend are absolutely guaranteed by the 
New Zealand Government. The stock will be issued in certificates 
to bearer of £1,000, £500, and £100 respectively, with option to 
holders to convert at any time into registered stock. The books of 
such registered stock, which will be transferable in any amount, will 
be kept at the Bank of New Zealand, London. The issue price is at 
the rate of £101. 5s. in money for every £100 expressed in the stock 
certificates, payable as follows:—45 per. cent. on application, 
#26. 5s. per cent. on allotment, and £70 per cent. on October 26th, 
1894. Payment may be made in full on allotment or at any date 
prior to October 26th, 1894, under discount at Bank of England rate. 
Dividend on instalments commences from date of payment. Here, 
then, we have evidence of a wide difference in the position of two 
Australasian banks, and one objection to amalgamation of shares in 
different banks is thus forcibly illustrated. The scheme, indeed, is so 
complicated that we doubt if justice could be done, but those who 
went into it would do so with their eyes open; they would know 
that besides the net amount of stocks, which, according to the 
prospectus, would be equal to 19s. od. per 41 of their converted 
deposits, they would get the safety of average, they paying a 
commission of 3¢. in the £ for the privilege of averaging the risks 
over five banks in place of one. 

Another criticism is, that the deferred stocks, representing deposit 
receipts, would be used as speculative counters on the Stock 
Exchange ; that the very evils which Leeman’s Act was passed to 
prevent would come out, to the prejudice of Australian banks 
generally, in the event of *‘ bear” speculation and panic. The credit 
of a bank is what the bank lives upon; it is its stock-in-trade. 
Therefore, to expose the deferred stocks representing deposit receipts 
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to the machinations of bear speculators on the Stock Exchange 
might be injurious. We do not say that it would be so, but banks are 
sensitive to a breath, and, if there was any good in Leeman’s Act, 
there must be harm in a proposal like this, which creates stock wholly 
outside the range of such an Act. 


It should also be noticed that deposit receipts are not a first 
charge on Australian banking assets. In the Colony of New South 
Wales the Act of 1874 provides that no banking company issuing 
notes is entitled to limited liability in respect of such issue. In 
Queensland no limited liability is allowed in respect of note issue, 
and, in case of liquidation, a bank must fully pay and discharge all 
its current bank notes, whether the head office is, or is not, situated 
in the Colony. No limited liability for notes is allowed in Victoria. 
Therefore, on the whole, we may say that the deposit receipts of 
Australian banks are only a second-charge upon its assets in case of 
liquidation. These new stocks which the Stock Conversion Company 
propose to issue would have only second, third and fourth charges 
upon the assets of the banks concerned in the conversion. 


& 
> 





CHILIAN FINANCE.—A certain amount of mystery would appear to 
surround the finances of this country. While the general opinion in well- 
informed quarters here is distinctly favourable, both as to the natural resources 
of the country, and the financial condition and honesty of the Government, 
the recent prolonged decline in the exchange has in some directions caused 
disquietude. Accordingly, the special correspondent of Zhe Times, at 
Santiago, has been investigating the financial position, and as the result he 
cables over that in his opinion “ the Government is perfectly solvent.” The 
foreign debt, he says, amounts to £11,700,000, and the total internal 
obligations, including $30,000,000 paper in circulation, to $65,000,000 
currency. The surplus balance of the Treasury for the first half of the 
current year was $5,600,000 currency, after providing for all obligations, as 
also for the conversion fund. As against the debt, the available assets of the 
Government, including the railways, exceed 10,000,000 sterling. Con- 
cerning the currency question, President Moutt affirms that the conversion of 
the currency in July, 1896, at the rate of 24d., is certain, notwithstanding all 
opposition. The Finance Minister also says that the conversion is assured, 
and the Superintendent of the Treasury announces that he now holds a 
reserve of £ 1,588,000 sterling. The nitrate fields’ sales in October next, says 
The Times’ correspondent, are expected to realise £1,900,000 sterling, and 
these sums, added to the proportion of customs gold payments allotted daily, 
are said to be more than sufficient to effect a conversion at the rate fixed. 
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THE CHICAGO OBJECT-LESSON. 


HE people of the United States has once more made 
3) good its boast that it “ whips creation” in the matter 
}= of doing all things on an enormous scale. Whatever 
& else the half-asleep inhabitants of dead-alive old Eng- 
land may think of the Chicago strike, the veriest 
mummy of a Britisher must needs acknowledge that it is, at any 
rate, “a real big thing.” A paltry dispute between an employer 
and his workmen has brought about a complete paralysis of trade 
over about one-third of a continent, thrown many thousands of 
bread-winners out of work, caused losses to the commercial and 
wage-earning classes which are, from. beginning to end, quite 
incalculable, and finally has sacrificed the lives of many human 
creatures, several of whom had no direct connection with the ques- 
tion at issue—if, indeed, there was a question at issue atall. And all 
this has happened at the very moment when the trade of the States, 
after a long period of depression and disaster, seemed to have at last 
surmounted the obstacles which stood in the way of a recovery. 
Vicious currency legislation had been repealed, and a tedious wrangle 
had at last resulted in a practical agreement to a Tariff Bill which 
was faulty in many respects, but which at least enabled merchants to 
know definitely on what terms they were to deal with foreign traders. 
All indications pointed to the beginning of a period of commercial 
activity and prosperity, in which the Republic, aided by its enormous 
resources and marvellous recuperative power, might have soon wiped 
out the ill-effects of former errors, when an irresponsible labour 
“boss,” acting apparently with the approval of an avowedly 
Anarchist State-Governor, was able to tie up the railway systems of 
about half the country, and throw back the long-hoped-for revival at 
least for several months. In that glorious land of liberty and pro- 
gress, in which the arm of the law is powerless to prevent infuriated 
mobs of enlightened citizens from slowly roasting negroes, who have 
been first carefully soaked in paraffin, much consideration was 
naturally necessary before the authorities could prevail upon them- 
selves to interfere with the wanton destruction of property by the 
playful proletariat, or, as it styles itself, ‘The Noble Order of the 
Knights of Labour”; and it was internal dissensions among the 
labour party, rather than prompt measures on the part of those 
responsible for order, that prevented the strike from going even 
further and causing even greater destruction. 
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The immediate practical result of the Chicago upheaval is obvious 
enough to all English men of business. We are so closely connected 
commercially with the United States, that the postponement of the 
recovery in American trade will be severely felt on this side of the 
Atlantic. But a more remote and perhaps more lasting effect will 
be wrought by the strange spectacle that has lately been presented in 
the far west, if the labour party in England will only study this 
object-lesson carefully, and inwardly digest the moral that it conveys. 
It is well known that the atrocities of the French Revolution caused 
a strong revulsion of feeling in England, and checked the rapid 
spread of the revolutionary ideas which were so fashionable at the 
end of the last century ; and, to compare small things with great, it 
is possible that the Chicago riots may have a no less sobering effect 
on the British Trade Unionists of to-day, than the September 
massacres produced among the red-hot levellers a hundred years ago. 
The conditions under which labour works its way to its ends are of 
course very different in America and the British Isles. The chief 
point of difference lies in the fact that in the States men have lost all 
confidence in the Legislature, while here the leaders of the so-called 
labouring-classes, laying aside the independence and self-reliance 
which they once cherished so strongly, are striving to bind down 
their employers and themselves* by the arbitrary imposition of 
stringent regulations, enforced by an army of Government inspectors. 
But in the meantime, pending the arrival of this visionary millennium, 
when no man will be allowed to work for more than eight hours a 
day, or to receive less than a living wage which will put all the 
luxuries of the season within his reach, trade disputes are still apt to 
arise and to cause disturbances, which, though lately comparatively 
slight, bear at least some faint resemblance to the proceedings at 
Chicago: for instance, during the recent dock strike at Hull, there 
were some ugly attempts at incendiarism. And it is becoming more 
and more evident that the more headlong spirits among English 
workmen are beginning to chafe at what they consider the too cautious 
and moderate counsels of the titular heads of their organizations. 
A striking case in point is presented by the recent Parliamentary 
election in the Attercliffe division of Sheffield. Here, though Mr. 
Pickard, M.P., and Mr. John Burns, M.P.—men whom one would 
hardly consider lukewarm or over-cautious advocates of their cause— 
gave open and vigorous support to the official Liberal candidate, in 
direct opposition to the pseudo-labour journalist who was bidding for 
the “ workers’ ” vote, they were unable to prevent him from polling 
an expectedly large total, and seriously weakening the position of 
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the Ministerial nominee. Thus the presence of the “ rift within the 
lute” was amply demonstrated, and it is possible, without making 
too heavy a call on one’s optimism, to hope that the scenes of wanton 
outrage and school-boy destructiveness at Chicago may serve as an 
opportune object-lesson to many of the more sober-minded British 
labourers who have grasped the fact that there is a split in their own 
ranks, and are hesitating at the parting of the ways—doubtful 
between loyalty to the old leaders who have won great victories in 
the interest of their followers, and the fascinating pretensions of the 
newer school of orators, whose mouths are full of honeyed promises, 
adapted rather to the unreasoning desires of the riffraff of Tower 
Hill, than to the deliberate judgment of rational men. For labour 
has worked so hard and so successfully in its own interest, that, if it 
only gets on a little further, it will suddenly awake to the discovery 
that it has slain the goose that laid the golden eggs ; the poor bird is 
already reduced to a minimum diet, though an ever-increasing output 
is expected from her, and if this treatment is carried much farther 
she is bound, by all the laws of nature, to die of atrophy; every 
fractional decrease in the earning power of capital lessens the induce- 
ment to save, and so leads to unproductive expenditure, and moreover 
drives capital out of the country to find more fertile fields. We may 
perhaps be pardoned for emphasizing such a well-worn economic 
commonplace, for like most commonplaces, it is apt to be pushed to 
the back of the shelf, though if only it could be hammered thor- 
oughly into the heads of the working-classes, it would prevent a good 
deal of wrong-headed wrangling and short-sighted greediness. 

There is of course another side to this Chicago question. It 
cannot be denied that Mr. Pullman’s action in retiring to his country 
seat on the St. Lawrence, and refusing to listen to terms, or consider 
any compromise, was extremely unwise. If he had condescended to 
adopt a more conciliatory attitude, without necessarily making any 
unjustifiable concessions, the whole mischief might have been checked 
at an early stage: but the word “conciliation” is apparently not 
included in this remarkable gentleman’s vocabulary. This part of 
the lesson, however, is not much required on this side of the water, 
since, in all trade disputes, employers show themselves very ready to 
meet the complaints of their men half-way, and are always willing to 
submit the case to a competent umpire. 

Finally, the Chicago object-lesson teaches us the futility of using 
blank cartridge. The hesitation of the authorities, and their un- 
willingness to have recourse to strong measures, only had the 
inevitable result of encouraging the rioters in the belief that they 
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were masters of the situation; while the well-meant clemency, which 
directed the militia to shoot over the heads of the mob, caused the 
death of perfectly innocent people who were surveying the proceedings 
from a distance. In a word, we may hope that our working-classes 
have learnt a lesson which will restrain them from pressing their 
claims by means of riot and pillage, and, if not, that our Government 
has taken a useful hint to heart, which will spur it, if necessary, to 
measures at once prompt and summary. 
HARTLEY WITHERS. 
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BANK DIRECTION AND MANAGEMENT. 
PART III. 


iS: 


tak EFORE proceeding to deal with the various classes of 
—¢ business that ought to be cultivated and avoided 
respectively, it may be well to add to those already 
noticed two qualifications that must be deemed desira- 
ble, if not indispensable, towards securing efficient 
and sagacious management, namely, (1) an accurate knowledge of 
banking law and its kindred branches, and (2) a thorough 


a2 


tsi 


f 


=a} 
fe; 


acquaintance with the sources of profit and loss—direct and indirect. 

As regards the first-mentioned of these qualifications—knowledge 
of banking law, etc.-—it needs only to be stated that, with hardly any 
exception, every operation of the banker brings him more or less 
closely into contact with some branch of the law relating to one or 
other of the following subjects : cheques, bills of exchange, contracts, 
guarantees, the law merchant, partnerships, the Stamp Acts, the 
Companies Acts and the Bankruptcy Acts, not to speak of the laws 
of inheritance and succession. Now, it is not meant that in addition 
to the special equipment necessary for the successful prosecution of 
his business as a banker he must needs possess that of a lawyer as 
well. Very little reflection, however, is necessary to perceive that an 
officer who is conversant with the legal bearing of every transaction 
for which he is officially responsible, will prove a far safer pilot than 
one who does not possess that advantage. In matters of grave 
importance, the whole circumstances must, of course, be laid before 
the duly appointed solicitors for the bank, who will, in turn, be 
instructed to seek the advice and aid of counsel in cases of special 
complexity or doubt. The chief aim should be so to conduct the 
affairs of the bank as to avoid, as far as possible, any resort to litiga- 
tion, which, whether successful in the result or not, must always 
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exercise a prejudicial influence on the bank while matters are sud 
judice, besides having its disagreeable accompaniments of much 
uncertainty, worry and expense. 

A complete knowledge of the springs whence legitimate banking 
profits arise, together with the sources ‘from which. losses emerge, 
forms a no less necessary part of the equipment of management in 
order to ensure success. This branch of our subject opens up a field 
for observation’ and study too extensive for complete exploration in 
these short discursive essays, and we must therefore confine ourselves 
to the humble task of setting up a few landmarks for guidance. 

From whatever point of view the earnings from pure banking are 
looked at, they will be found to fall under one of the following 
heads :— 

(1.) Consideration for the use of money. 
(2.) Consideration for services rendered. 
(3.) Yield from investments. 

The conditions under which the business of banking is carried on 
exhibit such variety that the outcome must necessarily be expected 
to vary correspondingly. There is consequently nothing to excite 
surprise in the fact that the ultimate profits on paid-up capital are 
seen to vary from say 5 per cent. (or zz/, as the case may be) up to 
10, 15 or even 20 per cent. in the balance-sheets of different banks. 
Access to the data necessary for instituting a comparison would in all 
probability disclose quite as great a disparity of result in almost every 
other line of business ; nor should it be overlooked that, in addition 
to the paid-up capital, upon which alone they pay dividend, banks 
have usually large reserves, in some cases equal in amount to the 
paid-up capital itself, upon which the proprietors are fairly entitled 
to a return, so that what meets the eye as 15 per cent. may mean 
only half that amount, even to an original shareholder. The factors 
that go to swell or diminish the profits are numerous and cannot all 
be named in one breath. We shall only rehearse the leading ones, as 
for example: the ratio of deposits to the bank’s own funds; the 
terms upon which the deposits are held, both as regard interest allowed 
and conditions of repayment ; the manner in which, and the extent to 
which, the resources of the bank are employed ; the return obtained 
on investments ; the cash balances that require to be kept as ¢// 
money, and soon. Each of these factors affects the earning power 
of the bank. 

The legitimate earnings of a banker consist of the discount 
obtained on bills discounted ; the interest on loans and overdrafts, 
and the commissions on various classes of transactions, or on 
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“turnover,” according to the arrangement expressly made or implied 
as regards each individual account. To these may be added occasional 
windfalls by way of percentages on municipal or other loans, and on 
companies’ shares issued under the auspices of his bank; but this 
class of business must not be indulged in too freely, otherwise it will 
have an emasculating effect on his deposits. And, lastly, there is the 
yield from investments. 


On the other hand, provision must be made for establishment 
charges, the main items of which are salaries, bonuses and retiring 
allowances to officers, rents, rates and taxes, directors’ and auditors’ 
fees, and likewise for interest on deposits and rebate on bills for the 
unexhausted term of their currency; and, lastly, ample allowance 
must be made for depreciation on revaluation of investments and 
property held by the bank, and for bad and doubtful debts (if any). 
The residue, after all these items have been provided for, is the net 
profit, and is available for dividend, augmentation of reserves, 
contributions to officers’ superannuation funds, and such-like purposes. 


It has sometimes been gravely contended that no part of a 
banker’s profits is derived from the difference between the rate of 
interest he allows on deposits and the rates at which he lends; and 
that in fact he must obtain his profits from other sources. We shall 
not waste time in endeavouring to refute such heterodoxy, further 
than to say that it is indisputable that a bank which, whether from 
its own high credit or from long-established custom, can command 
any considerable amount of deposit money without allowing any 
interest thereon, is, ceteris paribus, in a position to do business on the 
most favourable terms, and at the same time to earn considerable 
profits with ease. In the case of the London banker, who is com- 
pelled to act for the most part in concert with his neighbours, the 
earnings and consequently the profits are largely influenced by that 
most sensitive of all barometers “ the market rate,” which is in turn 
and simultaneously affected by every palpable augmentation or 
diminution of banking funds, by the state of the normal trade of the 
country, and by the activity or otherwise of the spirit of enterprise 
and speculation for the time being. In the provinces a somewhat 
different state of matters prevails. There for a long series of years 
the banks have at all times enjoyed a superabundance of funds, and 
the actual lending rates, apart from the discount rates, which fluctuate 
more or less in sympathy with the Bank rate, are regulated almost 
without exception by the individual managers without any attempt 
at concerted action. 
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The absence of specific scales of charges for particular classes of 
business, such as have been adopted by the Irish and Scotch banks 
with obvious advantage to their customers, and with comfort to the 
officers who administer the affairs of these institutions, has long been 
regarded as a great drawback, and will probably engage the attention 
of the English provincial bankers at no distant date. The diversity 
of practice in matters of charge gives rise to frequent occasions of 
bickering betwecn the latter and their customers, and to not a few 
reprisals betwixt the banks themselves. Every customer is entitled 
to have his charges placed before him in an intelligible form, so that, if 
so minded, he can test their accuracy. It is unnecessary to say that 
the too common practice of lumping the various items of charge, and 
pushing them through the account under a single debit at the close 
of the half-year, does not afford the requisite facilities for such 
a check. And where so much is left at the discretion of the individual 
manager his action will frequently be considered arbitrary, and may 
even become tainted with partiality ;. for he will be tempted to deal 
gently with some customers and harshly with others. But these are by 
no means the worst features of the present system, or rather want of 
system. Although their instructions are usually issued under the gag . 
of secrecy, it is not often that responsible officers become so callous to 
their duty as to allow their zeal to outrun their discretion. Such cases 
do occasionally occur, however, for we have seen it put thus bluntly in 
what was fitly termed “the bracing-up circular” issued on the eve of a 
half-yearly balance: “ Be unmerciful in your charges,” coupled with a 
sneer at those who ventured to cherish any conscientious scruples in 
such matters. It is to be regretted also, that there are subordinates 
who, “ on the winking of authority,” are ready to find warrant enough 
for introducing innovations that would be too mildly described by the 
term sharp practice. To this cause must be attributed the prevalence 
of sundry irregularities which have been allbwed to creep into the 
book-keeping of some establishments. These banks are sometimes 
compelled in the public interest to prosecute employés for dishonesty, 
and it would require no great amount of ingenuity on the part of 
counsel for those whose integrity had been tampered with in the 
supposed interest of employers, to establish a claim for commiseration 
and leniency on behalf of such unfortunates. Instances have occurred 
where unfair and unlawful charges have been rebated (in one case to 
the extent of £400) to avert exposure and consequent loss of 
business prestige. 


We close this paper by referring to some classes of business that 
are to be cultivated, and some that had better be avoided. 
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It will materially assist us in arriving at our object if we take an 
imaginary model balance-sheet and subject it toanalysis. On the one 
side there are the liabilities or obligations of the bank, which readily 
group themselves into two classes, namely, liabilities to the public 
under the several heads of deposits, notes and drafts in circulation, 
and acceptances and endorsements by the bank on account of corre- 
spondents and customers; and secondly, there are the bank’s 
liabilities to the proprietors in the shape of paid-up capital, reserve 
funds and unappropriated profits. The only remark we have to 
make with regard to the last-mentioned group of liabilities is that in 
order to inspire and maintain confidence in the bank’s stability, the 
two first-mentioned items (paid-up capital and reserve) together 
ought never to bear a smaller proportion to the liabilities to the 
public than ome-eighth. The amount of drafts and notes in 
circulation will be largely regulated by the requirements of the 
bank’s customers, and as-regards acceptances and endorsements on 
behalf of correspondents and customers, it must be steadily borne in 
mind that these should be strictly confined to cases in which the 
bank is provided with funds or unexceptionable cover to the full 
. amount; otherwise the practice may degenerate into a prostitution 
of the bank’s credit for the sake of the commission. As regards the 
deposits, a large number of banks seem now to be burdened with a 
plethora. The experiences of the last eighteen months, however, 
have fully demonstrated the necessity of keeping the conditions upon 
which the deposits are held constantly in view. The practice of 
taking deposits for fixed periods at high rates of interest is open to 
objection on various grounds, but chiefly because, in order to make it 
remunerative, the funds must of necessity be employed in channels: 
at variance with the canons of sound banking, rendering them 
unavailable in emergencies from which the monetary world is never 
for any very lengthened period quite exempt. 

Turning now to the assets side of our imaginary balance-sheet, 
the items again fall naturally into groups. Apart from the actual 
cash in hand, which should always be ample for all probable 
requirements, with a considerable margin for contingencies, one 
group of assets will consist of customers’ bills discounted, and 
money at call or short notice, covered by marketable securities with 
good margins. Bills of exchange must not be taken as cover for 
short loans. This was the fatal blunder that made the Collie 
frauds easy of perpetration. Simulated bills were introduced, and 
but for the collapse would have been returned to the borrowers 
without their real character coming to light. The only safe way of 
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dealing with bills is to discount them outright, and only to 
customers after satisfactory information has been obtained respecting 
the sufficiency of the obligants. Recent cases of litigation have 
disclosed the fact that agencies exist in London for the negotiation 
of accommodation paper having all the marks of genuine trade bills; 
but as those who resort to such agencies must have reached an 
advanced stage on the road to bankruptcy, bankers have themselves 
to blame if they allow such rubbish to find its way into their portfolios. 

Another group of assets consists of advances to customers 
under credits and guarantees, and by way of overdraft—and, we 
wish we could add, always fully covered by security: These are 
the forms of advance most prevalent in the English provinces. The 
indefiniteness of the term of repayment, leading too surely to the 
advance becoming altogether chronic unless specially provided 
against, coupled with the circumstance that in the majority of cases 
they are only partially secured, the cover being frequently mort- 
gages on business premises or such-like, which generally prove a 
very indifferent sort of asset in the event of liquidation—need only 
to be stated to show how hazardous the risks in many cases must 
be. Some agreement could surely be arrived at by the banks to 
discourage a form of business which leads to abnormal competition, 
and, if persisged in, can only end in disaster. 

The last group of assets calling for notice consists of the 
investments of the bank. These should be selected so that the 
return from them will be certain, and not subject to fluctuation. 
The securities of the British Government, Indian sterling and 
British Colonial Government securities, British railway debenture 
and guaranteed stocks and municipal bonds best fulfil these 
conditions, and few others should be admitted. How vexatious it is 
to a bank manager to find that the funds he has been supplying to a 
customer to be used in his legitimate business have been diverted 
from that purpose and employed in speculative transactions in 
second or third-rate securities on the Stock Exchange, probably 
resulting in loss. It is not less galling when bank shareholders 
discover that no course is open but to wind up their bank because a 
large portion of their funds have been locked up in unmarketable 
securities affording no certain return whatever, instead of being 
invested in the very staunchest securities, as they had a right to 
expect. The perfection of bank management and direction is to 
keep everything about the house in such order that the concern 
could be liquidated at any time with little or no apprehension of 
shrinkage in the realization of the assets. - 
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Monetary Review. 

HE market rate of discount for fine three months’ bills 
fell as low as ,% per cent. in July, afterwards recovered 
to # per cent. firm, and has eased to +4 per cent. As 
the causes of this small movement we can only allege 
the approach of the autumn and the fact that a 

Continental demand for gold has arisen and has been strong enough 
to take off arrivals of the metal from America and elsewhere, 
although not sufficient to promote withdrawals from the Bank, 
where the reserve remains as high as 29} millions. Twelve 
months’ Treasury bills were allotted at the end of June at an 
average of only 41. Is. 10d. per £100, but this was the low-water 
mark for long bills. Short money has been worth } to 4 per cent. 
since the end of June, when a rush was made to the Bank of England 
for loans at 2 per cent. At present the surplus on the market, 
having been swollen by dividends on the funds and other disburse- 
ments from public deposits, is estimated at 7 millions sterling, and 
this will not be quickly dissipated. America is thought likely to 
be able to draw gold from England in the later autumn, when 


business “ grows up”’ to the quantity of currency available ; but at 
present America continues to export more than the native pro- 
duction, and the gold goes to France and Germany. The strikes in 
the West, which brought the armed forces of authority and disorder 
into collision, have delayed the recovery in America. -An Austrian 
gold loan of 8 millions is also talked of, and the demand from that 
quarter will have to be met, although it may not prove to be pressing 


for several months. Miscellaneous demands always make themselves 
apparent in the autumn, and these are the main consideration. 
Current rates of discount show a rise only in longer-dated bills, 
compared with those quoted a month ago, thus : — 





Market Rates—Best Bills. 
Floating 


Money. 








June 20, 1894 
July 23, 1894 


Three Months. 


Four Months. 


Six Months. 





4% 
4% 


2% 
$% 


#% 
t% 


1% 
13 % 





Movement 











+3% 





+ 4% 
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THE PROMISE OF BUMPER CROPS IN EUROPE.—Never within 
the memory of living man did the crops of all kinds in England give 
better promise than do those of 1894. France has more or less the 
same weather and the same conditions as those which favour our 
own soil. Being a far larger producer than England—crowded as 
our own land is with factories, coal-fields, chemical industries, rail- 
ways, and taken up as it is by playgrounds—France is an important 
consideration when estimating the year’s crops. The 7zmes, in its 
report on the growing crops, issued on July 11th, gives the condition 
of various growths in the following table, 100 representing “ perfect 
healthfulness of crop and exemption from injury, with average 
growth and development for the time of year,” and only one conclu- 
sion can be drawn. There may bea slip between the cup and the 
lip, but the most critical time of growth has passed, and good harvest 
weather is now the chief requisite :— 


CONDITION OF Crops OF GREAT BRITAIN IN JULY OF THE YEARS 1894, 1893 AND 
1892. 





July 1, 1894. July 1, 1893. | July 1, 1892. 


89°6 
94°8 
92°5 
87°9 
87 3 
94°6 
79°2 
79°2 
95°8 





Wheat . ‘i ‘ ‘ 7 1018 
Barley . ; : j sy 102°9 
Oats ' ; . y oi 105°4 
Beans 
Peas 
Potatoes . 
Roots 
Grass 
Hops 


| 
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While quantities and condition promise all that can be desired, the 
question of price must be determined by America, and, if we may 
believe the Washington reports, there is no promise of great excess 
in the United States, the latest return coming out moderately. The 


following table indicates the average corfdition of the various 
crops :— 





July, 1894. 1893. 1892. 





All wheat ; . ° ; 76°6 90 
Oats ‘ . ‘ . s 88°8 87°2 
Winter rye. . i 4 83°8 92°9 
Spring rye : > - : * 89 92°7 
Allrye . ‘ : F 85°3 92°8 
Barley . : . ° : 88°8 92 
Rice ‘ : : _— 

Potatoes . ‘ : , : 94°8 90 
Tobacco . : : ; 93 92°7 

















Of maize, the great feeding stuff of America, the condition and 
quantity promised are both very good. 
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THE LABOUR WAR IN AMERICA.—On July 13th, the sharp 
struggle in the West, between labour and the railroads, terminated in 
the submission of the men. The following account of the matter is 
given by an Anglo-American :— 


The American labour war has practically come to an end after a campaign considerably 
shorter than that greater war which ended with Sadowa. It has been represented as a 
fortuitous outcome of a strike of the Pullman operatives against a heavy reduction of wages, 
and its especial violence in Illinois and California seems also attributed to pure accident. 
Nothing can, however, be further from the truth. The present conflict is only one—the 
fourth, in fact—of a series of great conflicts with capital, the first of which dates as far 
back as 1877. In each of these the operatives have been defeated, and after each defeat 
they have gone to work to consolidate their unions, with a view to one day striking a 
successful blow. The desire to avenge former defeats, to get even with their conquerors, 
and not any special sympathy with the Pullman hands, was at the bottom of the movements 
Those hands were, no doubt, earning less than formerly, for the Pullman Company is 
worked on the co-operative principle, a large percentage—I believe, half of the net 
profits—being distributed, by way of bonus, amongst the men. The universal depression 
of the last eighteen months had reduced these bonuses to zero, and accordingly the men 
struck. But so far from the present railway strike being a spontaneous movement of 
uncontrollable sympathy with the Pullman workmen, it was altogether deliberate and 
prearranged in the interest of the railway operatives. It has actually been on the tapis for 
more than a year. Twelve months ago the labour leaders projected a strike during the 
Chicago Exhibition, and it was only the consideration that to strike at such a time would 
set the whole nation against them that induced them to defer it. Not long ago Mr. Debs 
succeeded in winning a small victory over a small railway. Emboldened by this, he cast 
about for a pretext for a larger war, and the Pullman grievance came to hand. A thinner 
one could scarcely be imagined, but it served. Chicago was selected for the venue because 
it was thought, and rightly thought, that the turbulent element was stronger there than 
elsewhere, and because the Governor of Illinois was, in American phrase, ‘‘an Anarchist.’’ 
They call him one, perhaps, on insufficient grounds; but, at any rate, one of his first acts 
of authority was to liberate the Anarchists imprisoned for the bomb throwing by which 
several policemen lost their lives. The foreign element in the State is also large, larger 
even than in Pennsylvania, as is shown by the fact that it was found necessary to publish, 
the President’s proclamation both in Hungarian and Slav. The city had, moreover, lately 
received a great accretion of Western roughs, whose character may be judged from the 
method of their journey to Illinois When, owing to the repeal of the Silver Bill, the 
poorer mines in Nevada were closed, they descended on the railroad and took possession of 
the cars, and the railroad managers brought them along, saying that it was “‘ cheaper to 
carry them than to fight them.”” What Mr. Debs did not reckon with was Mr. Cleveland’s 
willingness to use the powers vested in him as President—to guard with Federal troops the 
roads used by the Federal mails; but in fairness to Mr. Debs’ acumen, we ought to 
remember that these powers had never been used before. 


POLITICAL INFLUENCES.-—On the 24th June President Carnot 
was murdered at Lyons by an Italian anarchist. Within a few days 
M. Casimir-Perier was elected as his successor, and the shock was 
soon forgotten. On the third reading of the Finance Bill for 1894, 
which came before the House of Commons on July 17th, Sir John 
Lubbock —technically, he moved its postponement for three months— 
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practically moved its rejection 7 ¢ofo—an unusual course, which he 
justified by the remark that the whole principle of graduation of 
taxation was inconsistent with the teachings of the great economists. 
The motion was negatived by a majority of 283 to 263, and thus 
Party rose superior to Political Economy ofce more, and the measure 
is practically carried. On the same night, the House of Lords 
carried the second reading of Lord Salisbury’s Bill to deal effectually 
with alien immigrants and anarchist criminals seeking asylum in 
England. An Inter-Colonial Conference has been sitting at Ottawa, 
occupied in principle with the confederation of the scattered off- 
shoots of British nationality in various parts of the world ; reso- 
lutions were passed in favour of a Pacific cable, an express mail- 
service between British and Canadian territory, and, generally, to 
confirm the idea of the unification of the Empire. A dispute 
between Japan and China as to rights in Corea at times threatened 
to bring on a collision between these far-Eastern Powers, and a 
British Consul has been ill-treated by Japanese troops, thus compli- 
cating the situation to some extent. 


COMMERCIAL.—Wholesale prices have again given way, and our 
Index Number, which was 2,185 in June, comes out at 2,144 in 
July, which is the lowest on record. The decline in markets for 
produce is somewhat general, and may be traced to two causes :— 
First, the fine promise of crops at home, and, secondly, to the sad 
check to recovery of trade in America, applied by the strikes now 
over. There is, however, no reason to lament the promise of a good 
home harvest, and the delay in the resumption of American business 
is but temporary. Silver is 1d. easier at 288d. France now requires 
the metal to replace the small silver coins sent back to Italy. The 
Board of Trade returns for June were unfavoufable ; the decrease in 
exports to America accounting for the whole decline for the month. 
The falling off, in the aggregate, is only 1 per cent. for the half-year. 
Labour returns report 6°31 per cent. unemployed, compared with 
6°26 per cent. at the beginning of June. 


INDIAN FINANCE.—In the House of Lords, on July 20th, Lord 
Lansdowne called attention to the subject of the exemption of imported 
cotton goods from the Indian Tariff Act of 1894, and its bearing on 
Indian finance. At the beginning of the present financial year the Indian 
Minister of Finance had to face a deficit of 350 lakhs of rupees, and 
the Indian Government was likely to be driven to the imposition of 

12* 
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additional taxes, which the people could not bear if it were not now 
allowed by the Home Government to apply the Tariff Act to cotton 
goods as well as to other imported articles. Disapprobation of the 
special exemption of cotton goods from the tariff was heard from all 
parts of India; and a much fuller explanation of their action was 
demanded from Her Majesty’s Government than any they had yet 
vouchsafed. Lord Reay admitted that the interests of India ought 
not to be sacrificed to those of any other part of the Empire, and 
that its finances required close watching; but the last accounts the 
Home Government had received of the financial situation was not 
of a nature to cause any alarm. He also described the progress now 
being made in the construction of railways, and said that there were 
several large works at present in hand or in contemplation. Lord 
Roberts was convinced that the natives of India thought their 
interests in regard to that matter were being sacrificed to those of 
this country, and he also: indicated the grave danger of ever allowing 
their faith in British fair dealing to be shaken. Lord Kimberley said 
that the objection now entertained in India to the repeal of the 
cotton duties had existed there ever since they were first remitted ; 
and the occasion of the existing deficit had naturally been seized 
upon by those who desired their reimposition. The question had to 
be decided when he was at the India Office on the responsibility of 
the Cabinet, and they had thought that on the whole it was better to 
accept the estimated deficit of 300 lakhs and to wait until they 
had further experience of the working of their currency measures 
and of the general financial condition of India before they pledged 
themselves in regard to those duties. They must have regard, 
first and principally, though not exclusively, to the interests of India 
herself in that matter. From all this, the conclusion may be drawn 
After a present policy in regard to Indian finance is one of drift. 
that the General Election, when Lancashire votes are no longer so 
important to either Party, something may be done. Touching the 
India 4 per cent. rupee loans, notice was given on 30th June, 1894, 
that all the notes of the 4 per cent. loan of 1842-43 will be dis- 
charged at the General Treasury, Calcutta, on 1st November, 1894, 
on which date the interest on such notes will cease. Proprietors 
of notes have the option, which must be exercised before noon of 
Saturday, 28th July, of tendering their notes for reduction of interest 
from 4 per cent. to 3% per cent., such reduction to have effect from 
Ist August, 1895. The reduced loan thus constituted will be known 
as the 3% per cent. loan of 1842-43, and no part of it will be paid 
off or discharged before 1st August, 1894, nor until the expiration of 
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three months after notice of payment. Holders of any 4 per cent. 
rupee loans have also been invited to convert, but no notice of repay- 
ment is given except in the case of the 1842-43 issues. 





STOCK EXCHANGE VALUES. 


Our July valuation of representative securities, taken at market 
prices, is not altogether disappointing. The movement had been 
steadily upwards this year, and in July the value of the same 
securities further increased, by a small fraction on the whole, the 
monthly aggregates comparing thus :— 


Market Values of 334 Securities. 


January, 1894 . < $ 2 . - £2,741 millions. 
February ,, ° : ° ° r . @965 
March ‘. ° " > : ° . S557 


April + . : | - : e 2,790 
May a . s ° ; - 2,79! 


June - ; ° > ° . ee 
July o ‘ : ‘ ‘ ° - 4,816 


Good home securities had throughout been the firmest class of 
stocks, and the chief rise in July has been among English railway 
stocks, the rates of increases having been, for the month: in railway 
ordinary stocks, 4 per cent.; in debenture stocks, nearly ¥% per cent. ; 
in preference stocks, nearly 1 per cent. Gas and water stocks have 
also risen—the former 4 per cent. and the latter over I per cent. 
These are the only cases of increment for the month worth mention. 
British funds have risen slightly, but do not maintain the record 
prices touched in July. Consols, indeed, hang about the price 
which yields 2%4 per cent. to the investor, deducting the present 
value of the extra 4% per cent. per annum which automatically expires 
in the year 1903. That demand has lately run more upon home 
railway than home Government stocks is a fact which suggests that the 
careful conservatism of the period covered by the Baring liquidation 
is giving place to a slightly more adventurous feeling. American 
shares have of course been depressed by the strikes and social dis- 
turbances in the West, but the more solid concerns serving the Eastern 
states have escaped serious depreciation, and such things are regarded 
philosophically, the comfort being taken that, the sooner the fall of 
wages is ended, the sooner will the general situation begin to mend. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





Nominal . Market Values. 
epartment, 

Amount (Par tainin 
Value). — s 





June 20, 1894./July 23, 1894. 





& ; & 4 
800,194 | 15 British and Indian| 814,780 | 816,847 


ik NC NIN ENE tah Ae Ne EATER WE BERANO Nahi ne woe 


Funds 
36,378 | 8 Corporation (U.K.) 41,447 41,464 
Stocks 


49,416 | 11 Colonial Gov. do. 52,286 51,891 
21,375 | 4 Do. Inscribed do. 22,796 22,674 
907,878 | 30 Foreign Gov. do.| 753,683 | 751,366 
201,166 | 19 British Rail. Ord.| 273,812 | 285,491 
114,486 | 14 Do. Debenture do.| 168,362 169,010 
105,616 | 12 Do. Preference do. 151,280 152,682 
51,010 | 8 Indian Railway do. 745303 73,308 
56,014 | 8 Railways in British 20,562 20,571 
Possessions do. 
93,057 | 11 American Ry. Shs. 56,413 55507 
51,532 | 11 Do. Bonds (Gold) . 375725 37,649 
10,742 | 5 Do. do. (Stg.). 12,227 12,236 
~ 16,116 | 10 Foreign Railway . 12,512 12,387 
83,261 | 6 Do. Obligations . 52,981 53,034 
15,955 12 English Bank Shs. 42,263 42,157 
5,100 | { 4 Australian do. 7,260 6,270 
5,094 | ( 7 Other Colonial do. 6,189 6,257 
11,270 | / 10 Semi-Foreign do. 14,697 14,439 
7,038 | 8 Corporation Stocks 73551 72485 
(Col. and For.) 
79337 | 11 Finan. Land. ‘ 5,990 5,885 a 
10,842 | 4Gas . ‘ . 25,236 26,279 1,043 
4,258 | 18 Insurance . ‘ 23,548 23,218 ay 
6,758 | 8 Coal, Iron & Steel 5599 55381 a 
20,716 | 6Can.and Dock . 52,662 52,953 291 
4,533 | 8 Breweries . . 8,995 8,939 on 
39714 | 14 Com.Industrial,etc. 5,022 5,025 3 
10,690 | 13 Mines(Copper,etc.) 8,969 8,761 ae 
5316 | 6 Shippi an" 51342 51464 122 
17,557 | 12 Telegraph and 18,394 18,188 ee 
Telephone 
4,066 | 11 Tram.and Omnibus 4,066 4,210 144 
8,553 | 10 Waterworks . : 19,124 19,343 219 
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17,774 7:479 
Less | Decrease 7,479 ae 





25747038 Totals £| 2,806,076 | 2,816,371 10,295 | Net Increase. 
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THe ForceD BANK oF ENGLAND NotEs.—The man accused of the 
extensive forgeries of Bank of England notes at Hamburg, has, we are glad 
to learn, been arrested. At the time of his arrest, which was effected on 
board the North German Lloyd steamer “ Salier,” 1,500 £5 bank notes— 
believed to be forgeries—were found in his possession. The arrest was made 
at the instance of the Bank’s solicitors. 
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THE BANK OF ENGLAND AND THE SOUTH AMERICAN AND MEXICAN 
COMPANY, LIMITED. 


MR. JUSTICE VAUGHAN WILLIAMS, sitting as an additional judge of the 
Chancery Division, gave judgment on July 2oth that the decision of the Official 
Receiver and liquidator, by which he rejected the proof of the Bank, be 
reversed, and that the proof of the Bank be admitted in whole. He said :— 
‘IT am of opinion that my decision must be given in favour of the Bank of 
England and against the Official Receiver. The reason why I have had any 
doubts has been that I could see so little reason for doubting that I was afraid 
that I must be overlooking something. I must now give judgment according 
to my own view of the matter. There are two questions which arise in this 
case. One question is, What would be the effect of the judgment if it had 
been arrived at in the ordinary way instead of being byconsent? ‘The second 
question is whether it makes any difference in this case that the judgment 
was by consent. I will deal with the second point first. On this question 
I am of opinion that the fact that the judgment was by consent makes no 
difference whatever. It is quite true that the judgment by consent was based 
upon an agreement between the parties, and that if it is not in accordance 
with that agreement it should be altered so as to be made in accordance with 
it. The ordinary course would be a proceeding to reform the judgment if it 
was not in accordance with the agreement. I do not know whether, in an 
action between the Official Receiver and the Bank of England, I should think 
it necessary to compel the Official Receiver to resort to such a roundabout 
method. It seems to me the proper course would be, as he represents the 
creditors, to allow the Official Receiver to go behind the judgment if its 
terms differed from those of the agreement, which is the basis of the judgment. 
But I have not to decide that, because it is not suggested that the judgment 
was drawn up otherwise than according to the agreement between the parties. 
In these circumstances it seems to me that the only question left to me as to 
the first point is whether a judgment by consent, upon which the Court has 
not exercised its mind, can or cannot create an estoppel between parties. 
I am of opinion that itcan. I have never heard it suggested that it could 
not. It has always been the law that a judgment obtained by consent raises 
an estoppel just as much as in a case where the Court has exercised a judicial 
discretion in the matter after hearing an argument. The basis of the law of 
estoppel in these cases is that, when once the parties have litigated a matter, 
the judgment should put an end to the litigation, and if the parties agree on 
a judgment that raises an estoppel, just as much as if all the questions raised 
had been fought out. One of the authorities cited to me was ‘Jenkins v. 
Robertson’ (Law Reports, 1, Scotch and Divorce Appeals, 117). That, 
however, is not a decision on the general law. It was an action in which, 
according to the law of Scotland, one ‘person is allowed to represent the 
public, the result of it binding the public at large. All that the House of 
Lords decided was, that the decision in such an action would not bind the 
public if the result was arrived at by consent, and, @ fortiori, if it was arrived 
at by a purchased consent. That does not touch this matter at all. Under 
these circumstances I come to the conclusion that I must treat this judgment, 
although by consent, as being binding upon the parties to the action in just 
the same way as if it were a judgment arrived at after the case had been 
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fought out. That being so, the other question which I have to consider is as 
to what matters it is conclusive. The action was for £100,000, which was 
an instalment of a debt.of £514,300, alleged by the statement of claim to 
have been agreed to be paid by the defendants to the plaintiffs at certain 
specified dates, the identity being established by the particulars delivered 
with the statement of claim. It seems to me impossible that the plaintiffs 
could have recovered in that action without establishing that agreement. 
Then what is the judgment? Itis this—‘ This action having . . . been 
tried before Mr. Justice Kennedy, without a jury (by consent), . . . and 
the said Mr. Justice Kennedy having by consent ordered that judgment 
should be entered for the plaintiffs on the claim for £100,000 and costs, and 
dismissed the counterclaim with costs, and the said judge having also 
ordered by consent that execution should be stayed except as to the costs, 
and that if within three weeks from the . . . 3oth of June, 1893, the 
sum of £60,000 was paid to the plaintiffs’ or secured as therein mentioned, 
‘the plaintiffs should account it . . . in full discharge of all claim on 
the defendants. . . . Itis this day adjudged that the plaintiffs recover 
from the defendants £100,000 and costs to be taxed. And that the 
defendants’ counterclaim be dismissed with costs to be taxed.’ It seems to 
me that that is a judgment ‘for the £100,000 claimed in the statement of 
claim. I should have had no doubt even if there had been no counterclaim, 
but that makes it to me all the more clear that the £100,000 mentioned in 
the judgment is the £100,000 claimed under the same agreement, the 
non-existence of which was the basis of the counterclaim. I think it is plain 
what was done in the action. The plaintiffs alleged the existence of an 
agreement, and claimed £100,000 as due under it. The defendants said 
that no such agreement existed, and the plaintiffs ought to pay them back 
the money. That being so, it seems plain to me that the effect of the 
judgment was that there was such an agreement, and, therefore, judgment for 
100,000 must be entered for the plaintiffs, and the counterclaim for the 
return of the first £100,000, which was based on the non-existence of the 
agreement, must be dismissed. Under these circumstances it is abundantly 
clear that the existence of this particular agreement was of the essence of the 
plaintiffs’ claim in the action. It would have been impossible that the 
plaintiffs should have recovered the £100,000 in the action unless they had | 
established that the agreement existed. It is said that it isa mere coincidence 
that the amount for which judgment was taken by consent was the same as 
the amount which was claimed in the action, and that there was no judgment 
on the claim itself, but that it was only intended that that amount should be 
paid, but not under the claim, or in respect of it, and that the existing action 
was only used as machinery for securing the amount. If that was the 
intention, there was a very simple mode of carrying it out, and that mode 
was not followed. The judgment on the claim and counterclaim affirms the 
existence of the agreement, and under these circumstances the Official 
Receiver cannot be allowed to question the claim of the applicants. I give 
judgment accordingly in the terms of the summonses. The applicants must 
have their costs.” 


A further report upon the progress of liquidation, issued by the Official 
Receiver, had previously stated that the result of the collection of the calls 
due last year had been extremely satisfactory, but pointed out that the 
chance of there being an ultimate surplus for the shareholders depended upon 
the result of certain litigation between the company and the Bank of England. 
This action is decided in favour of the bank. 
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SOUTH AMERICAN AND MEXICAN COMPANY, LIMITED. 
(Conflicting Statements.) 


AN adjourned sitting for the public examination of the directors and 
officers of this company was held on July gth, before Mr. Registrar Hood, at 
Bankruptcy Buildings, Carey Street, W.C. The summary of the statement 
of affairs discloses gross liabilities, £967,466, of which £206,752 are 
unsecured ; against estimated total assets, £556,776. The latter are, however, 
as to £535,339, covered by debenture bonds, leaving estimated net assets 
available to meet unsecured creditors (subject to cost of liquidation), £21,436. 
As regards contributories, the total deficiency is £1,090,119. The failure 
and insolvency of the company are attributed by the officials to the following 
causes :—(1) The breakdown of the scheme of amalgamation with C. de 
Murrieta and Co, Limited, and the subsequent failure of the latter company, 
also the inability of this company to obtain the control of the “ liquid assets ” ; 
(2) the enormous shrinkage in value which has taken place in the securities 
held by the company ; and (3) the action of the Bank of England in taking 
proceedings to enforce their judgment, obtained as a compromise. The 
Official Receiver states, however, that it appears to him that the present 
position of the company is mainly attributable to the transactions with Messrs. 
Murrieta and the investment of so large a proportion of its funds in their 
securities; also to the heavy liabilities and burdens in connection therewith 
incurred by the company in raising money by means of guarantees and 
otherwise for the purpose of financing and assisting Messrs. Murrieta in their 
business. The evidence given at previous sittings has already been reported. 


Mr. G. S. Barnes attended as Official Receiver and provisional liquidator ; 
Mr. C. W. Mathews appeared for Mr. L. Salomons; and Mr. Biron for the 
Trustees Executors and Securities Insurance Corporation. 


The only witness examined on the present occasion was Mr. Leopold 
Salomons. In reply to the Official Receiver, he stated that he supposed that 
the company was promoted by the Trustees Corporation jointly with 
the Messrs. Murrieta. Witness was vice-chairman of the corporation at 
the time. One founder's share and 200 ordinary shares were trans- 
ferred to Mrs. Crump, whose husband was then financial editor of Zhe 
Times. Witness did not guarantee that Mr. Crump should be kept harmless 
from all loss in the transaction, and that if the shares fell down to nothing, 
Mr. Crump should be repaid all money he had provided. He did not think 
Messrs. Ellis and Co., who acted as brokers to the corporation, had ever said 
that he had given a guarantee to Mr. Crump. 

The Official Receiver said he had examined Mr. Crump with reference to 
the shares standing in his wife’s name, and he stated that he had paid for the 
shares himself, and was in fact guaranteed from any loss on them. 


Witness said he did not agree with this statement, but could give no 
explanation why it should have been made. There might have been some 
misunderstanding on the matter. He denied that he had any similar trans- 
actions with Mr. Crump. 

The Official Receiver.—-Mr. Crump told me that the money he paid for 
the shares came indirectly from Mr. Salomons. Can you explain that 
statement ? 

Mr. Mathews submitted that it was impossible for the witness to give an 
opinion upon the evidence of another person. 


Mr. Registrar Hood upheld the objection. 
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Further examined, witness said there was not any foundation for the 
suggestion that he had guaranteed to repay Mr. Crump the £600 which he 
had invested. He first became acquainted with the matter when he was 
handed a letter received by Mr. Crump from the secretary of the company 
reminding him that he had not paid the call upon the shares. Mr. Crump 
had written across the letter in pencil, “It is time that this guarantee was 
taken up.” 

The Official Receiver.—What reply did you make ? 


Witness said he called upon Mr. Crump at once and protested against 
his being connected with the guarantee in any way. 
In reply to Mr. Mathews, witness said that he had never been a party to 


any guarantee in favour of Mr. Crump, and he had always repudiated any 
such alleged guarantee. 
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NOTES ON FOREIGN AND COLONIAL BANKING AND FINANCE. 


Tue Bank or New ZEALAND—IsSUE OF FRESH CapiTaL.—Towards the 
close of last month (June) the following telegram appeared in the Zimes of 
the 30th of the month :— 

Auckland, June 29. 

The Colonial Treasurer, the Hon. J. G. Ward, introduced, as a measure of urgency, 
in the New Zealand House of Representatives to-day, a Bank of New Zealand Share 
Guarantee Bill. The measure is brought forward to authorise the issue of an additional two 
millions of share capital guaranteed by the consolidated revenue of the colony. It provides 
that these shares shall have preference in respect of capital and dividends and a currency of 
ten years, when they must be cancelled, Payment on face value and 4 per cent. dividend 
are also guaranteed by the Government. Half of the new capital is to be used by the banks 
in their ordinary business, and the remainder will be invested subject to the Colonial 
Treasurer’s approval. The directors may call up half-a-million of reserve capital, and in 
the event of default the Treasurer may appoint a receiver. The head office of the. bank is 
to be removed to Wellington, and the shareholders are to elect a new board of directors, of 
whom the president is to be appointed by the Governor in Council with power of veto. 
Special auditors are to be appointed by the Governor in Council so far as colonial business 
is concerned, and by the Agent-General with respect to English business. The Colonial 
Treasurer, in moving the second reading of the Bill this afternoon, declared that its passage - 
was absolutely necessary in order to avert a great calamity. The Bill was passed through 
all its stages, and sent to the Legislative Council. A Bank Shareholders’ Bill, giving 
power to refuse the transfer of shares, and a Bank Note Issue Bill, extending last year’s 
measure till September, 1895, were also taken as matters of urgency and passed through all 
their stages. The Legislative Council was considering the Bill authorising the issue of the 
additional two millions of share capital at midnight. The crisis developed only this 
morning when the Bank of New Zealand approached the Ministers, with the result that a 
meeting of the Cabinet was at once held to consider the situation. The position of the 
bank was discussed at great length, the measures explained above were devised, and the 
decision to force them through with the least possible delay was arrived at. -There has been 
considerable excitement throughout the day, but no financial panic is anticipated. 


On the 1st July it was announced that—‘‘ The Bank of New Zealand Share 
Guarantee Bill, the Bank Shareholders’ Bill and the Bank Note Issue Bill, 
have passed through all their stages in both Houses of Parliament.” 
Considerable surprise and some anxiety was created in financial circles by 
the announcements. The shares of the Bank of New Zealand had 
been steadily declining for some time previously, and it was generally 
understood that large amounts of capital must be locked ; nearly two millions 
for example being concerned in the Bank of New Zealand Estates Company. 
The fact, however, which excited attention and comment, was the startling 
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rapidity with which the measure had been carried through by the Colonial 
Government. It was argued that the position must have been serious to 
require such immediate relief. The accounts for the year ending the gist of 
March not having been audited at present, we are only able to give the 
balance-sheet as shown on the 31st of March, 1893, which we append :— 


LIABILITIES. 


Capital—100,coo shares of £5. 5s. each, & $25,000 5 _— shares of 
47. los. each, £375,000 ; £900,000 
Reserve fund (invested i in oom ‘ ‘ = ~ : ~ ° 35,000 
Notes in circulation . . ; : . “ ; = : 520,323 
Bills payable : é ‘ . : e : ; ; 1,343,099 
Deposits and other liabilities 8,071,783 
Profit and loss, £74,161; less interim dividend at 5 per cent per 
annum for half-year ended September 30, 1892, £22,500 . S 51,661 o 
410,922,466 6 10 
ASSETS, nccemenen cara ero 


Coin, cash balances with bankers and waned at - and short notice . £1,366,919 16 o 
Bullion on hand and in transit . ‘ u . 117,530 15 5 
Bills receivable and bills discounted . ; ‘i ‘ ‘ ; 2,301,824 

Advances and other debts due to the bank . ; a “ . : 4,825,830 12 10 
Investments in Government and other stocks 3 . : : A 50,840 17 11 
Bank of New Zealand Estates Company . . ‘ " : 5 1,850,000 0 Oo 
Landed property, bank premises, etc. ; m ‘ ; ; 409,513 16 1 





410,922,466 6 10 





The matter of interest is, of course, as to whether and how far withdrawals of 
deposits have proceeded, but on this point the figures above show little light. 
At present the new capital—which it is understood is being underwritten— 
has not been placed before the public, and the form it will assume is not yet 
definitely known ; for while at one time it was believed that 4 per cent. 
preference shares would be issued, recent reports have it that it will possibly 
take a form of stock deposit receipt. Whatever the form, however, the 
Colonial Government guarantee will accompany it. 


THE GERMAN-ITALIAN BaNK.—Progress with the establishment of this 
proposed institution is slow. Signor Lacava was asked (early in July) in the 
Chamber of Deputies, whether there was any truth in the rumours current 
of a scheme for the establishment of sucha bank. The Minister of Com- 
merce replied that a syndicate of German bankers proposed to establish a 
Bank of Discount in Italy, with a capital of forty million lire, and to enter 
into a convention with the Bank of Italy for the exchange of Italian bank- 
notes, under certain conditions. He, Signor Lacava, had caused the draft 
of the agreement with the Italian Bank to be exa:rined, in order to ascertain 
whether any legal difficulties stood in the way ; at present the matter remained 
in obeyance. 


y< 
— 





Mr. HamMMonpD Cuuss, who has held the position of secretary to the 
Bank of England for the past thirty years, has retired from the Bank after 
completing the full term of service. Mr. George Frederick Glennie, the 
deputy secretary, has been appointed secretary in his room. Mr. Chubb has 
earned the respect of the directors, and esteem of all who had relations with 
him. Gentle, but firm; keen, but in no way fussy, Mr. Chubb filled a 
difficult position in the best conceivable manner. 
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Correspondence. 
To the Editor of the *‘ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
gth July, 1894. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities :— 


1867-77 
1873 
1883 


1893 


100 December, 1893 
III January, 1894 
82 February, ,, 
68 March $s 
April 99 
May ” 
June ee 


67°0 
65'8 
65°0 
64°3 
63°38 
631 
63°1 


Hoda n do 


The prices and index-numbers of silver (60°84d. p. 0z.=100) were as 
follows :— 
End December, 1893. : - 318d. 52°2 
»» January, 1894 . ° ° ‘ ° 50°6 
» February, i ° ° : . 45°6 
»» March, : . ; - = 45°6 
os pedi, ‘ ; ° ‘ . 47°7 
»» May, ‘ ° ° ° bd. 46°5 
»» June, ‘ ? ° A 47°3 


Yours faithfully, 
A. SAUERBECK. 


PENSION FUNDS. 


In order to assist those officials who were anxious to arrange a plan for 
pensions in their establishment, a correspondent forwards the rules and 
regulations for granting a retiring allowance to the officers of the Manchester 
and Salford Bank. It will be noted that the retiring age is fixed at sixty, or 
after twenty years’ service, while the amount of the pension is one-third of the 
annual amount of his salary at time of retirement, and a further addition 
of one-sixtieth in respect of each additional year of service. The rules are as 
follow :— 

I. The persons entitled to the benefit of a retiring allowance shall be the general 


manager, managers, clerks, messengers, and all other salaried officers in the employment of 
the Manchester and Salford Bank Limited, at its head office and branches. 


II. Pensions shall only be granted for approved service, and during the pleasure of the 
board of directors. 


III. Each officer retiring with the consent of the directors shall receive an allowance at 
the rate of one-third of the annual amount of his salary at the time he so retires, and a 
further addition of one-sixtieth in respect of each additional year of service as shewn by the 
annexed table, but the allowance is not (except as mentioned in Article V.) to exceed two- 
thirds of the salary payable at the time of his retirement. 

IV. Except in cases where ill-health or other circumstances shall warrant a deviation, no 
pension will be granted until the officer shall have attained the age of sixty years, or have 
completed his twentieth year of service in the bank, and the same will only be granted by 
resolution of the board directing or sanctioning the retirement. 


V. The directors reserve to themselves the power of granting a higher allowance than 
the above where special services rendered by an officer shall justify such a course. 
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VI. No retiring allowance whatever will be granted to any officer who is dismissed from 
the service of the bank. 

VII, In the event of any person receiving an allowance on his retirement through ill- 
health, he shall, from time to time when called upon, at the expense of the bank, furnish a 
medical certificate of his state of health, and in the event of his health being re- -established, 
he shall be liable, when called upon to do so, to enter again the service of the bank, or 
forfeit the retiring allowance. 

VIII. Should any officer receiving an allowance, obtain an income from any other 

ae re be then the allowance to be proportionately reduced, but the allowance shall be 
fd ited should he enter the service of any other banking or discount establishment. 

IX. No pension shall be assigned for the benefit of any creditor, but shall, iAso facto, 
cease in the event of such assignment being made. 


TABLE CALCULATED ON A SALARY OF £100 PER ANNUM, 


Showing the annual amount payable, under the foregoing scale. 


Years of Service. ; ki Years of Service, 
20 6 | % 


13 


8 
21 fe) 
22 4 
23 8 
24 ° , fe) 
25 . ; 4 
; ‘ 8 

o 

4 

8 

o 


5 
o 
13 
6 


26 


kh O Oh OC OHO OF’ 


Oo 
13 
6 
39 oe 
40 and. upwards 66 13 
or half-pay. | 


HOW TO MAKE THE SHIP CANAL A COMMERCIAL SUCCESS. 
A QUESTION OF NATIONAL IMPORTANCE. 


S1r,—How to make the Ship Canal a commercial success is the great 
question which Manchester must now solve, and in view of what this solution 
means for the future of our trade and commerce, this question may very | 
properly be described as one of national importance. ‘That it will be a 
success sooner or later everybody hopes, and few venture to doubt—even the 
pessimist has, at times, an uneasy suspicion that it will ultimately become a 
paying concern, although, meanwhile, he does his very best to retard 
prosperity by continually throwing a wet blanket on the energies and enthu- 
siasm of others. But we have heard quite enough of the pessimist, and we 
know by heart all the dismal tales of woe and disaster which he is able to tell 
us. Our thoughts should now be directed to the future, which I believe can 
be made to afford ample compensation for past troubles and present difficul- 
ties. Every serious proposal should be carefully and thoroughly considered, 
and if approved, no time should be lost in giving effect to it. 

It is well understood that in order to make the Canal a commercial 
success various subsidiary enterprises and supplementary works will have to 
be undertaken so as to provide Manchester with the facilities and attractions 
of a first-class port. New lines of steamers, warehouses, granaries, silos, oil- 
tanks, barges and tugs are continually being suggested as necessary for the 
efficient working of the Canzl. The great difficulty is how to procure the 
large sums of money that would be required for these purposes, which, 
in the aggregate, would probably absorb one million ‘sterling. 

The Canal Company cannot at present raise money without the assistance 
of the corporation, and the sanction of Parliament would have to be obtained 
even if the ratepayers were willing to assist. The best way out of the 
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difficulty would be for private enterprise to find the capital, but private 
enterprise is in no hurry to do so. Investors have been so shamefully fleeced 
by bogus and fraudulent companies, and they have suffered so much loss by 
unsuccessful undertakings, that they now fight shy of all new ventures, no 


matter how legitimate their objects are, or how excellent their prospects 
may be. 


Fortunately there is a way, I think, by which to overcome the apathy of 
investors so far as Ship Canal enterprises are concerned, and if the period 
of prosperity can thereby be hastened it will not only benefit the Canal 
shareholders, but, in a still greater degree, will the citizens, and commerce of 
Manchester and the industries of Lancashire reap the reward. I therefore 
commend my proposal to the serious consideration of the ratepayers of this 
great community, who will derive far more advantage therefrom than even the 
Canal shareholders themselves. 


My suggestion is, that the City of Manchester shall offer a guaranteed 
rate of interest for a certain number of years, to be mutually agreed upon, to 
any approved companies or syndicates who will provide, to the satisfaction of 
the corporation, and of the Canal Company, the various accessories required 
for the development of traffic. This may be considered a very bold and 
startling proposal, but I will ask my would-be critics to pause for a few 
moments, whilst I show the reasonableness of the proposition and the means 


available for the guaranteed interest, should payments on this account become 
necessary. 


It is well known that the City of Manchester is making a very consider- 
able profit (about £75,000 per annum) on its loans to the Canal Company, 
and it is merely this sum, or a portion of it, that I suggest should be utilised 
for this purpose. Possibly our City fathers may think it would be good policy 
to continue the locking up of this annual profit of £75,000, so that if in any 
year the company is unable to pay interest on the corporation loan, they 
will have something to fall back upon. In my humble opinion it will be far 
sounder policy to set in motion quickly all the activities of this extensive and 
powerful industrial community, and to attract as speedily as possible the 
co-operation of capitalists in the development of our great waterway, which 
may otherwise become the white elephant of the City of Manchester, if its 
great possibilities for industry and commerce are not fostered and developed. 


Let us consider for a moment the vista of prosperity which the wise 
utilisation of this unexpected and unusual profit opens up if spent in one 
direction only. £75,000 per annum would guarantee a return of 7% per 
cent. on £1,000,000, and this large sum of money would secure (if necessary) 
a fleet of forty large ocean-going steamers, which under Manchester control 
would mean a yearly revenue to the Canal of about £360,000, more than 
sufficient to cover interest on all the debentures and 4% per cent. on the 
corporation loans, working expenses being already nearly covered by present 
income. Thus, without putting one penny piece of responsibility on the 
ratepayers, the corporation would secure the payment to itself of 4% per 
cent. per annum on its own loans, in addition to the innumerable advantages, 


direct and indirect, that would accrue to this city by the growth and prosperity 
of its splendid waterway. 


It may be objected that I have given an extreme illustration in allocating 
all the £75,000 for the guaranteeing of dividends to steamship companies, 
but it goes without saying that if nearly 2,000,000 of additional tonnage were 
thus attracted to the Canal, there would be little need to offer other guarantees, 





CORRESPONDENCE. 179 


as the demand that would immediately spring up for warehouse accommoda- 
tion and other facilities would become so enormous that private enterprise 
would be only too glad to supply the demand. 


It may very properly be asked whether there is any reasonable expectation 
that sufficient cargoes could be obtained for forty new steamers. In my 
opinion steamship managers secured by a subsidy of £75,000 per annum 
would know well enough how to attract cargoes at rates of freight which no 
competition could permanently wrest from them. Manchester steamers 
subsidised in this manner would be more than a match for any of the usual 
rings or combinations of outside shipowners. Private enterprise would 
scramble for the opportunity of being allowed to provide everything that the 
port and harbour of Manchester stand in need of, if it were guaranteed by 
our corporation a reasonable rate of remuneration for an agreed number of 
years. 


I could have given several other illustrations, some of them showing still 
more striking results, but it will be time enough to discuss details and 
methods when the principle I have put forward is accepted. Suffice it to say 
that there are many ways in which this splendid sum of £75,000 per annum, 
now practically unproductive, can be turned to good account. In a word, 
what I recommend is simply this :—Utilise this annual profit wisely and you 
vitalise the Canal; continue to lock it up, and you deprive the Canal of the 
most valuable assistance which can be given to it. 


If my proposal is considered to be one quite outside the functions of 
a municipality, my reply is, that it is equally foreign to the duties of a 
municipality to make a profit of £75,000 per annum as intermediaries 
between lenders and borrowers of money. However, as Manchester has lent 
45,000,000 sterling, and is at present enjoying a considerable gain on the 
transaction, there can be nothing very alarming in proposing that it should 
utilise this unusual and fortuitous profit so as to safeguard the interests and 
protect the property of its own ratepayers. It will be said that the willingness 
of the corporation to adopt my proposal would not be sufficient, and that 
Parliamentary sanction would have to be obtained. I venture to think that 
the attitude of Parliament would be largely determined by the attitude of 
Manchester public opinion. 


I candidly admit that my proposal is a bold one, but in view of all the 
circumstances I submit that it is not only logical but perfectly reasonable, and 
I now leave it with every confidence in the sagacity and business-like ability 
of Manchester men, who are quick to discover the faults and to discern the 
merits of every proposal submitted to their judgment. 


I must not omit to say a few words in reference to Sir John Harwood’s 
attitude on the interest question. In justice to him it should be remembered 
that on three distinct occasions his attitude to the Canal Company was 
exceptionally generous. He advocated the lending of the corporation money 
at the same rate of interest which the city could borrow, and he was opposed 
to Manchester making a profit out of the-necessities of the company. 


Then he proposed that the services of the directors should be given 
without any remuneration at the time that the shareholders were deprived of 
- their stipulated interest of 4 per cent. per annum. Owing to his generous 
and self-denying action the fees of the corporation directors were, for a time, 
saved to the company. 

Finally, a suggestion made by Sir John Harwood for the reduction of the 
directors’ fees from £4,400 to £3,500 per annum was put forward at the 
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last half-yearly meeting in February of this year. Under the excitement of 
what was then regarded as a highly satisfactory meeting, and as no hint was 
conveyed to the shareholders of the serious troubles which were then pending, 
they unanimously refused to listen to any reduction of expenditure in this 
direction. Had the meeting known the real state of affairs, Sir John 
Harwood’s proposal would, in all probability, have been adopted. 

I mention these facts in order to show that, whatever mistakes Sir John 
may have made, his attitude in money matters was consistently liberal on 
these occasions, and for this splendid generosity on his part the shareholders 
will always be deeply grateful to him. Remembering his past action in these 
matters, I now appeal to him, if he approve of my proposal, to give it the 
benefit of his powerful support, not only in the interest of the Ship Canal, 
but in the still more extensive interests of the citizens and commerce of 
Manchester. 

At the beginning of this year I mentioned my suggestion to one of the 
other corporation directors, but he summarily dismissed it, and he told me 
that it could never be entertained. Perhaps with the possibility of our 
present very high rates being increased by 1s. 8d. in the pound—remote 
though the danger be—he may now think it wiser to distribute this annual 
profit of £75,000 in purchasing prosperity, rather than run the risk of any 
mishap a year or two hence. 


Questions of vast importance, of course, require ample time and oppor- 
tunity for due consideration from every point of view. This led me to suggest 
the advisability of holding a great business conference on Ship Canal questions, 
so that all matters of importance could be thoroughly considered and matured 
by the light of the best available information and experience, and I have 
endeavoured to make the preliminary programme a comprehensive summary 
of the questions calling for mature and special consideration. 

The proposal to hold this important series of meetings has met with 
universal approval, and the shareholders will soon be given an opportunity of 
taking part in the work of the conference, the chief business of which will be : 
first, the consideration of broader questions of policy, such as the one dealt 
with in this letter ; and, secondly, the advancement of some of the subsidiary 
enterprises designed for the development of traffic. 

The very low price (2s. 6d.) at which the membership of the conference 
has been fixed will enable every shareholder to co-operate in this useful and 
desirable movement. Arrangements of an important character are now in 
progress, and when concluded will be duly announced. Meanwhile the 
fullest information will be furnished on application to Mr. William Briggs, 
71 Cannon Street, Manchester, who is now receiving the names of those who 
wish to become members of the Ship Canal conference. 

Yours obediently, 
Manchester, B. I. BELISHA. 
19th July, 1894. 

P.S.—Protracted delays in the development of traffic are very costly for 
the Canal Company, and may become dangerous for Manchester. Every good 
citizen who has at heart the success of the undertaking and the welfare of 
Manchester should, if he approve of my suggestion, at once raise his voice 
and use his pen in support of it. Those who disapprove of it should also 
make themselves heard, not only against my suggestion, but in support of 
something better. Silence and indifference at this juncture on either side 
cannot be too strongly deprecated. 





THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 18983. 


GENERAL MEETING OF THE SHAREHOLDERS, OF THE BANK OF FRANCE, 
HELD ON THE 25TH JANUARY, 1894, UNDER THE PRESIDENCY OF 
MONSIEUR J. MAGNIN, THE GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors. 


[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—In conformity with Articles 24 and 30 of the Statutes of 
the Bank of France, we have had the honour of summoning you in general 
meeting to lay before you the complete account of the operations of the Bank 
and its branches during the year of 1893. 


We stated last year that the operations for 1892 had diminished remark- 
ably compared with those of 1891. This year we have the satisfaction of 
recording an increase of £20,000,000 over 1892. This is an important 
improvement, and a symptom which allows us to hope that we are entering 
on a period more favourable to business than that we have just passed through. 

The liquidation of the Société des Dépdts et des Comptes Courants is not 
yet quite closed. 


Of the sum total of £1,937,720, the amount of the bills discounted 
included in the liquidation and held over, there only remained to collect at 
the date of our last meeting 41,000,920. 


What we have collected in 1893 has reduced this amount to £638,640. 
Since the close of the last statement of accounts we have received a sum of 
442,600; and taking into account besides this the securities placed in our 
hands, our claim is reduced at this day’s date to £232,600. 

The value of the assets suffice to meet this. Probably there will be no 
need for us to make any call on the guarantee of £600,000, which those 
who have engaged themselves as sureties to us have given ; this is the reason 
why we have thought it best to defer for a year the time appointed for the 
payment of the amount of their security. 


Hence, we have no misgiving as to the entire repayment of our debt, and 
we hope that this year will not close without a definite solution. 

The question of the renewal of our privileges is not yet settled, but the 
Government are aware of its urgency. 

The Cabinet, in its declaration to the Chambers, has included this matter 
among those it intends to bring forward, by announcing that it would ask 
Parliament “to settle the relations between the State and the Bank of France 
on the basis of the plan which had been-considered by the Chambers.” 


This year, Gentlemen, we have to lament the loss of one of our 
colleagues. 


M. Chabert had only taken part in the business of the Bank since 1889 ; 
he had been appointed to the Council of Regents in consequence of his 
holding the office of a treasurer-general; he brought to that body the 
experience of some twenty-six years’ connection with public finance, and a 
devotion which never cooled. 
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His qualities of mind, heart and character won him the friendship of all 
in the General Council; his loss has been keenly felt, and his memory will 
be always honoured as that of a perfect man of honour. 

We take this opportunity of expressing again our sympathy with his 
family. 

We have also had the sorrow to lose our aged honorary sub-governor, 
M. Cuvier. 

When his great age obliged him to retire in 1889, we paid homage to 
his deep feeling of honour and duty; we had then the consolation of being 
still united to him through his honorary title, which enabled us still to 
look on him as one of ourselves; he was closely attached to the Bank, to 
which he had during twenty-two years performed many most useful services. 

The remembrance of his long, honourable and industrious life remains 
among us as an object of veneration. 


You will have, gentlemen, to elect in the following order :— 

1. A Regent, being a General Treasurer, for three years, to replace 
M. Chabert, deceased. 

2. A Censor for three years, to replace M. Homberg, whose term of 
office is completed. 

3- Three Regents for five years, to replace MM. Hottinguer, André and 
Aynard, whose term of office is completed. 


We may remind you that MM. Homberg, Hottinguer, André and Aynard 
are re-eligible. 


PARAGRAPH 1.—TZotal Operations.—Their Aggregate at Paris and the 
Branches. 


The transactions for the year 1892 amounted to . ° - £496,552,064 
They were for the year 1893 ‘ : : ‘ - - 515,732,256 


There being a difference, more, for 1893, of . ; . 419,180,192 
as mentioned above. ee 
This difference extends to all our discount operations and advances, and 
is divided thus :— 
INCREASE. DECREASE. 
Discount of commercial bills and Treasury 
bonds . ‘ ‘ . ‘ ‘ - 420,258,988 
Drafts on demand. ; 42,067,772 
Advances on securities and on ‘accounts current 2,227,292 
Advances on bullion. 2,129,496 
Notes to order, clearings, cheques on Paris 
and the branches . ‘ Z 595,196 
Operations on values in gold and silver . . 1,468,556- 
Receipts of arrears of railway securities * 17,820 


Total ‘ . £23,972,656 441792,464 
Deduct ‘ ‘ ? ; : 4792,464 


Increase of operations in 1893 . 419,180,192 
We should remind you, as usual, that this amount of £515,732,256 is far 
from representing the whole of the operations of the Bank; our rule is to 
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include only those of our operations which are productive of profit, even 
omitting our deposits of securities, which are not included in our balance- 
sheet. Two amounts, however, ought to be mentioned, to show the 
importance of the services rendered by the Bank, and for which no kind of 
remuneration is received. 

The clearing operations—transfers from one account to another— 
conducted without charge at Paris, amount to £1,493,600,000. 

As each clearing represents a payment and a receipt, the total forms a 
movement to the amount of £2,987,200,000, effected without displacing 
notes or specie. This sum shows the importance of the clearings managed 
by the Bank of France itself alone. 

The Bank also conducts without remuneration, on behalf of the Treasury; 
operations both of receipts and payments, the total sum of which amounts 
this year to £297,225,608—being an increase of £20,971,832 on the 
amount stated in 1892. 

The details of these operations are as follows :— 

The receipts to the credit of the account are subdivided thus :— 

1. At Paris, remittances in bills for which cash is 
receivable . : ‘ - 45,217,204 

At Paris, payments in specie “notes and 
transfers . ° ; ; 86,136,084 

2. At the Branches, paysnent to the treasurers 
general . ‘ m ‘ ‘ ; , 53,680,360 


Being to the credit . ‘ , - £145,033,648 


The payments made by the Bank, to the debit of the same account, 
were :— 


1. At Paris, for drafts on the Treasury . » £105,047,080 


2. At the Branches, payments to the general 
treasurers . % < ; ‘ : ‘ 47,144,880 


Being to the debit . : ; - £152;191,960 
General total of the transactions effected without 
charge on behalf of the senna as stated 
above. e ‘ ‘ : - £297,225,608 
PARAGRAPH 2.—Aeserves in the Precious Metals. 


The cash at the Bank and the branches together was on 

31st December, 1892. é . ’ ; . £118,876,000 
The minimum on the 24th January, ~— was ; . 111,444,000 
The maximum for the year 1893 was on.2nd June, ius . 120,184,000 


On the 31st December, 1893, the total amount of the cash held was 
4118,552,000, being a slight decrease of £324,000 on the corresponding 
amount on the same date of the year 1892. The amount this day is 
£118,468,000. 

We give below the particulars of the cash held by the Bank in gold and 
silver, at Paris and in the branches, for the two years 1892-1893. 


13" 
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AMOUNTS HELD IN GOLD AND SILVER, AT PARIS AND IN THE BRANCHES, 
31ST DECEMBER, 1892 AND 1893. 





GOLD. SILVER, TOTAL. 
ToTaL 
FOR 


Born. 





BRANCHES. Paris. BRANCHES, Gotp. SILVER. 





& £ 
32,248,000) 10,080,000 000) 68 ee 50,680,000} 118,876,000 


68, 100,000 


& 
35:948,000 
38,892,000) 


1892 
1893 


29,208,000] 9,260,000] 41,192,000 50,452,000) 118,552,000 




















sil a 
| 





The slight decrease of £324,000 in the cash held is principally sustained 
by our reserves of silver, which diminished by £228,000, whilst the stcck 
of gold is only reduced by £96,000. 


It is noteworthy that the maximum of the reserve of gold i in 1893 was 
468,836,000, being larger than the maximum by £636,000 in 1892. This 
circumstance is remarkable, for the year which has just elapsed has been 
most full of movement from a monetary point of view. 


Note by Translator : 
Increase in 1884 over 1883 of gold £2,004,000, of silver £ 1,236,000 
| Do. [On 4 BHOG- 9 6,152,000 2,208,000 
Do. 1885, 3,116,000 2,256,000 
Do. nooo 5 2,000,000 
Do. SHOT. ys 1,520,000 


1886 
1887 
1888 


Do. 
Do. 
Do. 


1889 
1891 
1892 


1888, 


1890, 
189% os 


10,228,000 
8,664,000 


568,000 
476,000 
572,000 





14,724,000 
44,888,000 10,836,000 
Deduct 
Decrease in 1887 as 
against 1886 . £5,100,000 
Do. in 1888 as against 
1887 
Do. in 1890 as against 
1889 _ . ; 
Do. in 1893 as against 
1892 


3,984,000 


5,660,000 56,000 





96,000 228,000 


14,840,000 284,000 


Total increase between 
1883 & 1893 of gold 


1883 . Gold 
oe a ae 


More in 1893 eo 


430:048,000 


- 438,052,000 Silver 
68,100,000 n= 


410,552,000 


- £39,900,000 
50,452,000 


- £10,552,000 





- 30,048,000 na 


We pointed out to you, gentlemen, in our last statement, that in the 
month of January, 1893, we had been obliged to substitute gold for notes in 
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making payments, so as not to exceed the limit of circulation which was then 
fixed at £ 140,000,000. 

Hence the reserve of the yellow metal, which on 12th January had risen 
to £67,272,000, decreased rapidly and fell to £61,488,000, on the 24th 
January. 

At that date the extension of the limit, of circulation of notes to 
4 160,000,000, gave the opportunity of returning to previous arrangements ; 
the gold which had been accepted unwillingly by the public, flowed back to 
the bank ; and on the roth May, the reserve of this metal rose to 468,192,000, 
an amount only less by £4,000 than that of 31st December, 1892. 


This spontaneous return of gold to our safes showed the public confidence 
in our fiduciary circulation, and how much the advantages of it are appre- 
ciated. 

The monetary policy carried out in the United States led to a crisis which 
has exercised an influence on this continent. 


To defend themselves against a drain of gold, the European banks raised 
the rate of discount, and this is the cause, much more than the activity of 
business, which produced the relative dearness of money in 1893. But, as 
far as we are concerned, recourse to any precautionary measure has not 
been needed. At no moment has the reserve of gold given us any anxiety. 
On the contrary, it increased almost uninterruptedly from the 25th January 
to the 3rd July, the date of the maximum of the year, which was 
428,836,000. 

From the month of July a certain diminution took place, and lasted till 
the 30th September, at which date our reserve has fallen to £67,204,000. 

Thus, we lost, between the 3rd July and the 30th September, 41,632,000 
of gold, less than 2 per cent. of our stock; since which date fresh supplies 
have come in, and on the 31st December our reserve is only £736,000 less 
than the maximum of 1893. 


PARAGRAPH 3.—ate of Discount. 


The rate of discount, fixed at 234 per cent. on the rgth May, 1892, 
has not been altered in 1893. In most of the European banks, on the 
contrary, the year 1893 was marked by numerous variations in the rate of 
discount, which was on average distinctly higher than in 1892. 

The number of changes has been :— 

3 in Germany. 
12 ,, England. ; 
1 ,, Austria-Hungary. 
» Belgium. 
», Holland. 
»» Italy. 
5 » Russia. 


The average rates of discount were :— 


2°50 per cent. in France. 

3°05 at London. 

2°83 » Brussels. 

4°08 » Berlin. 

4°24 », Vienna and Buda-Pesth. 
4°70 »» St. Petersburg. 

5°18 » Rome, 
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Our average rate, lower than in 1892, was the lowest of all in Europe 
during the past year. 


The low charge for, and the stability of the value of money in France, 
results from our large metallic reserves, of changes which have been 
constantly favourable to us, and from our monetary system, which has enabled 
us, without having to raise the rate of discount, to guard against contingencies 
which might have made that necessary. 


PARAGRAPH 4.—Discount of Commercial Paper and Bills. 


In 1892 the bills discounted at Paris and the branches were £336,630,776 
In 1893 they were. , Pp ‘ 356,889,764 


This comparison shows a difference, being more, of . . $20,258,988 


The time the bills had to run decreased on average at Paris and the 
branches ; but the average amount of the bills shows an increase. 


The following summary compares these averages, at Paris and at the 
branches, for the years, 1892 and 1893 :— 
Bills discounted at Paris. 
Average time the bills had to run, 2234 days in 1892; 22% days in 1893. 
Average amount of the bills, £27. 5s. in 1892; £28. 7s. 8d. in 1893. 
Bills discounted at the Branches. 
Average time the bills had to run, 273 days in 1892 ; 253% days in 1893. 
Do. amount of the bills, £24. 12s. in 1892; £28. 19s. 6d. in 1893. 
Paris and the Branches put together. 
Average time the bills had to run, 25 days in 1892 ; 24% days in 1893. 
Do. amount of the bills, £25. 145. in 1892; £26. tos. in 1893. 


ParIs. 


The number of the bills admitted to discount at Paris was 
5,868,772, forthe amount of . : , ° ‘ - £166,532,468 


These bills are subdivided thus: 


2 994,328 bills on the towns of the branches ; ‘ - £62,411,088 
2,874, 444 bills on Paris. ‘ ; ‘ ‘ 104,121,380 


5,868,772 bills for . : ‘ . , ‘ ; £166,532,468 
Of this last number there were— 
26,183 bills for 8s. and below. 
931,002 ,, for os. 3d. to £2. 
- 1,168,292 ,, for £2. os. 10d. to £4. 
3,743,295 ,, above £4. 


5,868,772 


Thus there were 2,125,477 bills below £4. os. 10¢.—that is to say, 
36°20 per cent. of the bills admitted for discount. 
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Note by Translator —The number of trade bills below £4. os. 10d.— 
Was in 1881—1,160,495 Was in 1888—1,820,473 
») 1882—1,224,326 », 1889—1,931,589 
», 1883—1,349,270 » 1890—1,943,688 
»» 1884—1,581,515 , 1891—1,778,601 
» 1885—1,590,839 yy 1892—2,068,077 
» 1886—1,592,675 yy 1893——2,125,477 
» 1887—1, 668, 800 
The rate of progression in the number of trade bills below £4. os. 10d. 
since 1881 is roughly shown in the following table :— 
1881 = 100 1888 = 157 
1882 105 1889 166 
1883 116 1890 167 
1884 136 1891 153 
1885 137 1892 178 
1886 137 1893 183 
1887 ,, 145 


In 1884 the number of commercial bills below £4. os. 10d. was 1,581,515 ; 
it has risen by successive increases to 2,125,477 in 1893. This figure is the 
largest as yet attained; the circumstance shows the increasingly important 
place taken by the retail trade of Paris among the discounts; it proves the 
services which we render to that trade. 











THE BRANCHES. 


The number of bills admitted to discount at the branches is 7,485,140, 
representing a sum of £ 186,946,628. 


PARIS AND THE BRANCHES. 


On the grd January, 1893, the bills under discount at Paris and the 
branches together amounted to . ‘ ‘ ‘ ‘ -  £32,096,000 
This was the maximum of the year. 
The minimum, on the gth September, was_ . 19,036,000 
The amounts at Paris and the branches are this day, 
25th January, 1894 . : ‘ ‘ = : : 29,520,000 


Of 13,425,904 bills presented for discount for " ~ £355:474732 
13,353,912 ,, were admitted for . , ; ; 353,479,096 


71,992 », being thus rejected for . ; ‘ 41,995,636 


The reasons for rejection are very different. 
Of 12,929 bills rejected in es in value . ; ‘ , £630,624 
5,038 ,, invalue . 97,528 
were rejected only on account of formal irregu- 
larities, which allowed them to be represented 
after rectification. 
Thus the number of the bills actually rejected 
was reduced to— 


for the value of , , ‘ ‘ ‘ ° £533,096 


being nearly } per cent. on the total of the bills presented at 
Paris. 
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‘ The number of bills rejected at the branches was 59,063, for £1,365,012, 
the greater part being rejected for formal irregularities. 


PARAGRAPH 5.—Advances on Public Securities, Railway Securities, etc. 
(Paris and the Branches.) 

The maximum amount of the advances at Paris was, on 

the r1th April, 1893. ‘ ‘ : ‘ ‘ : 47;052,000 
The minimum on the 14th September, 1893 ‘ ‘ , 4,736,000 
At the branches, the maximum amount of advances was, on 

the 5th July . ‘ ; 47,028,000 
The minimum, on the 26th May, 1893 . ‘ ‘ > 6,480,000 


The maximum amount of advances at Paris and the branches 
together was, on 11th April, 1893... : ‘ - £13,792,000 


The minimum on the 26th August was s ; ‘ ‘ 11,340,000 


The total of the operations in advances which was, in 1892: 

At Paris. ‘ . ‘ . £10 et 

At the branches . A ‘ ‘ 19,206,172 £30;05 7,428 
was in 1893: 


At Paris. P ; ‘ . £13,876,988 | 
Atthe branches. . . . 18,407,732 32,284,720 


Being, more, for 1893. ‘ : : 4£2:227,292 


The advances on current accounts included in the operations for 1893 
were— 
At the Central Office, in number 869 . ; 48,694,020 


At the branches B: os 3957 : ; 16,405,880 


Total . , ; , - $25,099,900 
Being 41,331,508 more than the amount for 1892. 


Since the minimum of the loans has been reduced to £10, the 
number of advances between #10 and £50 has continually increased ; of 
24,255 borrowers there are at this day’s date 2,313 at Paris, and 1,892 in the 
branches, being a total of 4,205—an increase of 398 in Paris and a decrease 
of 249 in the branches—the average of the advances being £12. 


This increase continues to demonstrate the advisability of the step we 
have taken. 


PARAGRAPH 6.—TZhe Note Circulation. 
The amount of notes to bearer issued by the Central Bank 


and its branches was, on 26th December, 1892, the day 
on which the operations of 1893 commenced : - £130,236,484 


This was the minimum of the year. 
The maximum on 3oth October, 1893, was : 7 ‘ 153,589,368 
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The amount to-day, 25th January, 1894, is . 
Divided as follows :— 
5 notes of £200, amounting to . 
1,260,866 40 
512,179 20 
2,384 
17,023,403 
6,835,532 
16,982 


4£142,590,827 


£1,000 
50,434,640 
10,243,580 
19,072 
68,093,612 
13,671,064 
16,982 


80,707 ’ 
145,518 45. ” 
1,215 forms out of date 


25,878,791 notes for . 


64,566 
29,104 
17,207 


4142,590,827 


PARAGRAPH 7.—General movements of Specie, Notes and Clearings at the 
Central Bank. 


The total of these movements is Zss than that of 1892. 

They amounted in 1892 to. - 42,144,782,096 
And in 1893 to . . ‘ . ‘ ; , 2,132,884,816 
Namely — 1892. 1893. 

On Clearings - 41,472,626,536 41,493,613,156 
On Notes . . 625,736,040 585,888,572 
On Specie. 46,419,520 531383,088 


42,144,782,096 4 2,132,884,816 














Difference, Zess in 1893, 411,897,280. 
This is subdivided as follows— 


More on Specie . 
»  Clearings 


Total 
Less on Notes ; 


Difference, as stated above, being a decrease 


PaRAaGRAPH 8,—Drafts on Demand. 


In 1892 the number of drafts received to 
be cashed in Paris was ‘ Cok 

For the amount of 3 ; 

In 1893 the number of drafts is 

For the amount of . 


424,747,692 


22,494,640 


Being, in 1893, more in number of drafts ° . 
And éss in amount 


42,253,052 


In 1892 the commission on receipts at Paris was 
In 1893 it was . 


Being more for 1893 . 





46,963,568 
20,986,620 


£2 7:950,188 


39:847,468 


411,897,280 


1,221,751 
1,318,895 


92,144 


53593 
53756 


4163 
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In 1892 the number of drafts received to 

be cashed at the branches was. : 267,053 
For the amount of . ‘ ; ‘ 41,886,224 
In 1893 the number of these drafts is A 292,126 
For the amount of . ; 2 j : 2,071,504 


Being, for 1893, more in number of drafts . 25,073 
And more in amount ‘ ‘ , ‘ £185,280 


The drafts at sight remitted in 1893, both at Paris and the branches, thus 
amount to 1,606,021 drafts, for £24,566,146. This is an increase of 
42,067,772 over the corresponding amount for 1892. 


PARAGRAPH 9.—Current Accounts. 


In 1892 the maximum amount of the balances of the current 
accounts at Paris was, 27th May . : : 3 - 19,164,000 


In 1893 it was, 23rd February . ‘ ‘ ; ‘ ‘ 17,568,000 


In 1892 the minimum was, 31st October . , , - 10,764,000 
In 1893 it was, 31st October. ' P ‘ ; ; 10,868,000 


At the branches the maximum of the current accounts was, 
31st May, 1893. : : : ‘ ; . ‘ £3:380,000 


And the minimum, 5th October, was . - ‘ ; ‘ 2,012,000 


The maximum of the current accounts at Paris and the 
branches was, 23rd February, 1893 , ‘ ' . 20,060,000 


And the minimum, 14th October, was : ‘ . : 13,192,000 


The total amount of the current accounts at Paris, the branches, and 
the Public Treasury united, is to-day, 25th January, 1894, 422,732,000. 


The number of current accounts open at Paris is 5,254; of which 3,595 . 
are simple current accounts, 790 with power of discount, and 869 current 
accounts being advances. 


The number of current accounts in the branches is 10,260; of which 
1,952 are simple current accounts, 4,351 with power of discount, and 3,957 
current accounts which are advances. 


At Paris and the branches together there is a total of 15,514 current 
accounts divided thus :— 
5,547 simple current accounts. 
5.141 current accounts with power of discount. 
4,826 ,, which are advances. 


15,514 


Of the current accounts opened at the branches 1,515 have been opened 
by persons living outside the place where the branch is situated, and who 
correspond with it by means of the post. 
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PARAGRAPH 10.—Aills payable to order drawn by the Bank on the Branches, 
and vice versi. Clearings and Cheques. 


In 1892 the bills payable to order, clearings and cheques 
negotiated by the Central Bank and its branches 
amounted to : j ’ ; : ; - £99,673,384 
In 1893 they were, for Paris. , - £39,660,160 
for the branches . ; 59,418,028 
as ga 99,078,188 


Being ss for 1893. ‘ ‘ : " ‘ , _4595,196 


The cheques issued by the branches on Paris and 
on themselves numbered . ; . 88,719 for £27,218,636 
Those issued by Paris on the branches numbered 23,853 » 13,056,564 





Together . F j ‘ ‘ A . 112,572 ,, £40,275,200 


Comparing this with the amounts shown last year, this is a decrease of 
2,557 cheques, and of £1,500,000. 

We think it will interest you to compare with the amount of the 
bills payable to order, the clearings and the cheques issued by the Bank, the 
amount of the commissions received—these amount only to £5,070. 

Estimating the amount by the rate of the commission, which is 4 per 
cent., there remains a sum of about £88,997,320 in cheques and clearings 
on different places, which represent work done gratuitously by the Bank 
for its customers, being more than go per cent. of the total stated above. 


PARAGRAPH 11.—Receipits in Paris (drafts on demand included). 


In 1892 the number of drafts received was . 4,846,754 
For an amount of . ‘ ‘ ‘ : ‘ 4£156,219,880 
In 1893 the number was ; ; ‘ - 4,999,617 
For an amount of . . ‘ ‘ ; 171,750,895 


Being more in amount . ; ‘ 415,531,015 
And more in number of drafts . ° . 152,863 


The largest receipt of the year, with regard to sums received since 26th 
December, 1892, the day on which the operations for 1893 began, was that 
of 31st October, 1893; it amounted to a sum of £5,388,204—in 241,606 
bills, which had to be presented at 77,167 dwellings. The largest receipt, 
with regard to the number of bills presented, was that of the 3oth 
November ; it consisted of 247,376 bills, amounting to a sum of £5,371,890, 
which, to receive cash, had to be presented at 74,710 dwellings. 

The agents of the Bank have had to make application during the year at 
2,508,343 dwellings, both for receiving cash, and for obtaining signatures 
and acceptances to the drafts which they carried; this number is higher by 
22,000 than that of the corresponding figure for the previous year. 

Our eight district offices in Paris, which were intended to facilitate the 
receipts in the out-of-the-way quarters, at the terms of the 5th, roth, 15th, 
20th, 25th, and end of the month, were attended in 1893 by nearly 80,800 
persons, of which more than 38,000 came at the ends of the month alone. 
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PARAGRAPH 12.— ills overdue. 
PaRIS. 


On 26th December, 1892, the amount of bills overdue was 435,968 
There have been entered to the debit of this account in 
1893, bills amounting in principal and charges to . 


Making together é 
The amounts received during the same period have been 


Which reduces the debit to ° . . £58,297 
We drew from the reserve, to write down amounts 

due, which were particularly doubtful, at the 

close of the second half of the year... 41,200 


Hence the debit balance on this account, 26th December, 
1893, stands at_ . ‘ , : ° ° . £57;097 


The repayment of which appears certain. 


BRANCHES. 


The amount of the bills overdue was, when the operations 
of 1893 commenced . ‘ R ‘ 477:428 
There has been added to this during the year . ‘ é 14,692 


Together . , , > £92,120 
Towards this amount there has been received ? . . 19,747 


Which reduces the debit to ; 4725373 
We have drawn on the reserve, at the two half-yearly rests, 

to diminish the sums due at the branches of Avignon, 

Chartres, Marseilles, saeiuean and Toulouse, the 

sum of ; ‘ ; ‘ ‘ ‘ ‘ 20,629 


Thus the debit balance of this account was, 26th December, 
1893. . ‘ ; ; ‘ , ; : : 451,744 


This sum represents debts, the recovery of which may be regarded as 
nearly certain. 


Payments received on overdue bills previously written off. 


The amounts collected, both at Paris and the branches, on account of 
bills of this description, during the year 1893, amounted to 


42,332 at Paris. 
1,610 at the branches. 


Together . - £3,942 


PARAGRAPH 13.—TZransactions in Deposits of Securities. 


There were in our safes at Paris on the 26th December, 1893, 6,057,956 
securities, the value of which was £169,680,000—being an increase over 
1892 of £80,000 in the value of securities, and of 66,768 in their quantity. 

These securities, the details of which are given further on, represent 
345,937 deposits brought to our wickets by 55,250 depositors. 





i 
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1.—Free Deposits of the Public at Paris. 


The number of securities in our safes 
at Paris, 26th December, 1892, was . 2 : : ‘ 
Corresponding to 251,953 deposits 
At the same date in 1893 there were ; : “ * ; 
Corresponding to 258,276 deposits 


3,947,991 
3:997:345 


For the amount of £117,995,560. 
Hence there is for 1893 an increase in 
the number of securities of . . ; ‘ ° ‘ 49,354 


And of . i é ‘ ‘ ‘ . 6,323 deposits. 


These securities, of 2,125 different kinds, belong to 41,362 depositors, 
being 912 depositors more than in 1892. 

During the course of the year 303,440 persons presented themselves at 
our wickets in connection with the various operations connected with these 
securities. 

The owners of the lottery bonds of Paris, and of those issued by the 
Crédit Foncier, appear in our statement for 543,922 obligations, and 
80,185 deposits, representing 4), of our free deposits. 


2.—Deposits received for the Syndicate of Stockbrokers 
(Agents de Change). 


On the 26th December, 1893, the numbers were 45,632 deposits and 
1,396,761 securities, comparing with 47,929 deposits and 1,393,390 securities 
at the end of the year 1892 ; being a decrease of 2,297 deposits and an increase 
of 3,371 securities. 

The actual value is £ 30,924,520. 


3-—Securities handed in to guarantee Advances, Discounts, etc. 


There are 42,029 deposits with 663,850 securities of 115 different descrip- 
tions, received from 13,828 depositors for a value of £20,795,600; being 
14,043 securities more and 73 deposits /ess, with 256 depositors ss than 
in 1892. 


Amounts received on Securities drawn by lot, and payments on Securities 
placed in free deposit, and as guarantees. 


The number of securities drawn by lot, of which some were for large 
amounts, amounted to 36,299, for which 41,000,576 has been received. 

The amounts received represent £ 4,894,208 for 10,496,107 coupons and 
securities to bearer, independently of 147,267 coupons given to the 
depositors, and 2,790,221 coupons handed to the syndics of the Stock 
Exchange. 

The branches have transmitted to the Bank, in order to obtain pay- 
ment, 677,086 coupons and securities for £319,876 ; comparing with 1892, 
there is an increase of 53,721 coupons and securities, and an increase of 
421,404 in money received. 


Offices of Deposit at the Branches of Bordeaux, Lyons and Marseilles. 


On 7th December last, these offices held 55,098 deposits with 875,802 
securities, of a value of 422,328,320, belonging to 9,850 depositors, being 
849 deposits more and 17,639 securities /ess than in 1892. 
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The value of these securities is ss by £418,968 than the corresponding 
amount last year. 

We should mention here the opening of a fourth office of deposit at Lille, 
though this took place after the close of the account of the last operations. 
We have taken advantage of the alterations made in view of the enlargement 
of this branch to establish this new division of the service, which has long 
been desired by the population of the north of the country. 


Charges for Custody, and Commissions (Paris and Branches). 


The amount of the charges for custody of valuables and commissions for 
different operations was in 1893, at Paris and the three branches which 
have offices for deposits, £60,389 ; of this, £51,125 was for Paris. 


Since the month of July last, we have opened special accounts which are 
concerned exclusively with the operations of the office for deposits and called 
Accounts for Collection. 


We have arranged the conditions as to this in such a manner that we can 
grant permission to operate without obliging the applicants to produce the 
guarantees we require when current accounts, properly so-called, are opened, 
and we have the satisfaction to announce that the arrangements we have 
described to you to-day have been received in the most favourable manner 
by our customers. 


Thus, in the period of organisation, which has just passed by, from the 
1st July to the 31st December, 1893, we opened Accounts for Collection for 
1,098 depositors, holding collectively 17,490 deposits—being an average of 
16 receipts to each depositor. 


The 17,490 deposits mentioned above are already the fifteenth part of the 
whole number we have in keeping. 


We shall keep you acquainted for the future with the progress of this new 
Office, the institution of which ought to have the most favourable results, 
judging by the rapidity of the payments made at our wickets. This has just 
been shown to us at the end of the month of January. 


We will remind you here that our offices for securities, deposits and 
advances are now established in our premises in the Place Ventadour, 
where business has been transacted regularly since the 26th December. 
This removal lasted eight days; it was a difficult and risky business, and was 
managed without any accident. 


By this new arrangement the Bank has provided perfect security for the 
deposits and convenience to the public, while assisting as much as possible 
the development of this part of the business. 


PARAGRAPH 14.—TZhe Branches. 


The operations of the crease which reached in 1892 
the amount of _ . ‘ , ‘ - £263,829,636 
Were in 1893 . : ‘ ~ s - a ‘ 267,400,628 


Being, for 1893, an increase of . . . : ‘ 43:579,992 


As in 1892, the five branches of Lyons, Bordeaux, Marseilles, Lille and 
Le Havre, occupy the first rank in respect of the importance of their opera- 
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tions. 
the Treasurer’s Payers General :— 


Lyons.—In 1892, the business transacted amounted to 
It was in 1893 


Being, for 1893, an increase of 


Bordeaux.—In 1892, the business transacted amounted to 
It was in 1893 


Being, for 1893, a decrease of 


Marseilles.—In 1892, the business transacted amounted to 
It was in 1893 . 


Being, for 1893, a decrease of 


Lille—In 1892, the business transacted amounted to 
It was in 4893 


Being, for 1893, an increase of 


Le Havre.—In 1892, the business transacted amounted to 
It was in 1893 


Being, for 1893, an increase of 


Sixteen branches are in deficiency this year, namely— 
Aubusson . ; : : ; . 


195 


The following are the figures after deducting the payments of 


425,080,024 
28,021,724 


42,941,700 
422,047,444 
21,834,764 
£212,680 


422,610,176 
20,852,224 


41,757,952 


416,321,392 
19,748,640 


43,427,248 


415,385,060 
19,020,584 


43,635,524 


#402 
55° 
35° 


Auch . : 
Belfort 

Boulogne 197 
Bourg ‘ ‘ j ‘ ‘ ‘ 2098 
Chaumont , : : : ‘ 8 
Chambéry . ; ; ‘ : : : 69 
Evreux ‘ 187 
Laval. 481 
Lons-le-Saunier 514 
Mende 890 
Perpignan . 309 
Le Puy , ‘ 263 
Roche-sur- Yon (La) 814 
Tulle . . ; ‘ . ° 947 
Vesoul . m . ° a ° 316 


- $6,595 


Together 


Towns connected and Auxiliary Offices. 
The table showing the operations of the auxiliary offices, annexed to 
the accounts, spares us the necessity of referring to them in this place. 


The number of towns connected has undergone no change in 1893. 
The following statement explains the manner in which the 259 towns 
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which are recognised under the style of places accepted for discount 
purposes by the Bank are subdivided. 
Analysis of the 259 places to which banking facilities have been given. 
1 central bank ; 
94 branches : 
38 auxiliary offices ; 
21 places united with one of these establishments. 
105 towns connected ; 


259 places having banking facilities. 


PARAGRAPH 15.—Zhe expenses of the Central Bank and the Branches. 


The expenses of the Bank have been as follows :— 
Those of the Central Bank . ° , : : ‘ : £272,900 
Those of the Branches , ; 258,476 
Those of a general character (cost of the transport of specie, 
duties and taxes) . ‘ ‘ é ; 130,179 


46615555 


In this amount are included the cost of the transport of specie, and of 
notes amounting to £5,679, and the taxes paid to the State, £101,278. 


PARAGRAPH 16.—TZhe Dividends. 


The dividend for the first half-year of 1893 was . . £2 12 6 per share. 
That for the second half-year . ° - #10 9 ” 


a 
4 3 ” 
9 O° 


Together, for the year . , oc 
The tax paid for the two half-years has been ° 


The sum distributed for the year has therefore been . £4 1 


It has been divided among 28,290 shareholders, representing 182,500 
shares, of which 124,295 belong to proprietors who have the free disposition 
of their property; and 58,205 to public bodies, to companies, to married 
women, to minors, to persons interdicted from the control of their own 
affairs, and the alienation of which is, in consequence, subject to certain 
authorizations or forms ; of this number only 3,903 are inalienable. 

We believe it may interest you to tell here the number of shares registered 
at Paris and at the branches : — 

At Paris . - 96,879 possessed by 10,773 shareholders. 
At the branches 85,621 = % STsSET ” 


Together . 182,500 28,290 


During this year 6,063 shares have been moved from Paris to the 
branches, whilst the reverse operation has only operated on 5,453 shares. 


PARAGRAPH 17.—Advances to the State. 


The advances to the State remain at the figure of 45,600,000; divided as 
follows:— £2,400,000 under the law of roth June, 1857, and 
3,200,000 under the laws of 13th June, 1878; 3oth March, 
1888; and 25th February, 1893. 
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The current account of the Treasury dropped below £5,600,000 during 
226 days. 


PARAGRAPH 18.—Zhe Members of the Discount Committee, Administrators 
and Censors of the Branches. 


We have pleasure in expressing our high esteem and sincere gratitude to 
the members of the Discount Committee at Paris, as well as to the adminis- 
trators and Censors of the branches; their experience and devotion has 
never failed us, and we have been greatly aided in our business by them; we 
wish to thank them here publicly. 

Our Discount Council has lost one of its youngest and ablest members 
this year. 

M. Galichon passed away in a few hours at an age when the Bank, 
rightly, might have reckoned on long years of his disinterested assistance. 

He was a man of business and of fine qualities of heart ; although he had 
Only taken part in our deliberations for three years, his experience and 
judicious insight enabled him to render valuable service, while his kindly 
disposition won the sympathy of us all. 

His loss is a subject of unanimous regret, which we desire to express to 
his family. 


PARAGRAPH 19.—TZzhe Staff. 


We have pleasure, gentlemen, as every year, in bearing our testimony to 
the manner in which the traditions of work and duty which are the dignity 
and, one may say, the property of the staff of the Bank of France, remain 


unchanged. 

We are able to reckon implicitly on their sense of duty ; each member in 
his separate place continues to show a diligence and zeal to which it gives 
us the greatest pleasure to testify. 

Recently, again, the transference of our offices for deposits and advances 
and of the securities concerned, to our new premises in the Place Ventadour, 
happily carried through notwithstanding so many difficulties, has given us 
an opportunity of recognizing its qualities ; this has cnce more proved to us 
that our staff never draws back before any increase of work or responsibility, 
and can show itself equal to all its tasks, however heavy or however difficult 
they may be. 

We now have completed, Gentlemen, this statement of our transactions. 
We are justly proud of having made constant efforts to secure the good and 
wise management of our business, to extend and to improve our mode of 
carrying on operations in the interest both of the public and of the State ; 
we venture to hope that you will recognize the fact that we have kept our 
great national Credit Establishment up to the level of its duties to the 
country. 

_. REPORT OF THE CENSORS.—M. Gouin, Reporter. 
GENTLEMEN, 

I have the honour to lay before you, in the name of the Censors, the 
report of their performance of their duties during the year 1893. 

In accordance with the statutes, they were present at all the meetings of 
the General Council and all the Committees during the year, and took part 
in their consultations. 

They were present at all the verifications of the safes, of the deposits, of 
securities and of the office of the General Secretary. 


VOL, LVIII, 14 
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All the operations referring to the notes have taken place only under their 
control and in their presence. 

They have examined each consignment of paper for the manufacture of 
notes, been present at the cancelling and destruction of notes withdrawn 
from circulation, and authorized the making and issuing of notes after it was 
shown that these were justified by the needs of the service. 


Their verifications of the bills held at the Central Bank and at the 
branches enable them to assure you that the examination and admission of 
paper are continually the objects of the most attentive care on the part of the 
Discount Committee, who, in the performance of their duty, are as broad in 
their views as is compatible with our security and the rules of the Bank. 


Through the supervision which your Censors have thus exercised over the 
operations of the Bank they can bear witness once more to the perfect order 
which reigns throughout all the branches of this vast administration. 

You will allow them, Gentlemen, to express their satisfaction to the staff 
of every rank who all share in the common task, and you will join with us in 
showing our respect to those who manage the Bank and to whose powerful 
administration the results attained are due. 

We shall only have to add a few words, Gentlemen, to the report you 
have just heard as to the whole of our operations and the reflections they 
lead to. In the very complete statement which he has just made in the 
name of the Council, the Governor has omitted nothing that could possibly 
interest you. 

The increase of our productive operations, Discounts and Advances, is 
important enough to enable us to hope that there is a corresponding improve- 
ment in business; this is of good omen for the future. The liquidation of 
the Société de Dépédts et de Comptes Courant, advances slowly, it is true, but 
under conditions which promise absolute security to the Bank. 


The Governor has explained the situation exactly to you: we quite 
believe with him, that we shall have no need to make any demand on the 
security given by our guarantees to discharge our claim completely, and we have 
raised no objection to the lengthening of the term which has been granted 
them, which will permit us to obtain this result without any question. 

A new House of Representatives has met since our last meeting. 


The discussion of the renewal of our privileges, which the preceding 
legislature could not take up during the year 1893, made a part, as you know 
of the programme of the present Cabinet. 

We await with confidence the solution of a question with which all the 
interests of the country are concerned. 


Issue of Notes. 


In 1893 9,600,000 notes were issued of different denomina- 
tions, representing an amount of . ; ; : £,52,900,000 
Being ee 
725,000 notes of £40 each ‘ , p ; 429,000,000 
275,000 4, £20 5, ‘ : : é : 5,500,000 
5,600,000 ,, a : - ; ; 22,400,000 
3;000,000 ,, #2 : R ; 6,000,000 


9,600,000 452,900,000 


eee at cen _orcseeeceentes amare 
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In 1892 there were issued— 
9,625,000 notes of different denominations a - for £71,300,000 
The issue of notes in 1893 therefore shows 
the following decreases as compared 
with that of 1892—namely, 
225,000 in notes, and in amount of. ‘ ‘ : .  £8,400,000 


Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 


These have extended to 9,733,968 notes, representing the amount of 
437,726,222. 
These 9,733,968 notes of the Central Bank are divided thus :— 
44—9,129,143 notes for 436,516,572 
A2— 604,825 4 5, 1,209,650 


9:733,968 ” ” 437:726,222 


These two operations, when compared with those of 1892, present the 
following differences :— 


Less in number of notes 4,727,517 and ss in amount £ 30,481,927. 
Notes withdrawn from Circulation. 


The notes withdrawn from circulation amount, for the year 1893, to 
7,240,428; which represents a decrease over the year 1892 of 374,634 
notes. 

Bank Note Paper. 


The manufactory at Biercy produced, in 1893, 14,073,000 notes, divided 
as follows :— 
Paper for Notes of £40 : ; 922,000 
»n » Se ese... : ; 222,000 
» » Notes of £4 - ; . 10,930,000 
» Notes of £2 ; : . 1,999,000 


Together . x 14,073,000 


This manufactory, broadly speaking, ensures the production of the paper 
required for our notes. 


Account of Profits in addition to Capital. ; 
Throughout the year 1893, the rate of discount has remained at 2% per 
cent., that for advances at 314 per cent. 
The account of “ profits in addition to capital” has in consequence 
remained without change at the amount of £320,093. 


Offices of the Central Bank and its Branches. 
The office and the furniture of the Central Bank continue to stand in 
our balance-sheet at the value of £160,000. 


The buildings occupied by our 94 branches and the auxiliary office at Pau 
stand in the Balance Sheet at . : ‘ e . - £365,672 
representing the sum which has to be written off. 

The last amount does not include the price and the expenses of arranging 
our property in the Place Ventadour, as the deeds were not received till after 


14° 
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the accounts of the year had been made up, but since the 11th January the 
part of our expenses connected with the new establishment not yet paid, has 
increased our amount invested thus by about £180,000. 

Your Censors, Gentlemen, have pleasure in bearing their testimony to all 
the advantages both for the safety of our deposits and the convenience of the 
public which will result from this establishment. 

The arrangement for the supply of banking facilities continues to work 
satisfactorily in the 105 towns attached to the branches of the Bank; the 
number of places at which banking accommodation can be obtained is, as 
last year, 259. You have just been informed of the results. 


The Staff of the Bank. 


The staff of the Bank consisted, on 31st December last, of — 
1,073 Officials at the Central Bank 
1,251 Officials at the branches. 


2,324 Officials, including in this the directors, heads of 
departments, clerks and officials of all ranks. 
The number in 1892 was 

2,279. Hence there is an increase of 


45 Officers resulting from the establishment of 45 
—— different offices, of which 43 were at Paris and 2 
at the branches. 


Reserve Fund of the Employés. 


This fund consisted, on 31st December last, of— 
225 shares of the Bank of France. 
424,390 Redeemable 3 per Cents. 
£880 Rente—New 3 per Cents. 
4522 Rente—4¥% per Cents. 
3,603 shares in various French railways. 
The whole representing, at the prices current on 31st December, 1893, 
£944,924. 
fund for Retiring Allowances of the Workwomen. 


This fund owned, 31st December, 1893, £333 Rente, Redeemable 
3 per Cents. On 31st December, 1892, it held only £309 of this Rente ; 
its income has therefore been increased by £24 in 1893. 

We may recall to your attention that this fund is maintained by the 
income from a reserved capital of £20,000 set apart by the Bank for this 
purpose, and by a stoppage of 1 per cent. on the wages of the workwomen, 
to which are added the dividends of £333 of Irredeemable 3 per Cent. 
Rente, which have been bought from time to time out of the surplus revenue. 

The capital of £20,000 belonging to the Bank was employed in the pur- 
chase of £755 Rente, Redeemable 3 per Cents. 


General Transactions. 


In 1892 the operations of the Bank and its branches 

amounted ‘to ‘ A : ; ; : : - £496,552,064 
In 1893 those of the Central Bank were . £ 248,331,628 
And those of the 94 branches. ° . 267,440,628 


515)732,256 


Being more for 1893. , , , - 19,180,192 
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The ordinary expenses of the Central Bank have amounted 
to ° : ° 


Those of the branches to 
If we add to these expenses those of a general character 


(cost of the transport of otis itil taxes, etc. h 
amounting to . . : . 


A total is reached of 


It has to be observed that in the amount of £130,179 
for expenses of a general character, the taxes paid to the 
State (stamp duty on notes in circulation, charges, taxes 
on the dividends, etc.) alone amount to 


The net profits realized by the Central Bank were 
Those of the branches 


The general profits, including the dividends on Government 
securities, were, after deducting the general charges . 


Total net profits 
In 1892 the net profits were 


Hence there is a decrease as compared with 1892 of 


272,900 
258,476 


130,179 
£561,555 


£101,278 


4#265,549 
315,382 
367,203 

£948,134 


41,012,946 
£54,812 


We might end our short statement at that point, Gentlemen, but death 
has this year again made sad breaches in our ranks, and we unite with the 
government of the bank in the sincere expression of our regret at the death 


of M. Cuvier and of M. Chabert. 


Though the former had gone from us sometime previously to enjoy well- 


earned rest, his memory was still green among us. 
the long and valuable service he has rendered to the bank. 


The Censors cannot forget 


M. Chabert, by his judgment and enlightened sense, by his great kindli- 
ness and the charm of his manner, won the affection of the Council. 


You, Gentlemen, will share in the unanimous and sorrowful condolence 


we express to his family. 


M. Galichon, a member of the Discount Committee, has been taken from 
us, leaving at the bank the recollection of his too short but most valuable 
co-operation in his difficult duties, which he fulfilled with the greatest devotion, 


and with a wide business experience. 


We devote to his memory this last homage of our gratitude, and express 


our most sympathetic regrets to his family. 


The General Assembly elected— 


A Regent for three years, M. Sanson, Treasurer-General of the Depart- 
ment of the Seine Inférieure, in the place of M. Chabert, deceased. 


It re-elected— 
1.—A Censor for three years, M. Homberg. 


2.—Regents for five years, Baron Hottinguer, and MM. André and Aynard. 





re 


: 
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SUMMARY OF THE MONTHLY DISCOUNTS OF THE BANK OF FRANCE 
AND OF ITS BRANCHES DURING THE YEARS 1892 AND 1893. 


(The Franc converted at 25 = £1 throughout these tables.) 





1892. 1893. 








Paris. Branches, H Paris. Branches. 








Discounts Discounts 8 Discounts Discounts 
Commercial | Commercial Commercial | Commercial 
Paper. Paper. Paper. Paper, 





First six 4 4 4 


months . | 76,704,208 


Second do. 


Totals . 


759352394 


98,605,116 
85,969,068 


175,309,324] 


161,321,452 


& 
82,298,576 
84,233,892 


? 3 
90,839,220 
96,107,408 


& 
173,137,796 
180, 341,300 








152,056,592 





184,574,184 





336,630,776 





166,532,468 





186,946,628 


333»479,096 








ToTAL OF BUSINESS DONE BY THE BRANCHES OF THE BANK OF 


Bills discounted 

Drafts at sight ; advances on bills to order, cheques and 
clearings ; operations on values of gold and silver ; 
cashing dividends ‘ ; ; 


Gross profits allowing for rebate 


Total 


FRANCE, DURING THE YEAR 1893. 


£ 186,946,628 


80,454,000 


£ 267,400,628 


4585983 © 


Losses . , . . ‘ ° ° ° 6,595 
Net profits . ° . ‘ ° , ‘ 321,978 


AVERAGES OF THE PRINCIPAL HEADS OF ACCOUNTS OF THE BRANCHES OF THE 
BANK OF FRANCE FOR THE YEARS I89Q1, 1892, 1893. 





Bills held, Cash held. Current Accounts. 





£ & £ 
1891 16,581,720 69, 108, 560 2,094,920 
1892 13,012,000 72,031,640 2,286,440 
1893 12,310,320 71,660,400 2,349,240 














AVERAGES OF THE AMOUNTS AND OF THE LENGTH OF TIME THE BILLS DISCOUNTED 
BY THE BRANCHES OF THE BANK OF FRANCE HAD TO RUN DURING THE 
YEAR 1893. 





Drawn on the Drawn on other 


Drawn on Paris. | “place itself. Places. 





Number of bills... van “ee aan 855,292 


Amounts 
Average of amounts 


Average of days the bills had to run 





442,599,451 
£50 
15 





3,166,403 
473,939,423 
£23 


39 





Ae 
70,407,756 
20 
19 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1893. 


First S1x MoNTrHS. 





Particulars of Expenditure. 


3 
Branches. 


Total of 
Columns 1, 
2&3. 





** Contributions directes”’ 
Tax of 4 per cent. upon the dividend 
Stamp-duty on the circulation . 


Stamp-duty on the shares, and sundry 
stamps . . . . ° . 


Expenses of carriage of specie and notes 
Net expenses of the business 


Difference between credits taken previously 
and the expenses paid or still to be paid 


Total expenses of the business 


Deduct from this the tax of 4 per cent. 
included in the amount of dividend 


Rebate of interest at Paris and the 
branches “ Z 


Gross dividend on the 182,500 shares at 
42. 12s. 6d. per share . 


Balance of profit not divided 


1,100 


& 
5,869 


193 


4 
11,093 


19,162 


19,295 


1,393 





39,557 
2,396 
8,554 


1,510 


6,062 


127,392 


50,943 
2,396 
270,356 


1,510 





52,017 


19,163 


139,734 


133,454 


325,205 


19,163 





32,854 


1395734 


133,454 


306,042 














14,473 





22,267 


36,740 








306,042 


36,740 


479,063 
4,508 


826,353 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1893. 


SECOND S1x MONTHs. 





























: 7 3 Total of 
Particulars of Expenditure. } ce Paris Branches. Colas, Total. 
; £ £ £ £ £ 
** Contributions directes ” A ° oe 5,224 5,869 | 11,093 ie 
Tax of 4 per cent. upon the dividend 18,554 oe 18,554 . 
Stamp-duty on the circulation . x 19,294 aa eo 19,294 Be 
Stamp-duty on the shares, and sundry 
stamps ° . ° ° ° ° 1,100 100 | 193 1,393 
38,948 | 5,324] 6,062} 50,334 
Expenses of carriage of specie and notes 3,284 4 3,284 ‘ 
Net expenses of the business . i 9,336 | 138,490 | 131,084 | 278,910 
Difference between credits taken previously 
and the expenses paid or still to be paid 3,822 3,822 ‘ 
Total expenses of the business . - | 552390 | 143,814 | 137,146 | 336,350 - 
Deduct from this the tax of 4 per cent. 
included in the amount of dividend 18,554 18,554 se 
36,836 | 143,814 | 137,146 | 317,796 | 317,796 
Rebate of interest at Paris and the 
branches . ‘ ; . ° ° 16,019 | 24,883] 40,903] 40,903 
Gross dividend on the 182,500 shares at 
42. 10s. 9d. per share . ° - ‘ . 463,854 
Balance of profit not divided . . ws 709 
Total . > ol + te «» £| 823,262 


























RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1°53. 


187TH DIVIDEND. 
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I 2 3 Total of 
Columns 
Particulars of Receipts. Peon Paris, | Branches. » = 3 
together. 
& & & & 
Rebate brought forward from the preceding six 
months. oe 13,286 | 22,507] 35,793 
Balance of profit not divided, "brought forward from 
the preceding six months . ° 3,788 3,788 
Receipts from securities belonging to the Bank 211,334 ate ee 211,334 
Discounts during the six months : oe 135,835 | 159,278 | 295,113 
Interest on advances on securities . ° ve 103,771 | 116,739 | 220,510 
Do. do. coin and bullion oo 4,420 257| 4,677 
Commission on drafts at sight, —- and 
cheques . ° oe 805 1,897 2,702 
Transfer fees, commission on payments and ex- 
changes of securities . és 28,828 5,160] 33,988 
Commission on bills collected os 3,008 670| 3,678 
Premiums on gold and silver . ee 2,070 a 2,070 
Recovered on bills overdue me 2,021 381 2,402 
Overdue interest on protested bills, etc. ee 710 1,779 2,489 
Interest on advances to the Public Treasury ° oe 7,809 oe 7,809 
Total ° : . 4| 215,122 | 302,563 | 308,668 | 826,353 
188TH DIVIDEND. 
& & & & 
Rebate brought forward from the preceding six 
months re 14,473 | 22,267] 36,740 
Balance of profit not divided, * prought forward from 
the preceding six months 4,509 oe 4,509 
Balance disposable of credits referring to the 
expenses of administration, 1891 8,002 8,002 
Receipts from securities belonging to the Bank 209,261 ee a 209,261 
Discounts during the six months : te 135,134 | 173,518 | 308,652 
Interest on advances on securities . . 87,149 | 118,101 | 205,250 
Do. do. coin and bullion ° 121 916 1,037 
Commission on drafts at haat: one and 
cheques 876 1,492| 2,368 
Transfer fees, commission on payments, and ex- 
changes of securities . ° 22,720} 4,311| 27,031 
Commission on parcels of precious metals ° ° 45 = 45 
Commission on bills collected oe 2,749 585 3,334 
Commission on cashing coupons sent to Paris ee 10,774 ve 10,774 
Premiums on gold and silver . ° . 311 1,229 1,540 
Recovered on bills overdue . ‘ i 752 2,045 2,797 
Overdue interest on protested bills, etc. ‘ ue 1,922 — 1,922 


Total . 7 é P 4 




















221,772 











277,026 





324,464 








823,262 

















REPORT OF THE IMPERIAL BANK OF GERMANY 
FOR THE YEAR 1893. 


PRESENTED TO THE GENERAL MEETING OF 9TH MARCH, 1894. 
[The Reichsmark converted as 20:=£1 in this statement. | 


TOTAL OPERATIONS. 


The total operations of the Imperial Bank amounted in the year 1893— 


At the head office to - £1,701,009,740 
At the branches _,, ; -  3,846,107,680 


Together . « £5:5472117,420 
(1892 ; £5,224,466,750), hence £322,650,670 more than in the 
previous year. 





RATE OF INTEREST. 


The Bank rate of interest was— 





For Bills. For Advances. 
From 1st Jan. to 16th Jan., 1893 . 4 percent. . 4% to 5 per cent. 
» 17th Jan.to 11th May, ,, « s-w - 3%to4 » 
9 12th May to roth Aug., ” » 4 ” . 4% to 5 ” 
» 11th Aug.to 31st Dec., ,, — - 54to6 ,, 
On average through the year— 
For bills. . : , 4° per cent. 
For advances . ‘ ‘ 4°°° to 5° per cent. 


SHAREHOLDERS IN THE IMPERIAL BANK. 


On 31st December, 1892— 


6,130 native proprietors, holding 29,612 shares 
1,696 foreign ‘ » 10,388 4 








Thus 7,826 proprietors » 40,000 
On 31st December, 1893— 
6,155 native proprietors, holding 29,578 shares 
1,720 foreign - 19 «© «30,422 


” 








Hence 7,875 proprietors 5 @0000 4 
were entered on the registers of the Bank. 
The number of the native proprietors has, hence, increased by 25, that of 
the foreign proprietors by 24; 34 shares have passed out of the hands of 
natives into the possession of foreigners. 
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Bank NOTE CIRCULATION. 


The circulation of notes was— 


At the /owes¢ amount on 23rd February . ; - £45,232,000 
»» Aighest amount on 30th December ‘ ° 553503,900 
On average . ° ; . : ‘ ‘ ; 49,241,350 








There has thus been on average, £4,550 more in circulation than the 
average of the previous year (#49,236,800). 

The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

46,804 has been paid for the manufacture of new notes. 

On 30th September, 1893, the Imperial Bank exceeded the amount of 
uncovered bank notes permitted in Section 9 of the Bank Law by 41,925,885. 
' The duty to be paid on this is entered as £2,006 under the head of liabilities. 


STOCK OF THE PRECIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the pound fine at 
459. 125., was— 


At the Zowest amount on 30th September ‘ ; : - £36,930,200 
»  Aighest amount on 23rd February ; ; 4 - 46,456,950 
On average . . ‘ ° . ° ‘ ‘ ‘ - 42,086,150 








Thus being on average, 45,017,550 /ess in comparison with 447,103,700 
the average of the previous year. 

The bank notes in circulation were covered, on average, throughout the 
year, with 85°47 per cent. in metal. 


CURRENT ACCOUNTS. 

The current accounts were, 

st January, 1893 . ; 411,362,767 
There was, in the course 

of the year, received to 

the credit of these— 
Through payments in cash £318,513,054 
Through accounts with the 

shareholders of the Bank 634,222,024 


Through transfers in the 
same places . ‘ : 521,365,410 


Through transfers from 
other offices of the Bank 585,544,028 1892: 
——— 2,059,644,516 (£1,954,609,534) 








Making 4 2:07 1,007,283 







































Forward 

On the other side, the pay- 

ments to the debit of 

these accounts have 
been— 

Through payments in cash 

Through accounts with the 


shareholders of the 
Bank . , : 

Through transfers in the 
same places 


Through transfers to other 
offices of the Bank 


remained to the credit of 
current accounts on 
30th December, 1893. 


other places, incash . 
To this should be added the 
transactions of persons 
having current accounts 
at different bank offices 


Thus the whole amount 
of the _ transactions 
between the different 
bank offices was. 

Adding to this the amount 
outstanding on ist 
January, 1893 


The whole makes . 
Out of this there has been 
entered to account 
during the year 1893. 
Whilst there has been 
paid out to officials and 
persons who had no 
current accounts . 


is carried forward in the 
balance-sheet among 
the liabilities. 

The average of the balances 
to the credit of the cur- 
rent accounts was 

The highest amount was 


The Jowes¢ amount was. 
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The balance of 


And the difference 


42,07 1,007,283 


4479,610,931 


538,774,942 
521,365,410 


518,767,715 1892: 
————— £2,058,518,998(£1,956,144,824) 


412,488,285 





Officials, and persons or. private firms who 
have no current accounts, have paid in 
for persons having current accounts in 


4#119,617,002 (£105,593,304) 


518,767,715 (£417,607,269) 


£638,384,717 (623,200,578) 


2,372,322 
£540,757,039 


£585,544,028 


52,235,158 637,779,186 (£623,106,579) 








42:977;853 


412,446,750 (£13,219,850) 
, : . 16,291,550 On 23rd Feb. 
. ; ‘ 9,338,900 on 7th Sept. 
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The number of clearing offices was, in March, 1893, increased to ten, by 
the addition of one new one (Elberfeld). 


The total transactions at these offices amounted during the year 1893 
to £913,646,780 (in Elberfeld alone to 47,515,970), against £838,139,545 
in the previous year. 


AMOUNTS TO THE CREDIT OF THE EMPIRE AND THE GERMAN STATES. 


The amount to the credit of the Empire and the German States 
was, 1st January, 1893 ‘ ‘ , . p , » 44,202,423 
There was paid in during the course of the year for the same . 110,006,239 





Making . ‘ : : £114,208,662 
There has been paid out from this . ; . ‘ ‘ . 111,042,233 


And there remains to the credit . £3,166,429 


Among these sums are included payments— 


For the Empire. . ; ; - £99,466,139 
For the State of Prussia . ‘ : 116,911,446 
For the Grand Duchy of Baden. 4,670,888 


The total amount of the receipts and payments on current account (Giro 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £4,339,211,987 in the year 1893, 
against £4,130,533,401 in the preceding year. 





DEPOSITS UPON WHICH NO INTEREST IS PAID. 


The deposits upon which no interest is paid were, Ist Jan., 1893 . £21,366 








There was further paidin  . ; : ‘ ; : . - 664,686 
Making . ‘ ; ; ; . £686,052 
There has been withdrawn . ‘ ; ‘ ‘ . . - 659,663 
Leaving . ‘ ‘ e : : - £26,389 


(£4,023 more than at the beginning of the year.) 


SECURITIES OF THE BANK. 


Under the superintendence of the Imperial Bank, £8,000,000 of the 
3 per cent. loan of the German Empire, together with £7,000,000 of the 
3 per cent. consolidated Prussian loan, were offered to public tender. 

The profit resulting amounted to £1,677, andis brought into the account 
of Commission. The Imperial Bank holds, at the present time, no securities 
on its own account, 
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REAL PROPERTY OF THE BANK. 


The amount to the debit of the account of the real = of 
the Bank was, on 1st January,.1893 . ‘i ~ 41,145,675 
There has been added to this in the course of the your for new 
buildings, additions to existing buildings and property 
purchased— 
For the sub-office of the Bank at Beuthen . £1,000 








For the head office at Danzig : ‘ : 300 
For the sub-office at Frankenthal . ; 2 3,000 
For the sub-office at Freiburg in the Breisgau 500 
For the office at Gleiwitz ‘ ‘ . ° 850 
For the sub-office at Giitersloh . ‘ - 5,050 
6,700 
Making : ; ‘ 41,152,375 
From this must be deducted— 
For the sale of a _ of the a in 
Stettin .. 5,100 
Leaving . 41:147,275 


Which amount has been carried forward to hes year tue: 


The real property has, besides being employed for the purposes of the 
bank, produced in rents £1,449, which is included in the profit. 


DISCOUNTs. 


The local bills outstanding, on rst January, 1893, were— 
127,533 bills, re 
to ‘ - S15; we 
There have been 
discounted (1892 :) 
855,025 bills,for . . 99,635,138 (#£88,400,603) 


Making 982,558 bills, for . . . 115,520,198 
Of these there 














have run off— (1892 :) 
842,909 bills, for . . . 100,540,992 (£86,674,601) 
Leaving 139,649 billsfor . . . £14,979,206 : 


Outstanding on 3oth December, 1893, being— 
At the head office of the Imperial Bank £700,358 
At the branches of the Imperial Bank 414,278,848 





The profit on these bills amounted to— (1892 :) 
At the head office of the Imperial Bank 421,089 (£11,295) 
At the branches of the Imperial Bank 532,749 (398,314) 
Together £553,838 (£409,609) 


Being thus altogether £144,229 more than in the 
previous year. 
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The average amount in bills under dis- 

count was. : ‘ . £15,301,550 (1892 : £14,699,950) 
The Aighest amount on 30th June was’ 18,725,200 
The /owest amount on 7th March was 13,062,550 

The average amount of each bill discounted was £116, and the. time 
they had to run varied, according to the different places in which the offices 
of the bank were situated, from 23 to 84 days. The average time they had 
to run was 55 days. : 

Among the local bills there were 41,630 drawn for £5 and below, the 
average amount of these bills being £3. 16s. each. 


INLAND BILLs. 


Inland bills remitted were, on 1st January, 1893: 





214,778 bills for. . . . . £14,056,395 
There have been 
purchased 
2,439,105 billsfor. . . . .£168,353,253 
To these must be 
1892 :) 
added further— ( 
12. bills sent in for (4158,076,660) 
renewal, for. . . 692 
Making 2,653,895 bills for. . . . .£182,410,340 
Of these there (1892 :) 
have run off 2,405,521 billsfor . . . . 167,295,856 (£152,770,244) 
Leaving 248,374 bills for . . . . £15,114,484 
Outstanding on 3oth December, 1893, being— 
At the head office of the Imperial Bank £ 2,100,976 
At the branches of the Imperial Bank 13,013,507 
The profit on these bills amounted— 
At the head office of the Imperial Bank (1892 :) 
Wo. ‘ ‘ as - $44,797 (£27,819) 
At the branches of the Imperial Bank 
— . ‘ ‘ ‘ . 453,792 (318,685) 
Together £498,589 (£346,504) 


Being thus £152,085 more than in the previous year. 

The average amount of these bills was 413,581,550 (1892 : £12,150,800) 
The Aighest amount was, on 30th June, 17,162,350 

The /owes¢ amount was, on 7th March, 10,077,450 


The average value of these bills was £69 each, and the time they had 
to run varied, according to the places in which the different offices of the 
bank were situated, from 12 to 72 days. The average length of time they 
had to run was 29 days. 


Among the remitted inland bills there were 317,981 drawn for £5 and 
below ; the average amount of these bills being £3. 175. each. 
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The amount of bills outstanding was collectively on 30th December, 
1893, *£30,093,690. 
The length of time they had to run was :— 
Less than 15 days » £12,457,565 


From 16 to 3o days. 53794740 
g31to60 , . 7,732,565 
61 to go. ,, é 4,108,820 





As above £30,09 3,690 


BILts ON FOREIGN COUNTRIES. 


The bills on foreign countries were, on 1st January, 1893: 
777 bills of the exchange 
valueof . . . £365,654 (1892 -) 
14 408 bills were bought for 3:362,243 (£3,426,243) 





Making 15, 185. bills for . . - £3727,897 
14,678 bills have been n paid (1892 -) 
for... . . 3,617,838 (£38,769,166) 








Hence 507 bills remained out- 
standingfor . . £110,059 
These bills had, z3oth Dec., 1893, 


an exchange value of . 120,380 
a (1892 -) 
There is hence > . 410,321 (£10,863) 


to be carried to account as profit, ain 4542 Jess than in the preceding 
year. 

The average amount in these bills was. - £205,650 (1892: £235,750) 
The highest amount, on 15th January, was . 365,100 

The /owes¢ amount, on 3oth October, was . 111,550 


BiLLts COLLECTED FOR PERSONS HAVING NO ACCOUNTS. 


The bills collected for persons having no accounts (bills received on 
commission) were, at the places where there are offices of the Bank, 
collectively, 39,086 bills for an amount of £ 2,478,113 (1892: £2,203,119), 
collected and paid out again. Of the amount of these, at the end of the year, 
£8,222 had not been paid over to the persons who handed the bills in, 
which is carried forward in the balance-sheet under the head of liabilities. 
The commission received thereon was £1,710 (1892: £1,561). 


The average value of these bills was £63. 8s. 





* NoTE sy TRANSLATOR.—This amount of £30,093,690 is made up as follows:— 
Bills under discount, outstanding 31st December, 1893 : + $14,979,205 
Remitted inland bills, outstanding 31st December, 1893. +: 15,104,434 


Together ‘ e ’ ° . - $30,093,690 














collection was :— 


than in the previous year. 
(1892 : £47,942,748), without charge, for persons having current accounts. 


received for collecting bills, 41,064,459 (1892: £768,538), being thus 
£295,921 more than in the preceding year. 


The advances outstanding on rst January, 1893, were— 


Making 15,672 advances for ‘ ; 458,664,202 ( £52,281 423 


The average amount in advances was . £4,687,750 (1892: £4,882,150) 
The Aighest amount wason 30th December _ 7,457,900 
The /owest amount was on 23rd August — 3,761,400 


VOL. LVIII. 
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The total of all the bills discounted, purchased, and received for 


Number. Amount. 
Local bills ‘ « Sega =. Tes - £99,635,138 
Inland remitted bills . 2,439,105 . aes ; 168,353,253 
Foreign fuel iad 14,408 . wos . 3302,243 
Bills for collection . 39,086 . Sas : 2,478,113 
In all - 3347,624 bills for . . £273,828,747 
(1892: 3,162,604 bills ,, . . £246,906,052) 


Being more in number. 185,020,and moreinamount £ 26,923,695 
Besides these, 397,671 local bills for £45,598,699 have been collected 


The total profit on the business done in bills was, including the £1,710 


ADVANCES (LOMBARD). 


8,876 advances for ; - + 45,944,822 
6,796 fresh advances were made for 52,719,380 





1892: 


There have been repaid— ( 1892 : 
6,895 advances for é ; - 51,206,375 \£46,336,600 

There were thus outstanding 

30th December, 1893 








8,777 advances for ‘ © £7:457:827 


The interest received on these advances has been— 
At the head office of the Imperial Bank . £39,456 (1892: £25,874) 
At the branches of the Imperial Bank . 183,203 (1892; 164,018) 


Together £222,659 (1892 : £189,892) 








Being thus £32,767 more than in the year 1892. 


The loans outstanding at the end of the year were :— 
47:214,922 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
405 ,, gold. 
242,500 ,, goods. 
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BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances 
overdue but unpaid amounting on 1st January, 1893, to 423:247 
There has been added to this during the year 1893 : ‘ 6,797 


Making an amount of 430,044 
There has been paid out from this in the course of 
the year ; ; ; ; ‘ ‘ - £8,772 
And written off . ‘ ‘ p ‘ ; ‘ 909 
9,681 


Thus on the 30th December, 1893, there remained on rest’ . £20,363 
From the reserve, which amounted at the commencement to . 18,075 
There has been withdrawn and definitely written off : . 909 


Hence there has been provided . : ‘ 417,166 
There is held for fresh claims and those doubtful ; 
bills of exchange which had arisen in the two 
first months of the year 1894 . : . £29,740 
Besides for a deficit at the sub-office at Remscheid. 1,000 
And for an unpaid advance at the head-office of the 
Bank . ; ‘ ’ ‘ : , : 1,050 
The total being . , 31,790 


Leaving to be reserved on this occasion more £14,624 


Which falls to be withdrawn from the profit for 1893. 


DrarFts IssuED. 


The drafts issued by the head office and the branches of the Imperial 

Bank are divided as follows :— 
1892: 

a.—Without commission . 3,446 drafts for £4,312,631 (44,782,247) 

4.—With commission . +. garg a? Ga 1,660,442 (1,792,275) 

Together. . 7,259 1» » 45,973,073(4£6,574,522) 

The commission received was— 1892: 

At the head office of the Imperial Bank . ‘ : 424 (421) 

At the branches of the Imperial Bank . : , 336 (365) 





Making 4 . . -» £360 (£386) 
Being thus £26 &ss in the last year. 
At the close of the year drafts for £67,156 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


OPERATIONS IN GOLD BARS AND FOREIGN GOLD COIN. 


There was held in gold bars and foreign gold coin on 1st 


January, 1893 ; ; ‘ p : ‘ - £16,234,622 
There has been purchased . ( . . ‘ : ‘ 6,850,431 


Making - 23,085,053 
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Forward 


423,085,053 
From this amount there has been coined or sold 


6,174,730 


Leaving 16,910,323 


The value of the gold is . . , 16,911,652 


It has thus produced a profit of . : “ ° ‘ i 415329 


TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 


The sums outstanding with the correspondents of the bank 
amounted on 1st January, 1893, to ; 
There has been paid over to them during the year 
Together 
And there has been withdrawn elt 4 


Leaving outstanding with them 


PRIVATE DEPOSITS UNDER LOCK AND KEY. 


The number of private deposits under lock and key was on 
1st January, 1893 : 
There have been added 


Together 
There have been withdrawn 3 ; 


Leaving remaining 

The fees for taking charge of these were— 
At the head office of the Imperial Bank 42,807 
At the branches of the Imperial Bank 6,286 


£9;093 
Being thus 4417 more than in the previous year. 


Open DEposits. 


The number of open deposits was, on 1st January, 
1893— 
237,994 deposits of the nominal value of 
There were added duri ng the simi 
53,823 deposits for . ‘ ‘ 


Making 291,817 deposits for : 
There have been withdrawn— 
42,407 deposits for 


249,410 deposits thus remained on 3oth 
December, 1893, for . 
(against £123,646,484 in 1 1892. ) 


4 378,820 
420,656 


4799476 


5545424 


245,052 


Number 
7,221 
4,411 


11,632 
4,163 


7,469 
1892: 


(£2,716) 
(5,960) 


£8,676) 


4123,646,484 
32,922,116 
156,568,600 
26,335,860 


4130,232,740 


The number of the different descriptions of securities which were 


deposited was 3,821 (1892: 3,806). 


The interest and dividends received on the securities deposited amounted 


in the course of the year to 44,736,895 (1892: £ 4,681,465). 


The commission received on the deposits, and on the purchase and sale 


of securities, amounted for the year to £94,631 (1892: £91,008). 


15* 
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THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the central administration . 474,601 
For the special administration— 

a. For the head office of the Imperial 
Bank . > £54,108 

4. For the other offices of the Imperial 


Bank . ‘ ; . ‘ - 293,850 357,958 
£432,559 





(1892: £415,333). 
In the total cost of administration 
there are included— 
On account of profits received 
back . ‘ : - +H11,779 
On account of bonuses saved : ‘ 167 
11,946 


Thus remains as the actual cost of ee 
administration . ; : 3 £420,613 


THe TotTaL AMOUNT OF PROFITs. 


The total profits amounted to ‘ ; 41,441,630 
From this must be deducted— 
1. The cost of administration - £432,559 
2. The cost of the manufacture of 
bank notes. 6,804 
3- The payment to the State of 
Prussia, in conformity with 
section 6 of the Act of 17-18th 
May, 1875 vacua Blatt, 
page 215) , 93,286 
4. The duty on note issue, according 
to sections 9, 10 of the Bank Law 2,006 
5. On account of profits to be 
reserved . ; ; : . 27,125 
6. Accounts not drawn . é ‘ 630 
562,410 


Leaving as profit . 4 £379,220 
From this there has been paid or 
remains to be paid according to section 
24, paragraphs 1-3, of the Bank Law, in 
accordance with the amendment of the 
same (Law of 18th December, 1889 

[ Reichs-Gesetz Blatt, page 201|)— 

1. To the shareholders, 3% ” cent. 

on £6,000,000 : . 210,000 


2. Of the remainder, being . £669,220 
half is to be paid to the shareholders— 
half to the Imperial Treasury, so 
far as the collective dividend to 
the first does not exceed 6 per cent. 
on £6,000,000, viz. . ‘ - £360,000 
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Forward . ; . £360,000 £669,220 
The shareholders have already re- 
ceived 3% percent. . ; . 210,000 


They have accordingly yet to receive . 150,000. 

And a similar amount has to be paid 
to the Treasury . : ° ‘ 150,000 
——__ 300,000 


3- Out of the remaining amount. £369,220 
The shareholders have to receive a 
fourth . ‘ ~ £92,305 
The Imperial Treasury three-fourths - 276,915 
——__- 369,220 
The shareholders receive thus—besides 
the amount under par. 1, £210,000— 
(a.) According to par.2 . £150,000 
(6.) According to par.3._. ; 92,305 
(c.) Further, what remains over 
undivided after the previous 
settlement . . > 67 


Together . 42425372 
Out of which a surplus dividend of 
46 each has to be paid on each 

of the 40,000 shares, being. : 241,800 


The remainder being carried for- 
ward to the next account . 


The shareholders have accordingly re- 
ceived for the first and second 
half-year on each share of £150 

The surplus dividend is 


Together . . : zs 0 
Making altogether a profit of 7°53 per cent. for the year 1893. 
(1892: 6°38 per cent.) 
Pm balance-sheet of the Imperial Bank referring to this statement is 
added. 

The balance-sheet and the account of profits have been submitted to the 
Chancellor of the Empire, in accordance with section 32, paragraph a, of 
the Bank Law. 

A list of all the branches of the Bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 
1893, are added. 

Berlin, 19th February, 1894. 


DIRECTORS OF THE IMPERIAL BANK. 
Dr. Kocu, GALLENKAMP, HERRMANN, HARTUNG, FROMMER, 
MUELLER, VON KLITZING, SCHMIEDICKE. 
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PROFIT AND LOSS ACCOUNT—REZCEIPTS. 
. Profit on local bills . ; 

»» on inland bills remitted 

»» on foreign bills . : 


- Profit on loans (Lombard) . 

. Commissions received 

. Interest on accounts and discounted bills 

- Receipts from real —— of = Bank 

- Profiton gold . 

. Sundry receipts— 
() On account of profits received back ‘i 411,779 
6) On account of bonuses saved through situations | in the 

management being vacant . : ° 166 

(c) Received on account of bills previously written off . ° 586 


12,531 


Total receipts 41,441,630 
EXPENDITURE. ance 
. Expenses of management-— 

General management : - £74,601 
Special—(a) At the head office . £64,108 
(6) At the other offices 293,850— 357,958 


£432,559 
6,804 


. Printing, etc., of bank notes as 
. Payment to Prussian State, as per sec. 6 of the Convention of 17/18 May, 
1875 (Reichs-Gesetz Blatt, page 215) . y ° ° . 93,287 
. Reserve: 
‘3 for doubtful bills ; . £14,624 
5) for the expenses of the additional premises in Berlin and for 
the arrangement of these . . . ; - —_- 12,500 


27,124 

- The amount of the duty on note issue due to the Imperial aes ; 
according to sections 9 and 10 * the Bank Law . . 2,006 
. Accounts not drawn . ° . ° ° . ° = ‘ . 630 


Expenditure . aps ° 4 : ; ‘ . : - £562,410 


BALANCE, 
Receipts as above stated . ; a > - - ‘“ ‘: -41,441,630 
Expenditure . ; . ° n ° rn ° ° ° + 562,410 


Profit for 1893 . £879,220 
Of this there has been paid already, and is still to be accounted for, accord. 
ing to sec. 24, par. 1—3 of the Bank Law of the 14th March, 1875, and 
in accordance with the amendment of the same of 18th December, 1889— 

1. To the shareholders 3} per cent. on £6,000,000, making . ‘ . + 210,000 


2. From the amount remaining— £669,220 


The Treasury of the State receives 24 percent. . ‘ - £150,000 
And the shareholders receive 2} per cent. . ; . + 150,000 


300,000 
3. Of the remaining amount of d ; ‘ £369,220 


The Imperial Treasury receives three-fourths . ° - 276,915" 
The shareholders one-fourth . m ‘ . . 92,305 


£369,220 


The Imperial Treasury receives accordingly, as above, 2} “ ct. 150,000 
And, as above, three-fourths ; te . - 276,915 


Together . . - 426,915 
The shareholders receive ani: as above, 2} per cent. 4150,000 
And, as above, one-fourth . ° . 92,305 
And the undivided balance brought forward from 1892 e+ Fs 67 


ee ee eee £242,372 
BERLIN, December 30th, 1893. ———— 
Chief Accountant’s Office of the Imperial Bank of Germany. 
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BALANCE-SHEET, 30th DECEMBER, 1893—ASSETS. 


1. GOLD IN BARS AND FOREIGN on the pe aes 
valued at £69. 125. . ° 


2. CAsH, consisting of— 
(2) German current coin . 
(4) Notes of the Imperial Treasury ( Reichshassen- 
scheinen j ° ° ° 
(c & d) Own notes. 
At £75 0 
15 0 
7 10 
3 15 
I 10 
50 oO 
25 0 
5 0 


(e) Notes of other banks ee ash 


eooo0o0o00 


. 
. 
° 
. 


3- SILVER IN BARS AND COIN . . 


+ 13,719,955 


422,975,239 
978,286 


41 


4 25,061,450 


1035475 


38,884,891 
453,155 


4. BILLs—with the exception of those dancstved under par. 8, 


consisting of— 
(2) Town, due within 15 days 
Ditto, at later dates . . 
(4) Country, on ay in Germany— 
Due within 15 days 
Ditto, atlater dates . ; 
(c) Bills on foreign mais 
Belgium js ° 
France 
Holland 
Italy . 
Copenhagen 
London ° 
Switzerland ‘ 
Sweden and Norway 


5. LOANS, Magee. of— 
(a) On gold and silver 


-453138, 160 
+ 9,841,046 


14,979,206 


+ 72319,405 
+ 757953979 


15,114,484 


18'315 
3,660 
2,034 
1,483 
85,844 
55726 
230 
120, 380 


‘ 405 


(6) On securities, including bills as per sec. 13, pars. b, ¢,@ 


of the Bank Laws. ° ° . ° 
(c) On other securities . ° . . ° 
(7) On goods . ° . ° ° ° 
6. SECURITIES— 
(a) Discounted paper i . = ° ° 
(6) Special investments ; ‘i ‘ . 
(c) Ditto, reserve fund 2 . . . ° 


7. DUE TO THE BANK ON CURRENT ACCOUNT WITH 


CORRESPONDENTS . . . 
8. AMOUNT OF OVERDUE AND UNPAID BILLS ° . 


+ 7,214,922 
+ 242,500 
. 342,350 


THEIR 


g. VALUE OF REAL PROPERTY BELONGING TO THE BANK ° 


10. SUNDRY ASSETS— 
(a) Advanced on bills passed for discount | . ° 
(4) Salaries paid in advance to officials . ° 
(¢) Advances for building . ass. ° . 
(2) Bank notes unfit for circulation a ° . 
(e) gn claims 


(7) For expenses not yet brought to account in the prepara~ 


tion of bank notes . ‘ ‘ ‘ 


BERLIN, 30¢hk December, 1893. 
Chief Accountant’s Office + the 
Imperial Bank of Germany. 


19,620 
332,629 
1,521,757 
1,598, 230 


219 


£16,911,662 


63,291,671 


30,214,070 


7,457,827 


842,350 


245,062 
20,363 
1,147,276 


3,472,236 


$123,102,396 
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BALANCE-SHEET, 30th DECEMBER, 1893.—LIABILITIES. 


1. CAPITAL, 40,000 shares of £150 
2. RESERVE FUND. 


3- RESERVE FUND FOR DOUBTFUL DEBTS— 


This amounted on 31st December, 1892, to . 
From this amount was written off in 1893 


Again reserved for the year 1893 . 


7 


4. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 
At £75 0 

15 0 

7 10 

3 15 

I 10 

50 oO 

25 0 

5 0 


ooo oo0oog 


5- AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS 


* Note sy TRANSLATOR.—This amount is made up thus— 
Balance to the credit of current accounts ° 
Do. do. of persons not having current accounts 
Do. do. of the Empire and German States 
Do. do. of the Empire, held for payment of interest 
notes (Zinsscheine) on loans of the Empire 


6. Deposits (not bearing interest) ° 


7. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 
TREASURY, according to secs. 9 and 10 of the Bank Law 


8. SUNDRY LIABILITIES— 
(a2) Drafts on demand not paid. 
(4) Bills collected not yet paid over ‘ is 
(e) Rebate of interest and profit on bills, advances and 
property belonging to the year 1894 . ° 
(@) Unclaimed dividends . ° ° ° 
(e) Sundry debts, including £12,500, reserved for the 


expenses of the new premises in Berlin, and for the 
arrangement of these . : . . . . 
9. NET PROFITS FOR 1893— 
(a) For the State . e a . ° ‘ 
(4) For the shareholders ‘ ° i ‘ - £242,305 
Add to this amount of unappropriated profits 
for 1892. ° , ° ° : . 67 


BERLIN, joth December 1893. 


Chief Accountant’s Office of the Imperial Bank of Germany. 


£18,075 
909 


17,166 
14,624 


£55325 
28,035 
11,921 


29,775: 


12,662 
43,088,050 
269,775 


52,465,068 


. $12,488,285 


2,977,852 
3,166,428 


3,123 
418,635,688 


£67,156 
8,222 


102,809 
41,533 


106,906 


£426,914 


$6,000,000 
1,500,000 


95,910,611 
#18,635,688 


326,626 


669,286 


$123,102,396 
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BUSINESS IN BILLS DISCOUNTED. 





Position set i 
rst January, 1893. rec rae eaeKeE Highest 


Amount. 





Numbe: Number of Number of 
of Bills, Amount, Bills. Amount, Bills. Amount. 





& 4 & & 
At the Branches |119,392/15, 360,968 | 788,467 |91,739,003 | 778,272 |92,821,123 — 
At the Head 
Office (includ- 
ing Branden- 
burg) . -| 8,141] 524,092) 66,558 | 7,896,135 | 64,637 | 7,719,869 | 1,326,265 


Total . ~ 127,533 |15,885,060 | 855,025 (99,635,138 | 842,909 | 100,540,992 





























iti Dec. , 
Average | Average | Average Position on 30th Dec., 1893 
Amount |Amount of} Currency 
Weekly. | each Bill. | in days. 





Number of Amount, 
Bills. 





& & & & & 
At the Branches — — -= 532,749 | 129,587 | 14,278,848 
At the Head Office 
eins | Bran-| 
denburg) 





21,089 | 10,062 700,358 


1s) 
- 


5 249,365 | 542,335] 119 
Total ‘ — 117 





553,838 | 139,649 | 14,979,206 


wm 
wn 























w 
a 
tr 
et 
wn 


FOREIGN 





On 
igium. 
On 
olland. 
On 
Italy. 
On 
Copen 
hagen. 
On 
Switzer- 
land. 
Norway. 
On 
enna. 








&» t | Sweden & 


2 
[as Vi 


wl H 


& 
365,654 


Sr») Be 


Position on rst pF 
1893 ... 


¥ 

nN 

& 
oe 

os 

wn 
BNA 

bed 

2° 
Rw 
wn 

A 

Bs 
” 





Office and Branches, | 

and including above /15,185| 3,023,977 | 152,810 | 284,033 | 137,067 
Sold and sent to Cor- } 

respondents... ... 14,678 2,939,610 | 149,745 | 261,350 | 133,449 |45,992 ‘21,105 |40,962 |19,878| 4,916 | 3,617,838 


Remaining on ee | | ae 
Dec., 1893 ... «| 507 84,367 3,065 | 22,683] 3,618 alee! 1476) 5,687; 229) — 110,059 
| 


48,262 22,581 '46,648 |20,107| 4,916 | 3,727,897 


| 
| (28 
Purchased at the Head | | 


























Converting the Franc at 25 = £1; the Kronor at 18 = £1; the Dollar at 5 =£1; 
the Florin at 12= £1. 
The bills outstanding on 3oth stesaiaaad 1893s were as — _ 

On Belgium . : 43,087 
»» France : ° ° ° ° . ° ° ° 18,315 
»» Holland . ° ° ° ° ° ° ° 3,660 
»» Italy . ° . . ° ° e ° 2,034 
+ Copechinne ; ° — : : . 1,483 
» London . a ° ss ‘. 85,844 
9» Switzerland . 2 . e : . 5,720 

»» Sweden and Norway . . . . . 230 


;' : £120,379 
The value at which these bills stood in the books of the bank was . 110,059 


Leaving a profiton the same of ‘ : : : . . 410,320 








IMPERIAL BANK OF GERMANY, 1881—1893. 


ASSETS. 
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YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 





oe ont the Imperial 
Treasury, 


Notes of | 


Notes of 


| other Banks. 
| 


Bills of 
Exchange, 


Other 
Securities. 








4 & 
27,837,475) 1,901,785 
27;449,237| 1,545,317 
30,093,258 1,183,335 
29,586,246) 1,105,374 
29,306,530 1,146,308 | 
34,655,264 962,021 
38,618,130 1,117,477 
45,170,134 1,021,926 
4355794583 999,861 
40,050,956) 1,009,418 
44,689,455) 1,065,595 
pechitien ies 1,209,691 
tara 1,207,135 


oe 

975,520 
752,564 
| 698,084 


699,255 


£ 
17,286,290 
18,608 ,698 
18,320,686 
18,885,751 





657,497 | 18,637,280 


4 
2,865, 390 
2,721,318 
2,292,198 
2,459,377 
2,622,527 


£e 
1,114,550 
9,101,175 
673,526 
1,272,562 


_ 607,052 
535,127 
511,304 
497,231 
529,556 
522,513 
489,785 


| 507,281 








19,853,786 
22,183,885 
21,5435433 
25,515,155 
26,707 ,096 
26,290,482 
27,086,501 
29,088,751 





2,043,863 
I 9900, I 53 
1,453,804 
461,625 
468,176 
695,778 
648,726 
311,645 
319,659 


2,503,758 
2,555,331 
2,601,277 
3,492,555 
4,469,136 
4,949,973 
4,986,304 
4,687,759 





& 
1,331,278 
1,528,032 
1,238,386 
1,227,180 
1,303,205 
1,328,762 
1,787,707 
1,912,537 
16555425 
1,760,463 
1,747,276 
1,846,224 
1,980,131 








LIABILITIES. 





Reserve Fund, 


Liabilities. 


Note 
Circulation. 


Other Liabilities 


payable 
on demand, 


Sund 
Liabilities. 











I 
I 
1,109,045 
1,138,662 
1,185,119 
1,238,075 
1,284,250 
I 


1,490,653 
I 


£ 
811,916 
871,315 
948,438 
,004,441 
,056,883 


1421,387 


500,000 





£ 
36,986,370 
371348,901 
36,862,286 
36,645,303 
36,372,132 
40,108,900 
43,030,813 
46,652,116 
49,365,708 
49,194,085 
48,583,303 
49,236,812 
49,241,462 


£ 
9,052,885 
8,586,578 
10,199,289 


11,149,424 
11,780,715 
14,229,071 ; 
17,618,053 
19,090,981 
19,273,019 
18,074,336 
23,206,300 
251594,887 
22,621,623 








& 
395590 


395323 
40,253 
32,695 
35,125 
33,528 
51,233 
38,361 
35,609 
38,258 
58,095 
205,238 
60,997 
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SPECIAL STATEMENT RESPECTING THE NOTE CIREULATION OF THE 
IMPERIAL BANK OF GERMANY IN 1893. 


Notes IN THALERS. 


(The Thaler valued as = 3 Marks.) 





Of 500 Thirs.| Of 100 Thalers. Of so Thalers. Of a5 Thalers, Of 10 Thalers. 
(475- (415.) 47. 10s.) (£3. 15s.) (4x. 10s.) 








. | Amount. " Amount, lo Amount. \ Amount. No, Amount. 


& & & 
1,869 | 28,035 | 1,6853 | 11,891 29,753 | 8,4363 | 12,655 
1,868 | 28,020 | 1,5854 | 11,891 29,741 | 8,4313 | 12,647 
1,868 | 28,020 | 1,6854 | 11,801 29,734 | 8,4284 | 12,643 
1,868 | 28,020 | 1,584: 29,734 | 8,4285 | 12,643 
1,868 | 28,020 | 1,584 29,723 | 8,4264 | 12,640 
1,868 | 28,020 | 1,584 29,723 | 8,4263 | 12,640 
1,868 | 28,020 | 1,584 29,715 | 84265 | 12,638 
1,867 | 28,054 | 1,684 29,715 | 8,4214 | 12,632 
1,867 { 28,005 | 1,684: 29,715 | 8,4212 
1,865 | 27,975 | 1,5833 29,715 | 8,418 
1,866 | 27,975 | 1,683 29,711 | 8,418: 
19886 | 273975 1,583 29,704 | 8,4184 















































NoTEs IN MARKS. 


(The Reichsmark converted as 20 = £1.) 





Of 1,000 Marks. Of 500 Marks, Of 100 Marks. 
(£50.) (£25.) (£s-) 





No. Amount, 3 Amount, No, Amount, 


& & & 

- | 804,5633 | 15,228,175 355s275 | 6,743,062 | 33,715,310 | 49,386,269 
. | 281,7884 | 14,089,425 3371300 | 6,376,611} | 31,883,058 | 46,397,257 
858,040 | 17,902,025 334,425 | 7,040,0434 | 35,200,218 | 53,524,130 
. | 321,433$ |. 16,071,675 321,100 | 6,830,577$ | 34,152,888 | 50,633,118 
291,1255 | 14,556,275 287,025 | 6,484,7084 | 32,423,543 | 47,354,284 
. | 37,9714 | 18,898,575 281,825 | 7,146,206 | 35,731,033 | 54,998,873 
. | 302,2828 | 15,114,125 236,675 | 6,810,166% | 34,050,833 | 49,489,065 
- | 281,134% | 14,056,725 211,625 | 6,633,2408 | 33,166,203 | 47,521,963 
354,481 | 17,724,075 168,600 | 7,414,9199 | 37,074,598 | 55,054,684 
308,194 | 15,409,725 151,175 | 7,197,768 | 35,988,843 | 51,637,112 
+ | 277,4403 | 13,872,025 140,950 | 6,804,085 | 34,020,425 | 48,120,765 
- | 860,6199 | 17,525,975 116,150 | 7,564,896 | 37,774,480 | 55,503,963 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 





Place. 


Place. 


Place. 


Place. 





Head 
and 


- Berlin, 
Office 
Direction. 

- Aachen (Aix- 
la-Chapelle). 
- Allenburg. 

. Allenstein. 

- Altenburg. 
Altona. 

- Anclam, 

. Apolda. 

. Aschersleben. 
. Augsburg 

. Bamberg. 

. Barmen. 

. Bartenstein. 

- Barth. 

. Bautzen. 

. Bayreuth. 

. Belgard. 
Bernburg. 

- Beuthen. 

. Bielefeld. 

. Bingen. 

. Bishofsburg. 

- Bocholt. 

. Bochum. 

. Bonn. 


26. Brandenburg- 


on-the-Havel. 
. Braunsberg. 

. Braunschwei 
(Brunswick). 
. Bremen. 

. Breslau. 

. Brieg. 

. Bromberg. 

. Bruchsal. 

. Biitow. 

. Cammin. 

. Cassel. 

. Celle. 

. Chemnitz. 

. Coblenz 

. Céln (Cologne). 
. Corlin. 

. Céslin. 

- Colberg. 

. Colmar, zx 
Alsace. 

. Cottbus. 

. Crefeld. 

. Crimmitschau. 
Culm, 

. Cistrin. 

. Danzig. 

- Darmstadt. 

- Demmin. 

. Dessau. 


} 
| 
| 





- Deutsch (Ger- 


man) Eylau. 


. Dillenburg. 
. Dortmund. 
. Dresden. 
. Diiren. 
« Diisseldorf. 
60. Duisburg. 
. Eisenach. 
. Elberfeld. 
. Elbing. 
. Emden. 
. Erfurt. 
. Eschwege. 
. Essen. 
68. Eupen. 
. Finsterwalde. 
. Fischhausen. 
. Flatow. 


. 


. Frankenthal. 
. Frankfurt-on- 


the- Main. 


. Frankfurt-on- 


the- Oder. 


. Freiburg-2z- 


the- Breisgau. 


. Friedland, za 


East Prussia. 


. Firth. 
. Gelsenkirchen. 


Gera. 


. Gerdauen. 
. Giesen. 
. Minchen- 


Gladbach. 


. Glauchau. 
. Gleiwitz. 
- Glogau. 


. Gmiind Schwab 


in Swabia. 


. Gnesen. 
. Goch. 
. G6éppingen. 
. Gorlitz. 
. Gottingen. 
. Goldap. 
. Gotha. 
96. Graudenz. 


Greifswald. 


- Greiz. 

. Griinberg. 

. Guben. 

- Giitersloh. 
- Gumbinnen. 


Gummersbach. 
Hagen. 





. Halberstadt. 
. Halle-on-the- 


Saale. 


. Hamburg. 

- Hameln. 

. Hamm. 

. Hanau. 

. Hanover(Linden) 
. Harburg. 

. Heidelberg. 

. Heilbronn. 

. Herford. 

. Hildesheim. 


Hirschberg, ix 
Stlesia. 
Hof, iz Bavaria 


. Iarmen. 

. Inowrazlaw. 

- Insterburg. 

- Iserlohn. 

. Kaiserslautern. 

. Karlsruhe. 

. Kattowitz. 

. Kaufbeuren. 

- Kempten. 
Kiel. 


. Kitzingen. 
. Konigsberg, 7 


Prussia. 


. Konigsberg, 27 


New-Mark. 
Konitz. 


. Konstanz. 
. Kreuznach. 
. Krotoschin. 
. Kulmbach. 
. Labiau. 

. Lahr. 

. Landau. 


Landeshut, 22 
Stlesia. 


. Landsberg-on- 


142. 
143. 


144. 
145. 
146. 
147. 


148. 
149. 
150. 
151. 
152. 


153. 
154. 


the- Weser. 
Langenberg. 
Lauenburg, zz 
o— 
ipzig. 

mene. 
Liegnitz. 
Limburg-on- 
the-Lahn. 
Lindau. 
Lippstadt. 
Lissa. 
Lérrach. 
Ludwigshafen- 
on=the= Rhine. 
Liibeck. 
Liidenschied. 





. Liineburg. 

. Lyck. 

- Magdeburg. 
Mainz. 

. Mannheim. 

. Marienburg. 

. Marienwerder. 

. Meerane. 

- Memel. 

- Memmingen. 

- Metz. 

- Minden. 

- Mihlhausen, 


in Thuringia. 


. Mihlhausen, 


in Alsace. 


. Milheim 


(Rhein). 


. Miilheim-on- 


the- Ruhr. 


. Miinchen 


(Munich). 


. Minster, zx 


Westphalia. 


. Naumburg-on- 


the-Saale. 


. Neisse. 
. Neubranden- 


burg. 


. Neumiinster. 
. Neuss. 
. Neustadt-on- 


the- Hardt. 


. Neustettin. 
. Neuwied 


(Heddesdorf) 


. Nordhausen. 
. Nirnberg 


(Niiremberg). 


. Offenbach. 
. Offenburg. 
. Osnabriick. 
. Osterode. 

. Ostrowo. 

. Paderborn. 
- Pasewalk. 
. Passau, 

. Pforzheim. 
. Pillkallen. 
. Pirmasens. 
. Plauen, zz 


Voigtland. 


. Pleschen. 
. Pdssneck. 
. Posen. 

. Prenzlau. 


ritz. 


; Quedlinburg. 
. Rastenburg. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY 


(continued). 





Place. Place. Place. Place. 





. Ratibor. . Schippenbeil. . Stargardt, ix . Wehlau. 

. Ravensburg. . Schirwindt. Prussia. . Weimar. 

. Rawitsch. Schlawe. Stettin. Weissenfels- 

. Regensburg. . Schneidemihl. . Stolp. on-the-Saale. 
(Ratisbon). . Schwedt-on- Stralsund. Wesel. 

. Reichenbach, the-Oder. Strassburg, 7” . Wetzlar. 
in Silesia. . Schwelm. Alsace. . Wiesbaden. 

- Reichenbach. . Schwiebus. Stuttgart Witten-on-the- 
in Voigtland, . Siegen. . Subl. Ruhr. 

. Remscheid. . Soest. . Tapiau Wolgast. 

- Reutlingen. . Solingen. . Thorn. . Wormditt. 

. Rheydt. . Sommerfeld. . Tilsit. . Worms. 

- Rostock. . Sorau. . Treptow-on- . Wronke. 

. Riigenwalde. . Speyer (Spires).| the- Tollensee . Wiirzburg. 

Ruhrort. . Spremberg. | . Trier (Tréves). . Zeitz. 

. Russ. - Stallupénen. | Ulm (New . Zittau. 

- Saalfeld. . Stargard, i” | Ulm). . Zweibriicken. 

. Saarbriicken. Pomerania, Viersen. Zwickau. 

. Sagan. Waren. 




















MERCANTILE BANK OF AUSTRALIA, LIMITED. 


THE report of the Official Receiver and liquidator (Mr. C. J. Stewart) 
upon the liquidation of this company from the date of the winding-up order, 
June 25, 1892, has been issued. The bank suspended payment in Melbourne 
on March 4, 1892, and compulsory liquidation was afterwards resolved upon. 
At the statutory meetings of the creditors and contributories in Great Britain 
held in London, on October 19 following, it was resolved that the Official 
Receiver should be continued as liquidator, a committee of inspection being 
also constituted. The Official Receiver states that the committee have held 
sixteen sittings, and have devoted a considerable amount of care and attention 
to the many important matters which have been submitted for their con- 
sideration. Amongst other important results which have been effected with 
their assistance may be mentioned the following :—(a) The resignation of 
two of the three liquidators in Melbourne, and the appointment of Mr. W. F. 
Ducker (the nominee of the Official Receiver and the committee) in their 
stead ; (4) the withdrawal of the solicitors in the Australian liquidation who 
had been intimately connected with the affairs of the bank ; (c) the appoint- 
ment in their stead of the Official Receiver’s attorneys; (d) the equal 
distribution of the assets between the English and Australian creditors ; and 
(e) the calling up of the uncalled capital on the Melbourne register in terms 
identical with the call made by the Official Receiver on the London register. 
The Official Receiver states that the question of the civil liability of the 
directors has not been lost sight of. Sir Matthew Davies on April 16 last 
filed his schedule in the Insolvency Court, showing £281,086 liabilities and 
432,709 assets, and on January 31 last Mr. T. B. Muntz filed his schedule, 
showing £39,311 liabilities and £30,329 assets. In November, 1892, the 
Official Receiver made a call upon the contributories appearing upon the 
London register, from which a total amount of £92,475 has already been 
received, which, in the opinion of the committee, represents an excellent 
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realization, and compares very favourably indeed with the amount recovered 
from the shareholders on the Melbourne register. Referring to the Australian 
liquidation, he states that from the report it appears the following are the 
primary causes of the losses of the bank, but these have been intensified by 
subsequent events and depression :—Heavy advances on share scrip—over 
700,000 shares in various companies being held as security—now mostly 
worthless ; advances to companies to the extent of upwards of £640,000 (on 
insufficient securities), upon which a loss of upwards of £500,000 is now 
estimated ; advances to debtors on properties and scrip, at “ boom” values, 
without a sufficient margin for depreciation ; advances on Mercantile Bank 
shares, of which 35,000 are now held, resulting generally, not only in the loss 
of the advances made, but in the loss of call money, £3 per share ; advances 
on second mortgages of properties, now not worth the amounts owing under 
the first mortgages; advances on guarantees to the extent of £150,000, of 
which £135,000 is considered not recoverable ; advances to bank officials 
and clerks and to auditors and solicitors of the bank, about £27,000 ; and 
payments of high dividends to shareholders without making adequate 
provision to meet bad debts and losses. The liquidators’ report also shows 
that from the commencement of the liquidation to December 31, 1893, 
embracing the London account to the same date, the net receipts have 
amounted to £395,770, from which two dividends of 4s. 2d. in the pound 
have been paid to creditors, representing £320,686, leaving a cash balance 
on December 31 of £75,034, which has since been increased to about 
100,000, and the Official Receiver announces that according to the latest 
advices from the liquidators they anticipate being in possession of funds by 
the end of October which will permit of a third dividend being declared at 
the rate of not less than 1s. 6d. in the pound. 

At the meeting of depositors in Melbourne, on May 21, which was attended 
by about forty persons, Mr. Ducker presided. He affirmed, reports the 
Melbourne Age, that the balance-sheet issued by the bank in February, 1892, 
was of a misleading character, and that the directors and officials of the bank 
had no right to declare a dividend at that time. He was prepared to give 
full information on these matters if requested subsequently. The losses were 
not properly stated. With regard to these losses they were heavily increased 
by advances on share scrip, over 700,000 shares in various companies held 
as security being mostly worthless. Here was a list a list of some of those 
shares :— 

Balfour, Elliott and Co. . - F : . - 10,000 
British Bank . . ; . ‘ 2 . 39273 
Chatsworth Estate Co. . 7 ; - 
Colonial Investment and Agency Co. 

E. and A. Mortgage Bank. ; 

Freehold Investment and Banking Co. 

Gascoyne Investment Co. , ; 

Intercolonial Land Co. 

Maria Island Co. = ‘ ‘ : 
Melbourne Finance and Investment Co. 

Mortgage Bank of Australasia . 

Mentone Racing Co. ; 

Other Mentone shares 

Progressive Property Co. ; . . 

Real Estate Mortgage and Deposit Bank 

Shackell, White and Co. : ‘ ; 

Tooradin Estate Co. . c = 
Union Tramway, Property and Investment Co. 
Victorian Assets Purchase Co. ‘ ‘ : 
Victorian Financial Guarantee and Share Co. 
Victorian Deposit and Mortgage Bank . j 
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These represented a quarter of a million of money and more, and no one in 
the room would now give #5 for the lot. What, then, could they expect 
from the realization of such assets. Then there were advances to companies 
of £640,000, upon which a loss of upwards of £500,000 was now estimated. 
Next came advances to debtors on properties and scrip at boom values 
without a sufficient margin for depreciation. In 1888 there was an issue of 
shares by the bank, and of 4,000 which were not applied for upwards of 
3,000 were sold on “ tick,” and here there was also a loss of £3 per share of 
call money, the loss on the whole transaction being about 20,000. (Shame.) 
The liquidators had now to report that the bank’s deeds and securities were 
free and unencumbered, with the exception of about £40,000 of money 
which had been locked up in two of the reconstructed banks. ‘Still they 
expected to pay another dividend this year with the aid of a considerable 
portion of the money referred to as being locked up, and without forcing 
properties on the market until prices improved. As to the share liability, the 
liquidators were doing their best to obtain payments, but at the same time 
were exercising discretion and accepting in certain cases monthly instalments. 
The cash receipts had amounted to close on £400,000, from which two 
dividends of 4s. 2d. in the pound had been paid to creditors, and a balance 
was left of £75,000 (including the locked-up money), which, since the report 
was drawn up, had increased to about £100,000. (Applause.) 
A Depositor: What are we likely to get ? 


The Chairman: One and fourpence if possible. It was very difficult to 
say what the value of the properties was, but taking a low estimate of the 
probable amount to be derived from them, the liquidators thought the 
depositors would eventually receive further dividends to at least 7s. or 7s. 6d. 
in the pound in addition to the 4s. 2d. already paid. Two-thirds of the 
properties consisted of suburban lands. He concluded by moving the 
reception of the report, which was duly seconded and carried without dis- 
cussion. 





y™ 
a 


Rotices of Hew Books, 


The Imperial Institute Year Book, 1894.—This is the third issue of this 
excellent work of reference. The information has been compiled chiefly 
from official sources. The volume contains a statistical record of the 
resources and trade of the Colonial and Indian possessions of the British 
Empire. In this edition many of the tables have been made more compre- 
hensive, and wherever space has permitted, quantities as well as values have 
been stated, so as to afford a better comparison of the course and volume 
of trade. Some excellent maps are inserted, and Messrs. Page & Gwyther’s 
useful diagrams of money and discount rates, and the prices of silver in 
1893 are also given. The volume is published under the authority of the 
Executive Council of the Imperial Institute. 


Indian and English Exchange Tables (F. A. D. Merces—Effingham 
Wilson & Co., Royal Exchange, E.C.; and Thacker, Spink & Co., and 
W. Newman & Co., Calcutta).—This edition is, in its arrangement, identical 
with the last, but the tables have been carefully revised and considerably 
augmented, the calculations being extended to thirty-seconds of a penny. 
Each page exhibits a different rate, which is indicated in the corner to 
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facilitate reference. All sums of £1 to £100, and from 1 rupee to 100 
rupees, advance by wits, so that the trouble of a second reference, that has 
to be made when sums advance by ¢ens, is avoided. 


A MONTH or two back the Bankers’ Magazine reviewed at some length a 
series of articles on “The Policy of a Free Exchange,” comprised in one 
volume. Mr. Wynnard Hooper, in particular, pointed out, in his contribution 
to the question, the risk and damage to various interests by “ grand-paternal 
interference ” in finance and commerce generally. We have been reminded 
of this timely group of essays by the perusal of an article in the current 
number of the Engineering Magazine (a solid and interesting American 
industrial review) on “ The Danger Lurking Behind Strikes. Are we drifting 
towards Strong Government?” Mr. W. N. Black, the writer, at the outset of 
his noteworthy article, speaking of the United States, says that “ symptoms 
are not wanting which serve to show that men are becoming dissatisfied with 
the organism of our political body, and these signs point, not forward in the 
direction of greater freedom and more complete independence, but backward 
toward the Socialism of ancient and feudal times.” Two forces, he adds, are 
at work to shake the foundations of society all over Christendom. The first 
is made up of the mechanical workmen and labourers —men who, misconceiv- 
ing the influences that have brought them out of barbarism and surrounded 
them with the advantages of civilisation, are disposed to appeal to Govern- 
ment to help them repress the man whom they think their enemy—the 
capitalist. The second is the capitalist himself, who feels his interest 
endangered by the assaults of the workmen, and is disposed to put the old 
gauntlets of tyranny and force on the hands of Government for his own 
protection. As the result of his review of the various factors in the problem 
of industrial content, Mr. Black is of opinion that there is certainly no need 
of a stronger Government, and “if we did need it, we should not find it in 
the direction of politically-controlled Industrialism, which, properly designated, 
is State Socialism. And we are not without experience. Always a scandal, 
always the outcropping of some rascality, political or plundering, follows upon 
the undertaking of productive works by political agents.” As a final shot he 
says, ‘Our public officials are already too much complicated with industry 
and finance, and just to the degree of their complication they lose influence 
in the performance of their true duties—the preservation of order and the 
protection of life and property.” The recent action of the Governor of 
Illinois in the American railroad crisis is a striking commentary on the 
accuracy of this statement. 


Journal of the Royal Statistical Society (June).—The place of honour in 
this excellent quarterly is given to Mr. Charles Booth’s “ Statistics of 
Pauperism in Old Age.” Writing some little time ago of Mr. Booth’s great 
and valuable work on “ Labour and Life in London,” Miss Clementina Black 
—a competent authority—remarked that if accurate diagnosis be the first 
step towards curing a disease, the name of Mr. Charles Booth will deserve to 
be ranked as that of the man who led the way towards the cure of the great 
social disease of the time—the cure of poverty.” This is not exaggerated 
praise, for there can be little doubt but that Mr. Booth’s researches are and 
will be beyond calculation. In the paper on “Pauperism in Old Age,” the 
statistician has obtained and put together such information as official figures 
afford of the amount and character of pauperism in old age and the relief 
under the Poor Law. He finds that the official figures show, beyond dispute, 
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that nearly one-third of the old in England and Wales receive parish relief ; 
that this proportion falls to one-fourth, or rises to one-half, according to the 
degree of prosperity enjoyed; but that below one-fourth the proportion 
scarcely falls in any representative group of “unions,” and in individual cases 
that the unions whose old people are mostly independent of the rates are 
counterbalanced by those whose poverty is such that almost all the old are 
paupers. Here is the conclusion which the writer says stands out most 
prominently as the result of his investigations so far as the evidence before him 
would allow him to state it. ‘The census of 1891,” he says, “counted 
606,505 men and 765,917 women of sixty-five years of age and upwards in 
England and Wales. Of these no less than 359,202 men and 445,283 
women lived in districts where from 20 per cent. to 35 per cent. of the old 
did receive parish relief to some extent in the year ending Lady-day, 1892. 
Of the remainder, 112,005 men and 144,233 women lived under better, and 
135,298 men and 166,401 women under worse, conditions.” The very serious 
character of these statistics, he adds, is evident, and fully justifies the public 
feeling on the matter, which resulted in the appointment of the Royal Com- 
mission. This valuable contribution of Mr. Booth’s forms the first part of a 
volume, Pauperism and Endowment of Old Age, recently published by 
Messrs. Macmillan (price 8s. 6d. nett). 


WE have received the Journal of the Canadian Bankers’ Association. 
Mr. Vere C. Brown, in a prize essay on the “Crisis in the United States,” 
sums up the causes of the trouble thus:—In the main, he says, the chief 
adverse factor was the silver legislation, “which brought about an over- 
inflation of the currency, with all the attendant evils, including distrust abroad 
of the future monetary basis and the withdrawal of foreign capital,” but 
contributory causes were (1) a defective currency system; (2) a banking 
system which no other word so nearly describes as irresponsible ; and finally, 
the action of the Government in allowing political exigencies to prevail in the 
face of a dangerous situation, when the strongest assurances of the Govern- 
ment’s determining to maintain, at any cost, the parity of the silver money 
with gold should have been unhesitatingly given. 
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Banking and Commercial Law. 


CourT OF APPEAL.—/uly 4th. 
THE ROYAL BANK OF SCOTLAND ¥. TOTTENHAM. 


In the Court of Appeal, before the Master of the Rolls and Lords Justices 
Kay and A. L. Smith, an appeal was heard from the judgment of Mr. Justice 
Wills in this case. The action was brought by the bank to recover £250 on 
a cheque drawn by the defendant in favour of the late Lieutenant Hambrough, 
endorsed by him and handed to Mrs. Monson, wife of the accused in the 
Ardlamont murder trial, who paid it into her account in the plaintiff bank. 
The contention of the defendant was that the cheque had been applied by the 
Monsons for purposes other than that for which it was specifically given; but 
Mr. Justice Wills gave judgment in favour of the bank, and their Lordships 
now affirmed this finding, and dismissed the defendant’s appeal. The Master 
of the Rolls said that, when the signature of the drawer of the cheque was 
proved or admitted, it lay upon the defendant fo prove that his signature was 
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obtained by fraud. The defendant would not be liable upon the cheque to 
a person who had procured the signature by fraud. But if a holder of the 
cheque had given value for it without notice of the fraud the drawer would be 
liable to him. The first step, therefore, was for the defendant to prove that 
his signature was obtained by fraud. The fraud was said to consist in this— 
that the cheque was obtained from the defendant by Mrs. or Mr. Monson 
telling him that negotiations were proceeding for the purchase of the Ardlamont 
estate, and that the deposit had been agreed at £250, whereas no such 
negotiations were going on. It seemed to his Lordship that, so far from the 
defendant proving that, the letters and other circumstances showed that he 
knew that there were negotiations going on, and that he was to get an advant- 
age out of the transaction going through. There was no evidence of any 
fraud committed upon the defendant. They could not differ from the learned 
Judge when he found that fraud had not been proved. Nor was it proved 
that the cheque was sent for the purpose of its being handed over to the agent 
as the deposit. The defendant must have known that such a course would be 
inconceivable. Therefore the inference was that the defendant gave the 
cheque knowing that it would be cashed, having the expectation that the pro- 
ceeds would go to pay the deposit, but there being no undertaking to that 
effect, and it might well be that Mrs. Monson put it into the bank for that 
purpose. It was then said that no consideration was given for the cheque. 
There was consideration moving from Mrs. Monson. As regards the bank, 
his Lordship was prepared to hold that when a person paid a cheque into a 
bank, and the bank agreed to give that person credit for it in his account, and 
gave credit for it, that of itself was giving value for it. The moment the bank 
gave credit upon the faith of the cheque, they gave value for it to the customer. 
That was held by this Court in ‘‘ 2x parte Richdale.” It was next said that 
the cheque was not payable on demand, and was therefore invalid under the 
Stamp Act. The Judge had to construe the instrument at the trial. Upon 
its face the cheque was payable on demand. It was, however, drawn on August 
3rd, and having been negotiated before its date it was said not to be payable 
on demand under the Stamp Act. But the Bills of Exchange Act, 1882, said 
that a cheque was not invalid by reason only of its being post-dated. It was not 
true that the Stamp Act was in conflict with the Bills of Exchange Act. The 
Stamp Act was only brought into play at the trial, and the question under it 
must be determined then. Any objection now as to post-dating a cheque was 
obsolete. All the objec‘ions failed, and the appeal must be dismissed. The 
Lords Justices delivered judgment to the same effect. 
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ITALIAN COINAGE IN FRANCE.—We give the following extract from the 
Financial Times by way of caution to intending tourists in France :— 


A curious action arising out of the common use of Italian coinage was tried last week in 
Paris, A passenger in an omnibus belonging to the Paris Company tendered an Italian 
50-centime piece to the conductor in payment of his fare. The conductor stoutly refused 
to take the Italian coin—no doubt recent events have helped to prejudice the French against 
everything Italian, coinage included, and possibly he had received instructions from his 
employers. The passenger was equally determined, and the ’bus was detained while 
conductor and fare discussed the currency question. The company had the assurance to 
bring an action, not only for the amount of the fare, but also for 250 francs damages for loss 
of time. The question of damages was, however, scouted by the Court, and the defendant 
was simply ordered to pay 30 centimes for his fare. The case affords an example of the 
difficulties which tourists may land themselves in if they are not careful about noting the 
image and superscription upon the coins they receive. 





Paid in Claims -  -.£9,000,000 
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At the last (1892) Division of Profits, £651,000 CASH PROFIT was 
apportioned amongst the members, being more than 37 PER CENT. of the amount 
paid in premiums during the previous five years. 

There were then nearly BOO POLICIES, in respect of which not only were the 
premiums entirely extinguished, but also annuities were granted, or CASH BONUSES 
paid ; whilst in the case of many policies, the original sums assured are now more than 
doubled by the Bonus additions. 


ENDOWMENT ASSURANCES GRANTED ON EXCEPTIONALLY FAVOURABLE TERMS. 


48 GRACECHURCH STREET, 
APPLICATIONS FOR AGENCIES ‘NVITED. Lowpon, E.C. 











Ae. NorrTH’s 
™. | YPEWRITER 


is not ONLY the latest invention in 


Writing Machines and entirely manu- 


factured in England, but it is specially 


Suitable for Banking and Insurance Companies, 


from the fact that the carriage is constructed to feed any size of paper, 
from Post Cards up to Brief size, with equal facility. 





VISIBLE WRITING. UNIVERSAL KEYBOARD. PERFECT ALIGNMENT. 





FOR FURTHER PARTICULARS APPLY TO 


North's Typewriter Manufacturing Go. Ld. 


53 QUEEN VICTORIA STREET, LONDON, E.C. 
16* 

















FIDELITY GUARANTEES. 


Employers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 














Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 
S. STANLEY BROWN, General Manager. 





85 LUDGATE HILL, BC. 
D OLLO N D G2 OLD BROAD ST, B.C. 


Also at 5 NORTHUMBERLAND AVENUE, CHARING CROSS. 





BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 380 PER CENT.) 





m Spectacles and Eyeglasses, 
2 Scientifically adapted to suit all peculiarities 
of Vision. 





BAROMETERS AND YHERMOMETERS, 
Telescopes for Sky, Sea or Land. 


DOLLOND - - ESTABLISHED 1750. 








Report of Bank, etc., Meetings. 


ALEXANDERS AND CO., LIMITED. 


Balance=sheet, 30th June, 1894. 
LIABILITIES. 


Capital account—100,000 shares of £10 each, £1,000,000, of which 
there have been issued 10,000 £10 preference shares fully paid, 
400,000; 80,000 £10 ordinary shares, £5 paid, ae : 

(With a reserve liability of poe 

Reserve fund 

Liability on deposits and bills rediscounted 

Rebate and sundry accounts : 

Contingent liability in respect of guarantee re Baring Bros. and Co., 
£12,500. 


ASSETS. 


Cash in hand, and cash and short bills at bankers 

Investments—Consols and other securities of the Imperial and Indian 
Governments, %1,016,363. 19s. 4d.; English railways, colonial 
and corporation stocks, £321,983. 14s. 4d.; other securities, 
478,580. 2s. 11d. : ; : . 

Bills discounted, including rediscounts 

Loans on security and sundry accounts 

Business premises. ° . 





ys 
> 


BANK OF IRELAND. 


THE governors and directors of the Bank of Ireland herewith submit 


£500,000 oO 


20,000 O 
8,379,195 16 
271,543 9 


£9,170,739 6 4 


£289,039 19 


1,416,927 16 
7,068,874 17 
335,896 13 
(0,000 O 


£9,170,739 6 


the accounts of the 


bank made up to 30th June, 1894. After meeting all the expenditure incurred in carrying 
on the business of the bank, providing for bad and doubtful debts, interest due on deposits, 
and rebate on bills not at maturity, the balance remaining at credit of the profit and loss 
account (including a sum of £6,837. 8s. 2d. brought forward from last half-year) amounts 
to £165,065. 15s. 5§d., out of which the board recommend that a dividend of 5} per cent., free 
of income-tax, be now declared for the half-year, payable on the 1st proximo (being at the 
rate of 114 per cent. per annum), which will absorb a sum of £159,230. 15s. 7¢., and leave 


a sum of £5,834. 19s. 10d. to be carried forward to next half-year. 


Balance-sheet for Half-year ended 30th Fune, 1894. 


LIABILITIES. 

Capital = up. . : , ; git hte 
Rest . . . . ° 
Notes and post bills in circulation ° ° ° ° ° 
Government and other public accounts . ; ° ° . . 
Deposits, current and other accounts . . 
Net profits for the half-year (including £6, $37. 8s. 2d. Drought forward 

from half-year ended 31st December, 1893) . ° ° 


£2,769,230 15 
1,034,000 .O 
2,306,481 II 
2,124,408 7 
8,498,188. 16 


165,065 15 
416,897,375 5 5 
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ASSETS. 


Cash on hands at head office, branches and Bank of England . . £1,111,405 16 
Cash at call and short notice ‘ r ‘ ; = * 924,110 13 
Bills discounted, advances to customers, etc. ‘ . ‘ ‘ . 6,587,420 7 
Investments, viz. :—Government debt, £2,630,769. 4s. 7d.; Govern- 
ment stocks, £1,728,804. Is. 10d.; total Government securities, 
including ‘‘rest,’? £1,034,000 . - ‘ i . = « 
Indian and Colonial Government securities, £2,200,319. 65. 4d.; 
railway and corporation debentures and other securities, 41,612,027. 
18s. 3a. 6 . ; ° “ ; : i 7 . - 93,819,347 4 7 
Bank premises, head office and branches; original cost, £441,269, 
written downto . ° . ° . i ‘ ‘ . ; 102,517 17 4 


4,359,573 6 


£16,8070375_5_5 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Total expenditure of head office and branches, including rent, repairs, 
salaries, etc. . F ; ; : ‘ 3 ‘ : , 471,364 15 5 
Dividend at rate of 53 per cent. for half-year ended 30th June, 1894 . 159,230 15 7 
Carried forward to new account ; ° ° ° . ° = 5,834 19 10 


£236,430 10 10 


Cr. 
Balance from last half-year ‘ ‘ ; 4 ‘ ; . - 
Gross profits of half-year, after providing for interest on deposits, 
income-tax, composition for stamp duty on notes and post bills, 
rebate on bills discounted not at maturity, and making provision for 
bad and doubtful debts . 3 ¢ ; ; 2 * 229,593 2 8 


£6,837 8 2 


£236,430 10 10 





BANK OF LIVERPOOL, LIMITED. 


THE connections of the bank have extended during the year, and bad debts have been 
small; but the low value of money and curtailment of business, remarked upon in last 
report, still prevail, and have unfavourably affected profits. The net profits of the year, 
after payment of current expenses, and providing for bad and doubtful debts, have 
amounted to £165,704. 2s. 6d. ; reserve for income-tax, £5,000 ; leaving £160,704. 2s. 6d. 
From this sum the directors have appropriated—to the payment of two half-yearly dividends 
of 5 per cent. each (free of income-tax), £100,000, leaving £60,704 2s. 6d. to be added 
to the reserved surplus fund. That fund, at the commencement of the past financial year, 
stood at £563,000. 7s. Id.; add surplus profits of the year as above, £60,704. 2s. 6d.— 
together, £623,704. 9s. 7d. The directors have declared 2 further dividend, by way of 
bonus, of tos. per share (also free of income-tax), £40,000; and have appropriated in 
reduction of the purchase of Wakefield, Crewdson & Co.’s business, £20,000—together, 
£60,000, which, being deducted from the above amount, leaves now at credit of the reserved 
surplus fund, £563,704. 9s. 7d. The transfer of Messrs. Wakefield, .Crewdson & Co.’s 
business has now been accomplished, and promises to be of substantial value to the bank, 
Several new branches have also been opened. The sale of the Commercial Bank property 
has been completed, and the price at which it stood in the books has been written off bank 
premises account. On the other hand, the various banking properties of Wakefield, 
Crewdson & Co. have been taken over at their book cost. Bank premises thus stand at 
£113,902. 17s. 11d. less than last year. With the view of accommodating the customers of 
Commercial Bank branch, important alterations are about to be carried out at the head 
office. Heywood’s branch has also been considerably enlarged. The board record with 
deep regret the loss sustained by the bank by the death of Mr. James Spence, for many 
years one of its directors, and a valuable member of its committee of management. They 
are gratified to announce that Mr. Hugh Lyle Smyth, of the firm of Messrs. Ross T. 


= & Co., has accepted the position rendered vacant on that committee by Mr. Spence’s 
eath, 





BANK OF TORONTO. 


30th June, 1894.—Liabilities. 
Capital paid up . ‘ " 3 ‘ ; " 7 , - £1,000,000 
Reserved surplus fund : 563,704 
Amount due on current, deposit, and other accounts, including the 
bank’s acceptances, £490,825. 55. 6d. . + 9,432,663 
Unpaid dividends, £2,249. 555 ; dividend and bonus payable 20th 
July, 1894, £90,000. . 92,249 


411,088,617 











Assets. 


Cash in hand and at Bank of England £425,486 
At call or short notice, not exceeding seven days, with other bankers 

and with bill brokers . ; ° ° 1,745,125 
Invested in consols and other first-class securities a ° ; ; 7775376 
Bills of exchange : 2,425,058 
Loans and advances to customers, “ete. a "after. debiting the bank’s 

acceptances, as percontra . 59399,866 
Bank premises—head office and branches—less premises redemption 

funds . ' ‘ 215,103 
Balance of purchase of Wakefield, Crewdson & Co.’ s business ‘ ‘ 100,000 





411,088,617 4 








Liability on credits opened but not yet accepted against, £260,592. I1s. 6d. ; liability 
on bills discounted under contract account with the Bank of England, £87,283. "tos. 6d. ; 
liability on the Baring guarantee, reduced from £250,000 to £62,500. 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Salaries, rents, and all other charges during the year . . ° ; £83,564 
123rd dividend, payable pee 1894, 450,000; 124th dividend, 


payable July, 1894, £50,000 ° “ m ‘ 100,000 
Reserved for income-tax . ° é 3 ‘ 5,000 


Balance carried to reserved surplus fund ‘ rs 7 ‘ ; ‘ 60,704 


£249,268 6 3 


Cr. 
Gross profit for the sind after providing for all bad and doubtful 
debts . . ° ° ° ° A ; - £249,268 6 3 





BANK OF TORONTO, 


THE directors of the Bank of Toronto beg to present to the stockholders the thirty-eighth 
annual report of the business of the bank, together with a statement of its affairs. The year 
just closed has been marked by wide-spread derangement in financial circles, nearly every 
country having been affected thereby. In the United States the results have been most disas- 
trous, and in this country many branches of business have been directly affected by the troubles 
there. General trade throughout the Dominion is dull and depressed, and no immediate 
signs of improvement are apparent. The net profits of the bank for the year, after making 
full provision for all bad and doubtful debts, and deducting expenses, interest accrued on 
deposit receipts and rebate on current discounts, amounted to the sum of $247,184 98; 
balance at credit of profit and loss account, on 31st May, 1893, $23,981.78—together, 
$271,166.76. Out of this sum there has been appropriated :—Dividend No. 75, 5 per cent., 
$100,000; dividend No. 76, 5 per cent., $100,000; leaving a balance of $71,166.76. This 
balance would have permitted an addition being made to the rest, but, in view of the 
prevailing depression and uncertainty, your directors have deemed it advisable to leave the 
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amount at the credit of profit and loss account, and are convinced that a cautious policy is 
in the best interests of the stockholders. The directors have with deep regret to refer to 
the removal by death of Mr. Henry Covert, for many years one of their colleagues. The 
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vacancy thus caused has been filled by the election of Mr. Charles Stuart, of Port Hope. 


General Statement, 31st May, 1894. 


Notes in circulation . 
Deposits bearing interest 
Deposits not bearing interest 


Balances due to other banks 
Unclaimed dividends . 
Half-yearly dividend, payable Ist June, 1894 


Total liabilities to the public 
gag paid up . ; : 


ee accrued on deposit receipts $52,221.00 
Rebate on notes discounted . 78,510.00 


Balance of profit and loss account carried forward 


ASSETS. 


Gold and silver coin on hand 

Dominion notes on hand 

Notes and cheques of other banks ; 

Balances due from other banks in Canada . 

Balances due from agents of the bank in the 
United States 

Balances due from agents of the bank in ‘Great 
Britain . ° 

Deposit with Dominion Government | for security 
of note circulation ; 

Municipal debentures ° 


. 


Loans and bills discounted . é 
Overdue debts (estimated loss provided for) 
Real estate other than bank premises . 


Bank premises 


nals 


LIABILITIES. 


$7,376,846.58 
1,230, 302.51 


185.00 
100,000.00 


$2,000,000.00 
1,800,000.00 


130,731.00 
71,166.76 


$554,553-71 
938,142.00 
262,088.24 
37,244.80 


444,630.37 
215,549.35 


86,510.00 
186,342.72 


$10,960,918.63 
62,985.17 
397-77 





> 


$1,139,063.00 


8,607,149.09 
"101,067.91 


100,185.00 


$9,947,465.00 


4,001,897.76 
$13,949,362.76 


ee 
een mannan 


$2,725,061.19 


11,024, 301.57 
200,000.00 


$13,949, 362.76 


(MESSRS.) BARCLAY, BEVAN, TRITTON, RANSOM, BOUVERIE & CO. 


Statement of Assets and Liabilities, June 30th, 1894. 


LIABILITIES. 


Capital, £800,000; reserve, £200,000 
Current, deposit and other accounts 
Acceptances and letters of credit, as per contra 


41,000,000 O O 
6,922,978 6 9 


166,055 12 9 


£8,089,033 Lae 9 6 


Norg.—Liability on advances to brokers on account of country correspondents and others covered by 


securities, £320,000. 


Contingent liability on guarantee on account of Baring Bros and Co., £25,000. 





BIRKBECK BUILDING SOCIETY. 


ASSETS. 


Cash in hand and at Bank of England, £1,227,351. 9s. 3d. ; cash at 

call and short notice, £1,588,400 . 42,815,751 
Consols (at 90) and other securities of or " guaranteed by ‘the British 

Government, £1,178,439. 18s. 10¢d.; Indian and Colonial Govern- 

ment, metropolitan, corporation, and railway debenture stocks and 

bonds, £769,803 ; other securities, £520,853. 18s. 7a. ° + 2,469,096 17 5 
Bills discounted, loans and overdrafts . s ° . + 2,498,130 oO I 
Bank premises in Lombard Street and Pall Mall . 3 ° ° ‘ 140,000 0 O 
Acceptances and letters of credit, as per contra . ° 166,055 12 9 


£8,089,033 19 6 





BARING BROTHERS AND COMPANY, LIMITED. 
Statement of Assets and Liabilities on 30th June, 1894. 


LIABILITIES. 
Capital paid in full . . ; . . ° ° ° - 41,000,000 
Reserve . ‘ ; % . . ‘ a . i . 100,000 
Current accounts : " : ° ; A ‘ ‘\ 2,448,223 
Acceptances ° F : - 2,896,675 
Interest, commissions, ” cheques not presented, etc. ‘ m ‘ 51,251 


46,496,149 0 O 


ooo0c°o 


Memorandum—Contingent liabilities on ate bills ee and 
bills discounted . - . ‘ “ - £563,261 0 Oo 


ASSETS. 
Cash in hand, at call and short notice : -» 41,953,631 
British, Indian and Colonial Government and other securities ° : 23,047 
Bank premises ° . a . . . ; ; 
Bills receivable . ° : 
Liabilities of customers on acceptances and on current accounts . 
Counting-house expenses, stamps, charges, etc. : 


ooooco 


46,496,149 0 O 





BIRKBECK BUILDING SOCIETY. 


IN presenting their forty-third annual report, the directors have much pleasure in announcing 
that the operations of the society during the past year have been far more successful than 
could have been anticipated, having regard to the great depression in the business of 
building societies, as well as in the trade of the country generally. Notwithstanding the 
reduction of the rate of interest allowed on deposits to 2} per cent., it is gratifying 
to remark, that instead of a large diminution, as might have been reasonably 
expected, there has been an increase in the credit balance of depositors of £146,831, as 
compared with the previous year, while the increase during the same period in the balance 
due to investing shareholders is £23,278—thus making the total amount standing to the 
credit of investors and depositors, £6,053,681. Thesum of £5,453,665. 115. 8d. is invested 
in convertible securities and freehold ground rents, and £449,814. 75. 2d. remains at call in 
the hands of the bankers. The proportion of convertible securities and cash to the liabilities 
to depositors is 1113 per cent. Upwards of two millions of these funds are inscribed in the 
books of the governor and company of the Bank of England. The amount invested in 
consols and other British Government securities is £1,732,248. 





BRADFORD DISTRICT BANK. 


Balance-sheet. 
LIABILITIES. 


: £775,732 13 © 
} withdrawable on demand 5,277,949 3 20 


Total liabilities - £6,053,681 13 10 
Balance in excess of liabilities . ; : ° A . ; 330,439 10 3 
The balance is appropriated as under: 
Permanent guarantee fund. ° ° ° - ° 4150,000 
Amount added 31st March, 1894 ‘ ° ° ° 3 ‘ 25,000 


Subscriptions 
Deposits . 





Total permanent guarantee fund ° ° - $175,000 
Bonus previously allotted on shares, but not on gogelie. ° 17,011 15 
Fourteenth bonus declared, being at the rate of r1os., 5s., and 

2s. 6d, respectively per share per annum, on all investing 

shares in existence on the 31st March, 1894 . . < > 35,226 o 


Temporary reserve to the credit of next account ° . _ 103,201 15 


330,439 10 
me 





Total : - £6,384,121 4 1 


ASSETS. 

Balance due on mortgages, with interest to 31st March, 1894 _ £469,281 11 11 

Ditto with interest more than twelve months in arrear . ° 8,799 9 7 
Estimated value, £9,830 0 o 

Property on hand : ° ° ‘ ° ° . ‘ 2,560 12 9 
Estimated value, £3,410 0 © 





£480,641 5 3 
Surplus funds. ; ; : ue ; 5,903.479 18 10 
These funds are invested as alias 
Consols, exchequer bills, treasury bills, Bank of England 
stock, and Bank ofIreland stock . . . + 41,732,248 
Indian stocks, French and Italian rentes, Prussian honda, etc, 593,967 
Colonial inscribed stocks and bonds . ‘ ‘ ; e ° 687,947 
American United States railways, bonds, etc. . . ° ° 223,000 
British, Indian and Colonial railways ‘ - F . : 515,595 
Foreign railway obligations, bonds, etc. . ‘ e ’ e 358,746 
Corporation stocks and bonds, and financial trusts . . ‘i 512,276 
Indian and Colonial banks, deposits. . . . . . 90,000 
New River Company (adventurers’ share) " ° . . 94,350 
Gas, water and miscellaneous stocks ° P ° ° ° 201,055 
Freehold ground rents and bank premises . ke ei. fe 4441477 


nacdowF#udan 


45r453,665 
Cash at bankers . ° ° ° ° 449,814 


vn oo 


£5,903,479 18 10 





Total assets 4 - £6,384,121 4 I 








a 
BRADFORD DISTRICT BANK, LIMITED. 


THE directors have pleasure in presenting the accompanying balance-sheet and statement of 
accounts to the 3oth June last. After payment of current expenses and making provision 
for bad debts, the profits amount to £20,934. 12s., which, added to £7,388. 7s. 4d., the 
balance brought from last account, makes £28,322. 19s. 4d. Out of this amount the 
directors recommend the payment of a dividend of £2. 2s. 6d. per share, free of income- 
tax, which will require £18,085. 175. 6¢., a transfer of £2,453. 19s. 7d. in reduction of the 
bank premises account, and to carry forward £7,783. 2s. 3d. to next account. 





BRADFORD OLD BANK. 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 


Capital called up, viz., £ 35 ssa share on seen shares ; ‘ : £297,885 o 
Reserve fund . : 3 2 200,000 oO 
Unclaimed dividends . . 54 17 
Amount due to customers on current, deposit and other accounts | . 1,512,159 16 
Profit and loss—balance of this account . ° . : " 28,322 19 





42,038,422 12 
ASSETS. a ence ae 
Cash and bills on hand, and with London — and brokers at call, 
investments on debentures, etc. ° . ° £592, 341 
Amount due from customers on current accounts . ‘ > ‘ ; 1,420,441 
Bank fe 8" aaaataaias and Kagy ° : a . - = 255453 
Stamps on hand . ° ° . : ‘ : 185 





42,038,422 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, viz., salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford and Keighley . 44,156 
Dividend account for payment of dividend of £2. 2s. 6d. per share, 
£18,085. 17s. 6d. ; transfer to bank premises account, £2,453. 19s. 
7a.; balance carried to profit and loss new account, £7,783. 25. 3d. 28,322 19 4 


£32,479 3 6 


Cr. 
Balance on 31st December last . ‘ . £7,388 7 4 
Interest, commission, etc.—after deducting rebate on undue € bills and 

making provision for bad debts. . . . ; . 25,090 16 2 


4 321479 3 6 





BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the balance-sheet for the half-year 
ending 30th June, 1894. The very low value of money prevailing during the last six months, 
combined with the unprofitable nature of the trade of the country, has seriously affected the 
results of the half-year. The profits of the half-year—provision having been made for bad 
and doubtful debts—amount to £23,951. 8s. 2d., subject to deduction for income-tax of 
£714. 2s., leaving a net profit of £23,237. 6s. 2¢.; when the balance brought from 3ist 
December is added, £1,353. 10s. 3d., there remains to be dealt with by this meeting 
£24,590. 16s. 5d. The directors recommend that a dividend at the rate of 9 per cent. per 
annum, clear of income-tax, be paid on Wednesday, Ist August, 1894 (amounting to £22,500), 
and that the balance of 42,090. 16s. §@. be carried forward to next half-year. 


Balance-sheet, 30th June, 1894. 
LIABILITIES. 

Share capital :—25,000 shares of £50 each ; with £20 pershare paid up £500,000 0 
Reserved surplus fund ° 157,500 O 
Deposits, £1,170,843. 2s. 5d. ; credit balances ‘on current accounts, 

drafts on London ——- etc., 1 £14506, 525. ints 34. : ; f 2,677,368 16 
Unpaid dividends 2 : = 2 487 2 
Rebate on bills ; 1,339 18 
Profit and loss account :—Balance from account to 31st December, 1893, 

£1,353. 10s. 3d. ; profit + — £23, 951. 8s. 2d., oem 

tax, £714. 25, — £23,237. 6 ; " ° : 24,590 16 5 


£3,361 286 13 11 





238 CANADIAN BANK OF COMMERCE. 


ASSETS. 
Cash at head office and branches, £91,094. 5s. 9¢.; money at call at 
London and other bankers, £112,115. 1s. 10d. ; bills of exchange, 
£409,570. 2s. 4d. ; investments in consols, railway and other deben- 
ture stocks, Colonial Government securities, corporation and other 
net shares, and debentures in joint stock companies, £265,497 
.; in freehold properties, £71,305. * 2d. £336 802.6s.2d. . £949,581 16 1 
Pe = on stock and other securities . ; 389,499 6 3 
Advances on current accounts . , s = = ° 3 1,954,760 II II 
Stamps on hand ‘ 5 ‘ ‘ x 3 ‘ 660 6 5 
Bank premises . 4 : F 7 ‘ ‘ a s 66,784 13 3 


43,361,286 13 11 


—~>- 
> 





BURTON UNION BANK, LIMITED. 


THE directors have pleasure in submitting to the shareholders the usual statement of the affairs 
of the bank for the six months ending the 3oth June. After making due provision for bad and 
doubtful debts, rebate and payment of income-tax, the net profits, including £5,702. 17s. 11d., 
brought forward from last half-year, amount to £20,229. 8s. 1d., which have been divided 
as follows :—To half-yearly dividend at the rate of 10 per cent. per annum, £6,500; to bonus 
of 8s. per share, £5,200; to the reserve fund, raising it to £129,000, £1,000; to be carried 
forward to next account, £7,529. 8s. 1d. 
Balance-sheet, 30th June, 1894. 
LIABILITIES. 

Paid-up capital . ; ‘ ; . . $130,000 
Reserve fund, as “exhibited i in last statement 4 . 2 - > 398,000 
Notes in circulation . . 17,235 
Amounts due by the bank on current, ‘deposit and other accounts, and | 

fund to provide for bad and doubtful debts. 1,486,201 
Net profits from 31st December, 1893, to pe J June, 1894, including 

5,702. 175. 11d., brought from last half-year’s profits . 20,229 8 


41,781,665 13 
ASSETS. ——— 
Cash at head office and branches, money at the Bank of England, at 
call and short notice, not exceeding fourteen days, and bills of 
exchange - £579,676 15 
Government and Indian guaranteed stocks, English railway debenture ‘ 
and preference stocks, and other securities . ° 449,106 5 
Loans and advances on current accounts. ‘ 723,081 6 
Freehold bank premises—At Burton, £ 51500; at Uttoxeter, 4 1,400; 
at Ashbourn, £1,400 8,3c0 O 
Other freehold and leasehold properties ae ou cat farsi ‘ 21,501 “6 


£1,781 781,665 1 665 13 9 


> 
— 





CANADIAN BANK OF COMMERCE. 


General Statement, 31st May, 1894. 
LIABILITIES. 

Notes of the bank in circulation . ; $2, 370,925.00 
Deposits not bearing interest, $2,656,624. 68 ; deposits bearing interest, 

including interest accrued to date, $14,91 3,611 ‘97 ‘ 17,570,236.65 
Balances due to other banks in Canada ‘ ‘ i 12,615.94 
Balances due to agents in Great Britain R ‘ ‘ : . 4 797,856.68 
Dividends unpaid ° . - ‘ . 
Dividend No. 54, Fg so Ist June 
— fog up, $6,000,000.00; rest, $1,200,000. 00; ” balance of profit 

oss account carried forward, $19,157.02 . ‘ 7,219,157.02 


$28,182,010. 36 





CAPITAL AND COUNTIES BANK. 


ASSETS. 


Specie, $411,001.35 ; dominion notes, $718, 146.25. ‘ 
Deposit with Dominion Government for security of note circulation 
Notes of and cheques on other banks . ° . : 
Balances due by other banks in Canada. : 
Balances due by agents of the bank in the United States. 
Balances due by foreign correspondents 

Canadian Government securities, sertiessi and other bonds 

Call loans on stocks and bonds . 

Time loans on stocks and bonds . , . 

Other current loans and discounts 

Overdue debts (loss fully provided for) 

Real estate — than bank premises) 

Mortgages : ‘ 

Bank premises and furniture 

Other assets 
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$1,129, 147.60 
157,875 00 
607,089 43 

86,293.11 
1,782,799. 16 
6,979.80 
2,248,795 55 
1,822,856 37 
1,003,295.57 
18,275,150.27 
123,045.83 
19,997.98 
115,397.14 
732,506.08 
70,781.47 


$28,182,010. 36 





CAPITAL AND COUNTIES BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the accompanying statement 
of the accounts of the bank, made up to the 30th June, 1894, including profit and loss 
account for the twelve months ending at that date. The gross profit for the twelve months, 
after making provision for bad and doubtful debts, paying income-tax, and deducting rebate 
on bills current, amounts to £315,896. 135. 5d. ; from which has been deducted the general 
expenditure of the company, including directors’ allowances and annuities to retired officers, 
amounting to £167,753. 9s. 8d.—leaving a net profit of £148,143. 3s. 9d., to which has to 
be added the balance of profit carried forward at joth June, 1893, £21,735. 55. 5¢.— 
together, £169,878. 9s. 2d., from which there has already been deducted the dividend 
declared in January last, at the rate of 16 per cent. per annum, free of income-tax, £74,600 ; 
the directors now declare a further dividend for the past six months at 16 per cent. per annum, 
also free of income-tax, £74,600—together, £149,200, leaving to be carried forward to next 
account, £20,678. 9s. 2d. Thedirectors have pleasure in announcing that at the close of last 
year they secured the old-established and successful business of Messrs. Wells, Hogge and 
Lindsell, Bankers at Baldock, Biggleswade, Hitchin and St. Neot’s. The directors regret 
that since the last annual general meeting, and in consequence of continued ill-health, their 
former colleague, Mr. James A. Steel, has been compelled to resign his position as a director. 
They have, however, elected in his place Mr. Thomas Steel, of Messrs. Webster, Steel & Co., 
East India Avenue, the confirmation of whose appointment is now sought at the hands of the 
shareholders. The directors also regret the death of their old colleague, Mr. Charles J. 
Tylee, whose seat they have determined, in accordance with the powers vested in them, not 
to supply for the present. 
Balance-sheet, 30th June, 1894. 


LIABILITIES. 


Capital, viz. :—93,250 shares of £50 each, & 10 - ‘ 
Reserve fund . ° 722,000 O 
Amount due on deposit and other accounts . ; ; . 11,920,188 15 
Acceptances covered by cash or securities . \ : i . 178,656 o 
Endorsements on foreign bills negotiated . . ° , 11,675 10 
Net profits, £169,878. 9s. 2d.—January dividend, £ 74,600 ; ; 95875 9 3 


413,860,298 208 1 15 6 5 6 


£932,500 0 


This statement does not include the bank’s liability under the Baring enue, 








AAR LOPS ORLA GIS SOAR ESO I OL Fi nen mo 


240 CARLISLE AND CUMBERLAND BANKING COMPANY. 


ASSETS. 

Cash at head office, branches and Bank of England, £ 1,456,351. 35. 

1d.; money at call and short notice, £1,613,978. 45. . - 43,070,329 
Investments : —Consols and other British Government securities, 

41,724,814. 13s. 9d.; Indian Government stocks, English railway 

debenture and preference stocks, and Colonial Government bonds, 

41,057,289. 5s. 9d. ; English corporation stocks and other invest- 

ments, £546,805. 175. 6d. . . - ‘ -  39328,909 
Bills discounted, loans and other accounts > : . F , . 6,939,780 
Liability of customers for acceptances as percontra . . ° . 178,656 
Liability of customers for endorsements as per contra ‘ . 11,675 
Banking premises in London and country . ‘ : ; 7 . 330,947 





£13,860,298 
Profit and Loss Account for the Year ending June 30th, 1894. 





Dr. 
General expenditure . £167,753 9 8 
January dividend, £74,600 ; July dividend, £74,600 5 “balance carried 

forward, £20,678. Qs. 2d, . 169,878 9 2 


£337,631 18 10 
Cr. ss 


Balance brought forward from last year. 5 F £21,735 5° 5 
Amount of gross profit for the year after paying income-tax ‘ : 315,896 13 5 


4337;031 18 10 


At the annual general meeting of the shareholders Mr. E. B. Merriman, in moving the 
adoption of the report, stated that they had earned a gross profit during the past a of 
£315,000 and a net profit of £148,000, which was increased by the amount brought forward 
to £169,000. They had paid their usual interim dividend of 16 per cent. per annum, and 
they now declared a similar dividend, which he thought would be considered satisfactory in 
view of all the circumstances. The year had not been a prosperous one for bankers. The 
disastrous coal strike began within a week of their last meeting, and continued until the 
middle of the following November. Then there was the closing of the Indian mints to the 
coinage of silver, and this was followed by the repeal of the Sherman Act by the United 
States. These events had had an important effect upon merchants and others. Other 
circumstances—to which he referred—adverse to the trade and prosperity of the country 
occurred, and during the greater part of the year the Bank of England rate had been only 3 
per cent., while business had been done considerably below that rate in the outside market. 
The amount due by them on deposit and other accounts on the 3oth ult. was 411,920,000, 
compared with £11,660,000, showing a substantial advance. But in these figures were 
included those relating to the business of Messrs. Wells, Hogge and Lindsell, which had 
been acquired by the Capital and Counties Bank, Allowing for this, however, ‘the increase 
of the bank’s liability to the public was a large and substantial one. The totals of the 
balance-sheet amounted on the 3oth ult. to £13,860,000, compared with £ 13,552,000 in the 
previous year. They had liquid assets amounting to 533 per cent. of their total liabilities to 
the public. After paying the dividend, they would carry forward £20,678. Sir Gabriel 
Goldney seconded the motion, which was adopted. 


& 
oe 





CARLISLE:.AND CUMBERLAND BANKING COMPANY, LIMITED. 


General Balance=sheet, for the Half-year ending 30th June, 1894. 
LIABILITIES. 

Capital . * ° ° ° = : Z a 2 > 4 100,000 
Reserve fund . . . ° ° < : . zs ° ; 80,000 
Notes in circulation . : 22,845 
Amount due by the bank on current, deposit and other accounts, and 

fund to provide for bad and doubtful debts. : . . ° are 
Balance of profits from 31st December, 1893 : 3 : ; 
Net profits for half-year . . ‘ : , : ; 8,703 


£952,620 





CITY BANK. 241 


ASSETS. 


Cash at head office and branches, and money at call . - 471,624 1 11 
Investments in English rg wl mcennes preference and ordinary 

stocks, and Mersey Docks bo ‘ 59,598 5 
Reserve fund invested in pam nay Carlisle corporation stock, and railway 

debenture and preference stocks . $ : 80,000 Oo 
Short loans at notice against railway and other stocks . ° ° 2 . 37,065 19 
Loans and advances on current accounts and bills of exchange. 678,882 1 
Bank premises at Carlisle, —— Appleby, Keswick, Longtown and 

Penrith . ° ° ° ° ° 15,600 oO 
Other properties on rental F < ° . . ° ° a s 9,849 15 


£952,620 2 





(MESSRS.) CHILD AND CO, 


Statement of Assets and Liabilities, 10th July, 1894. 
Dr. 
Amount due to customers on current and deposit accounts . ° - 41,799,581 11 10 
Capital ‘ ° : ri . ; re : - : * 500,000 o O 
Reserve fund . . ° . ° ° ‘ ‘ ‘ . 127,897 15 7 


£25427,479 7 5 


Cr. 
Cash in hand and at the Bank of England . ‘ > ° ® " £314,972 14 
Money at call . 180,000 0 
Consols, exchequer bills, ‘bank stock, metropolitan stocks, colonial 

stocks, and other approved securities . : . : i ; 1,056,884 14 
Loans tocustomers  . fs 8 re . ° . ° ‘ 791,421 18 
Bank premises. ‘ ° a . ° ‘ a . . 84,200 oO 


42,427,479 7 5 


La. 
> 





CITY BANK, LIMITED, LONDON. 


THE directors present to the shareholders the annexed balance-sheet and profit and loss 
account for the half-year ended 30th June, 1894, showing that, after providing for interest on 
deposit accounts and for bad and doubtful debts, the gross profits, with’ £10,075. Is. 10d. 
brought forward from the last account, amount to £106,194. 5s. Id. Provision being made 
for current expenses, and rebate on bills discounted not yet due, the directors declare a 
dividend, free of income-tax, at the rate of £9 per cent. per annum on £1,000,000, the 
capital paid up, and carry forward to the next account £6,361. 11s. 10d. 


Balance-sheet, 30th June, 1894. 

Dr. 
Capital paid up, viz., £10 per share on reece its shares 
Reserved fund . ° i ; ‘ 
Current and deposit accounts . 5,877,182 14 4 
—on against cash in hand, bankers’ bills approved securities, 

etc. ° ° ° 1,661,566 11 II 
Liabilities on foreign bills negociated 9,492 17 8 
Profit and loss account, viz. :—Undivided profit brought forward from 

last half-year, £10,075. 1s. 10d.; since added, after oneree for 

bad and doubtful debts, £96,119. 35. 3¢ ‘ : . 106,194 5 I 





£91154,436 9 0 





(Liability in the Baring guarantee is not included in the above statement.) 








242 CONSOLIDATED BANK. 


Cr. 
Two-and-three-quarters a cent. consols, sin at — oe India 
debentures, etc. . . £940,673 


Cash :—In hand, £ati-403. 18s, a; ; at Bank of England, £610,779. 
Os. Id.3 at call, £585,000 . ‘ 1,481,202 


Bills discounted & 142465 621.75. 74.5 loans, UATE etc., i 3 m8 282 


4s. 2d. be earn hy ae ; 4,847,903 
Liabilities of sities for isheatnitem, percontra . 1,661, 566 
Liabilities of customers for endorsements on saa bills negocated, 

percontra . . . ° 9,492 
Bank premises, head office ual iiesuadien 3 5 ‘ * ° ° 163,110 
Current expenses , $ , . ‘ r - ‘ ‘ 50,486 





£951541436 





Profit and Loss Account for the Half-year ending the 30th June, 1894. 

Dr. 
Current expenses, including salaries, rent, stationery, directors’ 

remuneration, proportion of building expenses, income-tax, etc. . £50,486 
Amount carried to profit and loss new — —_ rebate on bills 

discounted not yet due . ‘ ° : 4,346 
Dividend account for the payment of aitividend at the rate of Le per 

cent. per annum on 41 aan amount of ating —— i 

100,000 shares. ‘ 45,000 O O 
Undivided profit eentend to profit wh nie new account . . ° 6,361 I1 10 


£106,194 5 1 


Cr. 


Balance brought down, viz. :—Undivided profit brought forward from 
last half-year, £10,075. Is. 10d.; since added, after — for 
bad and doubtful debts, £96,119. 3s 3d. e £106,194 5 I 


At the ordinary general meeting of the proprietors, Mr. Thomas M. Harvey in the chair, 
said they were, no doubt, all well aware of the condition of things in the half-year under 
review through which they had been passing. He did not know he was justified in saying 
it had been a period of stagnation, but certainly it had been a period of great depression 
in all commercial and financial circles, not only in this country but in the colonies and 
abroad, and considering that state of things, he imagined that they would be satisfied 
with the dividend they were able to declare—the respectable dividend of 9 per cent. per 
annum, 





CONSOLIDATED BANK, LIMITED. 


THE directors beg to submit for the information of the shareholders. the accounts and 
balance-sheet for the half-year ending 30th June, 1894. After payment of all expenses and 
making provision for bad and doubtful debts, there remains a net profit for the half-year of 
£36,533- 1s. 3d.; to this has to be added the balance from last half-year, £45,569. 9s. 5¢., 
making a total available for distribution of £42,102. 10s. 8d. Of this sum the directors 
have appropriated to reserve fund, being interest for the past half-year, £1,310; they 
recommend a dividend at the rate of 9 per cent. per annum, free of income-tax, £36,000, 
and to be carried forward to next account, £4,792. 10s. 8d. After the above appropriation 
the reserve fund amounts to £263,310. The directors announce that a branch of the bank 
has recently been opened at the Cattle Market, Salford. 





CORNISH BANK. 


Dr. Balance-sheet, 30th June, 1894. 


Capital paid-up: 200,009 shares £4 each . ‘ ‘ . ‘ 

Reserved surplus fund ° 

Amount due by the bank on current, deposit, and other accounts 

Acceptances 

Rebate on bills not due 

Contingent guarantee to the Bank of England, £ 50, 000. 

Balance of profit and loss account, 31st December, 1893, £5,569. 95. 5d. ; 
balance, being net profits for half-year ending 30th June, 1894, after 
payment of all expenses, interest to customers, and st. pro- 
vision for bad and doubtful debts, £36,533. 1s. 3d. 


Cr. 
Investments in consols and other Government stocks ° 
Cash in hand and at Bank of England, £489, _ - 345 ; money at 
call and short notice, £382,000 . 
Bills discounted, loans and other securities . . 
Liability of. customers for acceptances, as percontra . 
Bank premises, London, Manchester, Salford, etc. 


D PROFIT AND LOSS ACCOUNT. 

r. 

Current expenses, London and Manchester, income-tax, directors’ 
remuneration, etc. . . . . 

Rebate on bills discounted not yet due 

Reserved surplus fund, £1,310; proposed dividend, at the rate of 9 per 
cent. per annum, £ 36; 000 ; balance carried forward to next account, 
44,792. 10s.8d. . 5 ; 4 ; 4 ° ° . 


Cr. 
Balance of profit and loss account, 31st December, 1893 


Gross profits for the —n after making provision for bad and 
doubtful debts : : . . . . , 


— 
> 





CORNISH BANK, LIMITED. 
Balance-sheet, 30th June, 1894. 


LIABILITIES. 


Capital—10,000 shares at £50 each, £500,000. 

Paid-up capital, viz. :—9,940 shares 15 - uy 4 149,100; 60 nouns 
425 paid up, £1,500 . ° 

Reserve fund . . ° 

Amount due to customers on current and deposit accounts ° ° e 


ASSETS. 
Cashin hand, . 
Investments in Government and other ‘stocks and securities | 
Advances on securities, loans, current accounts, and bills of exchange ° 
Bank premises . ° - ° ‘ = ; 


VOL. LVIII. 


39157:427 11 
26,493 10 
3,874 17 


42,102 10 8 


44,291,898 9 1 


£305,968 15 
871,906 8 
2,897,529 15 
1493 10 
190,000 0 


£4,291,898 9 


£21,344 7 8 
39874 17 0 
42,102 10 8 


£67,321 15 4 


£5,569 9 5§ 
61,752 5 11 
£67,321 15 4 


41,460,444 12 


£60,040 15 1 
532,452 17 0 
833,031 12 8 
34,919 8 0 


£1,460,444 12 9 


ee 
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CRAVEN BANK, LIMITED. 


THE directors of the Craven Bank, Limited, beg to lay before the members statements of 
the liabilities and assets of the company, and of the profit and loss account, for the half- 
year ending June 3oth, 1894. These statements have been duly certified by the auditors, 
and will be presented for confirmation at the ordinary general meeting. The profits 
for the half-year, after making provision for bad and doubtful debts, and for the payment 
of income and property-tax, and after deducting discount of bills on hand, amount to 
417,421. 8s. 2d., which, being added to the balance brought from the previous half-year, 
makes £25,673. 2s 5d. available for distribution. The directors have transferred £3,000 
to the credit of the reserve fund, and they propose, subject to the approval of the members, 
to declare a dividend of tos. 6¢. per share (free of income-tax), amounting to £15,750; 
to apply £500 in reduction of the bank premises account, and to carry forward to next 
half-year the balance of £6,423. 2s. 5d. 


Balance-sheet, 30th June, 1894. 
LIABILITIES. 


Capital—3o,000 shares of £30 each, £900,000; amount paid up at 47 
per share on 30,000 shares ‘ 

Reserve fund, £100,000 ; transfer from profit and loss ‘account, é 3,000 

Due by the bank on deposits, current account balances, etc. 

Drafts on London agents . ; : ; : 

Rebate on bills . . . 

Acceptances ° 

Profit and loss account 


Mmbomododnd 


42,692,332 10 11 
ASSETS. 

Cashinhand . ° * P P = ‘ £64,569 11 2 
Cash at bankers at call and at notice * 3 ‘ - “ ~ s 238,830 Oo 4 
Bills of exchange é 116,023 10 2 

Investments :—£ 100,000 2} consols, £96,547. 1s. 6d. ; debenture and 
preference stocks, etc., £112,648. 05. 4d. . ° ‘ : ‘ 209,195 I 10 
Loans on railway and other stocks . P ‘ ; = : : 103,586 2 I 
Bank premises . - = = A ‘ ‘ > ‘ é ‘ 71,966 19 I1 
Advances to customers = é ; : . * ‘ “ - 1,887,099 3 10 
Value of stamps on hand . , . : ° . . ‘ . 1,062 I 7 


42,692,332 10 11 
Profit and Loss Statement for the Half-year ending June 30th, 1894. 
Dr. 
Transfer in reduction of bank premises account . £500 0 
Proposed dividend of 10s. 6d, per shareon — shares, free of income- 
tax . ° ‘ ; 15,750 O 
Transfer to Teserve fund i i . 4 : ‘ ‘ ‘ " . 3000 0 
Balance to next account . ; : * = . 6,423 2 


° 
° 
3 
5 


£25,673 2 


Cr. 
Balance from last account . £8,251 14 
Net profits for the half-year, after providing for bad and doubtful 

debts, and for income and er and _— a 

discount of bills on hand = e < e 17,421 8 


£25,673 2 


—_——_ __ 





GLAMORGANSHIRE BANKING COMPANY. 


GIBSON TUKE & GIBSON, AND FORDHAM GIBSON & CO. 
(OF SAFFRON WALDEN AND ROYSTON.) 


Balance-sheet, 30th June, 1894. 

Dr. 
Deposit and current accounts . . . ‘ . ° - - £511,738 
Note circulation . ° . : . : : : 13,225 
Sundry — reserve and rebate > ‘ - ° ° 18,256 


Capital 90,000 


£633,220 8 6 


Cr. 
Cash on hand and at London agents, £78,082. 4s. 11d.; cash at call 

and short notice, £118,733. 75. 54. £195,815 12 4 
Investments—Consols and other securities guaranteed by the Imperial, 

Colonial or Indian Governments; London corporation stecks ; and 

debenture and preference stocks of English railways, £135,986. 

10s. 4d. ; English railway ordinary stocks, American and Canadian 

railway mortgage bonds and eee. 478, 216. os. 74.5 ; haus 

securities, £1,900 . 216,102 10 II 
Bills discounted and advances to customers . ° ° . ° ° ° 194,355 2 I 
Bank premises and other property . . ° ° ° 251947 3 2 


£633,220 8 6 





GLAMORGANSHIRE BANKING COMPANY, LIMITED. 


THE directors submit to the proprietors the balance-sheet and profit and loss account of the 
company, shewing its assets and liabilities as they stood on the 3oth June, 1894. The remain- 
ing assets of the old company continue to be treated as heretofore. The further losses of 
that company ascertained during the past half-year have been written off the contingency 
account, and the items still unrealized or unliquidated are retained in the present balance- 
sheet at the amounts at which they stood in the account of 27th March, 1884; the balance 
now amounting to £12,514. 10s. 9d., being held against them The profits for the half-year 
ending on the 31st December, 1893—£ 11,594. 14s. 6¢.—were duly applied as resolved at 
the general meeting held on the 23rd day of January last. The net profits for the half-year, 
as shewn by the accounts, are £10,672 Os. 9@. The directors recommend that this sum be 
applied as follows, viz., £4,604. 19s. 9d. in paying a dividend at the rate of £7. 10s. per 
cent. per annum, free of. income-tax, on the preference and ordinary shares of the company ; 
44,500. to be added to the reserve fund, and invested in Government securities; and the 
balance of £1,567. Is. to be transferred to ‘the bad and doubtful debt account. 


Balance-sheet for the Half-year ended 30th June, 1894. 
Dr. 
16,927 £5 preference shares, £2. 10s. paid, £42,317. 10s.; 31,815 £30 

ordinary shares, £2. 10s. paid, £79,537. 10s. 514 £ 30 wonery 

shares, £1. 175. 6d. paid, £963. 155. . - £122,818 
Reserve fund (invested in Government securities) ° ° > ° 79,000 
Drafts on London bankers outstanding ° . 11,880 
Liabilities by endorsement of bills negotiated for, customers . 1,030 
Deposits, current and other accounts (including acceptances, £i I 783. 

5s. 11d.) ° ° . ° ° ° ° ° 1,421,290 
Unclaimed dividends . : e ‘. ° ° ° ° ° . 65 
Rebate on undue bills a . 3 = i z 1,100 
Contingency account . 


, . : ‘ : x : 3 12,514 
Profit for the half-year ‘ a ° ° a ° Ps 10,672 


olowwon ovood 


£1,660,372 


17* 
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246 GURNEY AND CO. 


Cr. 
Bills discounted, advances on current accounts, etc. . - £1,022,243 4 8 
Cash in hand and at bankers and brokers, £ 361,493. Qs 8d. ; Govern- 

ment securities, £ 79,000 ; Government securities, corporation bonds, 

English railway securities, and colonial bonds, £177,905. Os. 10d. 618,398 10 6 
Liability of customers for endorsement on bills negotiated as per contra 1,030 10 IO 
Freehold premises at Swansea, Neath, Aberavon, and Llandilo . ° 18,700 0 O 


41,660,372 6 o 





(MESSRS.) GOSLINGS & SHARPE. 


Balance-sheet, July 8th, 1894. 


LIABILITIES, 
Amount due by the bank on current accounts, etc. . : - £1,162,764 1 5§ 
Amount due on — accounts . ° ; ‘ 2 a - 164,207 15 6 
Capital y r é ; : 7 - ‘ 2 400,000 O O 


41,726,971 16 11 


ASSETS. 


Cash in hand and at Bank of England, £241,621. 19s. 11d.; cash at 
call and short notice, £450,000 - £691,621 19 11 

4308,000 consols at 9% Indian Government securities and Bank of 
England stock 300,156 14 II 

Colonial and corporation stocks, debentures, preference ‘shares and 
other securities - ? . . i . 293,739 9 3 
Loans and overdrafts . ° . ‘ . ‘ ‘ ° ° ‘ 391,453 12 10 
Freehold bank premises. ° ‘ ‘ : ; ‘ . 50,000 0 O 
41,726,971 16 11 





> 
- 


GURNEY & CO., NORWICH, AND ASSOCIATED BANKS. 
(At CoL_cHEesTER, HALESworts, Ipswicn, Lynn, WispEcH & YARMOUTH.) 
Amalgamated Balance-sheet, 31st May, 1894. 


LIABILITIES. 
Deposit and current init rebate on bills and other accounts . - £6,900,557 
Note circulation . ‘ ° . ; . . . 116,160 
Partners’ capital and fixed reserves. ° ° 1,000,000 
Accounts between the banks, per contra, £ 1,442, 683. 75. 4d. 


48,016,717 2 
ASSETS. 
Cash in hand and at London agents, etc., £ 5291305» aa od.; cash at 
call and short notice, £668,000. . “ * & 1,197,305 19 
India treasury bills . ° . : 100,000 Oo 
Investments :—Consols and other British Government securities, 
£941,672. 6s. gd.; Bank stock, Indian and Colonial Government 
securities and corporation loans, £713,197. 11s. 3¢.; British 
railway debenture and preference stocks, and American railway 
first mortgage bonds, 43? 234. 17S. 7a.3 — investments and 
Gnidia. 4s. 14. . ‘ ° ‘ . 25218,664 19 
Bills discounted and advances to customers, ‘etc. ‘ ‘ ‘ ‘ . 4,167,292 10 
Bank buildings and other properties . ° 333.453 12 
Accounts between the banks, per contra, £1,442, 683. 75. 4d. 


48,016,717 2 2 
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(MESSRS.) CHARLES HOARE & CO. 


Statement of Assets and Liabilities to 16th July, 1894. 

Dr. 
Amount due by the bank on current accounts . . «+. «+ ~~. £2,174,208 18 3 
Amount due by the bank on daa accounts . ; : . : 400,489 II 5 
Capital and reserve . ° : . ° ° e 2 421,098 18 10 





$2,995,797 8 6 

Cr. 
Cash in hand and at bankers, £267,072. 6s. 5d.; cash at call and 

short notice, £231,600 . £498,672 
4300,000 consols (at 94), Bank stock, "and Exchequer bills . 319,800 
Freehold adventurer’s share in the New River Company, land-tax 

redeemed, £55,000 New River debenture ‘cilaee and — new 7 181,445 
Other securities . ‘ 392,392 
Loans, overdrafts, and bills discounted . ‘ ‘ “ ‘ ‘ 1,503,487 
Freeholds . x ‘ ° 4 ; s . . ; 100,000 


£2,995:797 8 6 





»™ 
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LONDON AND MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending 30th June, 1894, 
after payment of all expenses and making provision for bad and doubtful debts, amount to 
£66,798. 8s. 2d., to which has to be added the balance of £25,026. 9s. 11d. brought forward 
from last account, making together a total available for distribution of £91,824. 18s. Id., 
which the directors have appropriated as follows:—Interim dividend to be paid at the rate 
of 15 per cent. per annum for the half-year ending 30th June, 1894, payable 1st August 
next, £61,365; income-tax paid for shareholders, £2,045. 10s.; bank premises redemption 
fund, £5,000; balance to be carried forward to next account, £23,414. 8s. 1d. A branch 
of the bank has been opened during the half-year at Eastbourne, and sub-branches at 
Manchester Road, Bradford (Yorks) ; Shap (Westmorland) ; and Knottingley (Yorks). 


Balance-sheet, 30th June, 1894. 
LIABILITIES. 


Capital paid- UP viz. ‘& 12. IOs. mm share on 65,456 shares of £60. 

each. 2 ‘ : = . £818,200 
Reserve fund . . ; ‘ ‘i 600,000 
Interim dividend payable on Ist ‘August, 18094 . : : seat 
Balance of profit and loss account, as below j : » 2354 
Current, deposit and other accounts . oe Wish he : - Soe 563 I 


#11,041,543 2 10 


ASSETS. 


Cash in hand and at Bank of England, 41,411,788. 3s. 11d. ; money at 

call and at short notice, £662,938. 6s. 11d. . 42,074,726 10 I0 
Investments: 2} per cent. consols, £ 1,000,000; Indian and Colonial 

Government stocks and bonds, Indian railway guaranteed stocks 

and debentures, British railway preference stocks and debentures, 

British corporation stocks, £1,002;595- ee F > ; 2,002,595 I II 
Bills of exchange “ : 1,548,433 1 6 
Advances on current accounts, loans on security and other accounts ‘ 5,106,574 16 5 
Bank premises, at head office and branches : . ° . ° 309,213 12 2 


4M, 1,041,543 2 10 





248 LONDON AND PROVINCIAL BANK. 


Profit and Loss Account for the Half-year ending 30th June, 1894. 


Dr. 
Interim dividend payable 1st August, 1894, hasion at the rate of 15 per 

cent. perannum . a a ; ; £61,365 0 0 
Income-tax paid for shareholders ° 4 a . a 2 : 2,045 10 O 
Bank premises redemption fund . ‘ . . ° a ‘ ; 5,000 O O 
Balance carried forward to next account . r 3 : . 23.414 8 1 


£91,824 18 I 


Cr. 
Balance from last account . £25,026 9 II 
Net profits for the half-year ending goth June, 1894 after providing for 

bad and doubtful debts . 66,798 8 2 
491,824 18 1 





LONDON AND PROVINCIAL BANK, LIMITED. 


THE directors beg to submit to the shareholders a balance-sheet, together with the profit 
and loss account for the half-year ended joth June, 1894. The gross profits for the half- 
year, after making provision for bad and doubtful debts, and including the amount brought 
forward from last account, are £174,464. I 5s. 5d., and after deducting all current expenses, 
income-tax, directors’ remuneration, auditors’ fees, and interest to customers, there remains 
a balance of £74,881. Is. 9d. The directors recommend that this amount be appropriated 
in the following manner, viz. :—-£42,500 to the payment of a dividend at the rate of 17 per 
cent. per annum, free of income-tax; £5,642. 8s. 9d. to the reserve fund, raising it to 
4 595,000, invested (in a separate account) in £661, III. 25. 3d. consols taken at 90 ; 
42,500 in reduction of freehold and leasehold premises account ; £2,500 to officers’ pension 
= gratuity fund; £4,308. 9s. 3d. to rebate on bills; £ 174430. 3s. 9d. carried forward. 
A branch has been opened at Egham. 


Balance-sheet, 30th June, 1894. 

Dr. 
Capital £500,000—100,000 £10 shares, £5 paid; reserve fund, 

4590,000—invested in £655,555. 11s. 2d. 2} per cent. consols . £1,090,000 0 O 
Amount due by the bank on current, deposit and pal accounts . ‘ 6,756,788 6 6 
Balance of last profit and less account, £16,883. 3s. 10d. ; gross profit 

for half-year after making jens for bad eas doubtful am 

4157,581. 11s. 7a. Sw eats A : 174,464 15 5 


48,021,253 1 I 


Cr. 
Cash—At head office, branches and ees £682,765. 45. 6.3 at call 

and short notice, £150,000 - £832,765 4 6 
Investments—Consols, £1 267,413. 145. ad. taken at 90, £ I 1140,672. 

6s. 8d. ; other British Government stocks, £90,687. 10s.; Metro- 

politan ” Consolidated, Liverpool and Manchester Corporation 

stocks, £220,141. 7s. "4d. British Colonial Government bonds and 

inscribed stocks, £161,567. 14s. 4d.; English railway debenture 

and preference stocks, and East Indian railway guaranteed stocks, “ 

£496,412. 16s. 7d.; other debenture stocks, £82,926. 8s. 11d. . 2,192,408 3 10 
Amount due from customets on current accounts, bills of exchange, 

promissory notes, etc. . ° ° > ° ° . «. @970meES A 7 
Freehold and leasehold premises . 103,912 4 
Current expenses, including income-tax, salaries, rent, etc., at head 

office and branches, directors’ remuneration and auditors’ fees i 61,268 2 7 
Interest on deposit and other accounts . 7 . ‘ - ‘ 38,315 11 I 

48,021,253 Il 

At the meeting Mr. Richard Michell, was in the chair, and said that he had served the 

bank for thirty years. He called attention to the fact that the directors presented to them to- 
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day a sustained and substantial dividend of 17 per cent. free of income-tax, and he emphasised 
free of income-tax, because, since their heaven-born minister of finance had raised that tax 
to eightpence in the pound, if it were deducted from their dividends it would bring about a 
very unsatisfactory diminution in the amount of their cheque. (Hear, hear and laughter.) 
The half-year under review had certainly not been a favourable one for banking profits. 
They had had to contend with a competition which in its intensity he ventured to say had 
rarely been equalled, and perhaps never excelled. In addition to that, there had been many 
causes which had militated nst the realisation of banking profits, and notably amongst 
these was the very low rate of money. The Bank rate for the half-year had been only 2. 
4s. 7@.—the very lowest record he believed during the last decade; and they would quite 
understand that the Bank rate must materially affect and determine the profit that they could 
get by the capital they employed. He dared say some of them were rather surprised to learn 
that for their short money, or money at call, they had actually to accept the infinitesimal 
rate of a } per cent. per annum. It really seemed to him as though the interest obtainable 
upon loan capital was coming uncommonly near to the vanishing point. They had, how- 
ever, confronted all those difficulties, and he thought he was justified in saying that they put 
before the shareholders the accounts with some degree of satisfaction, because they evidenced 
first of all that the dividend had been fully and most indisputably earned. In the second 
place, he thought the accounts showed that the directors had done their best to earn for 
them a good profit ; and in the third place he thought the accounts would justify them in the 
endeavour to put their bank in the very forefront of its dividend-paying competitors. (Hear, 
hear.) They had not quite realised that consummation, but he thought they were within 
measurable distance of it, because he could tell them without hesitation that the London and 
Provincial Bank was entitled to take its place amongst the first dozen of the best paying 
dividend banks in the country. (Applause.) When he looked upon his junior colleagues he 
had no doubt that they would be fired with the ambition of carrying the dividend quotation 
two or three points higher. (Laughter.) Dealing with the accounts he said they had written 
£5,000 off the bank premises account, which now stood at the very substantial figure of 
4103,912. During the past year there had been an increase on that amount of £12,200, 
but he thought it would be gratifying to them to know that since 1871 they had written down 
that account by no less a sum than £85,500. (Hear, hear.) They had also placed £5,000 to 
the officers’ pension fund, and carried forward the sum of £17,430. Some people might 
think that was larger than occasion required ; but it, at all events, secured the continuity of 
their dividend. (Hear, hear.) Last, but not least, they had placed £10,000 to the reserve fund, 
which now stood at £595,000. Customers’ balances amount to £6,756,000, a slight diminu- 
tion to the corresponding period of last year. Their advances and bills discounted amounted 
to £4,792,000, or an increase of £144,000, which, although not large, was an increase in 
the right direction ; their investments were £2,192,000, and of this amount more than a 
million and a quarter was in consols, while their investments at the present moment were 
worth £362,000 more than they stood in their books. (Applause.) Concluding, he said the 
position of the bank was fairly satisfactory ; it might have been better, but they had a good 
many branches in the East of England, and they knew that their farming friends were still 
under a very dark cloud, in which it was very difficult to discern a silver lining. 

_ Mr. Ward (a shareholder) thought that now they had provided for every possible con- 
tingency, the dividend might be still further increased. (‘‘ Oh!’? and Hear, hear.) 

The Chairman, in reply, said the increased dividend was simply a blessing in reserve. 

They always liked to move exceedingly cautiously. They had never gone back on their 
dividend, and he thought it was prudent to so regulate the dividend that they never might. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that aiter providing for interest, current expenses, rebate, and 
bad and doubtful debts, and making the authorised addition of £1,000 to the staff retire- 
ment fund, the net profits of the bank for the half-year ending 30th June last, amount to 
£35,406. 5s. 10d., which, with £4,602. 1s. 5d. brought forward from 31st December last, 
leaves an available balance of £40,008. 7s. 3¢. From this amount the directors recommend 
the payment of a dividend to the shareholders at the rate of 10 per cent. per annum, free of 
income-tax, that £3,000 be written off the bank premises account, and that the balance of 
47,008. 7s. 3d. be carried forward to the next account. 





Jester le Ws SEA TIN NORA 


sec th NNR EE 


LONDON AND WESTMINSTER BANK. 


Statement of Accounts for the Half-year ending 30th June, 1894. 


- BALANCE-SHEET. 
r. 
Current and deposit accounts, £5,751,342- 13s. 3¢.; other liabilities, 

viz., outstanding advices, letters of credit, circular notes, etc., 

£70,818. 11s 11d. . . ; ; é ‘ ; ; ‘ acta 5 
Acceptances. 150 10 
Capital subscribed !—30,000 shares at 4 50, 4 1,500,000. Paid- “up: — 

30,000 shares, £20 per share . ; 600 000 0 O 
Reserve fund (invested in consols as per contra) « . ° ° : 240,000 O O 
Rebate on bills not due. 4,460 15 5 
Profit and loss :—Balance brought forward, ” £4,602. Is. sd. ; net profi 

3 


for the half-year ending 30th June, 1894, 4351406. 5s. 10d. . 40,008 7 


46,706,780 17 10 


Cash in hand and at Bank of England, 48755537: 35. IId.; money at 

call and short notice, £358,420 41,233,937 3 11 
Investments :—Consols and securities of or " guaranteed b the British 

Government (of which £169,500 is lodged for public accounts), 

£12 230,115 ; reserve fund—consols (2$ per cent.), £266,666. 13s. 4d. 

90, £240,000—£1,470,115; British Colonial Government 

coud and British railway e/a, 4384,145 ; City of cones bonds 

and other securities, £43,08 n 1,897,341 © O 
Bills discounted—(a) three iin and under, £ 505,049. 16s. 2d. ; 

(4) exceeding three _— 442,409. 1 5s 3d. . ‘ 547,459 11 5 
Loans and advances . ‘ ‘ ‘i é 2,514,364 9 II 
Liability of customers for acceptances, as per contra ‘ . ° : 150 I0 O 
Bank freehold and leasehold premises, furniture and fittings . 376,224 1 6 
Other assets, viz. :—Outstanding — freehold and leasehold 

properties, stamps, etc. . . ° . . . 137,304 -I I 


46,706,780 17 10 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Interest accrued and paid ‘ £8,405 6 
Current expenses—salaries, tent, ‘ete., at head office and branches . 63,283 19 
Rebate on bills not due ‘ ° : 4,460 15 
Amount added to staff retirement fund ° 1,000 O 
Dividend at the rate of 10 per cent. per annum, £3 30,000 ; bank premises ’ 
account, £3,000 ; balance carried forward, £7,008. 75. 3d. -. 2 40,008 7 


£17,158 8 1 


Oumw bd 


Cr. 
Balance brought from last account . 44,602 I 5 
Gross profits for the wean: providing 4 for bad and doubtful 

debts . ° . ° ‘ ° 112,556 6 8 


£117,158 8 1 


ee 


LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the income- 
tax, appropriating £2,000 towards the buildings of the bank, and making provision towards 
the pension and life insurance funds, the net profits for the last half-year amount to 
£150,146. 2s. 4d. This sum, added to £57,122. 6s. 7d., the unappropriated balance of the 
preceding half-year, will amount to £207,268. 8s. 11d. The directors now declare a 
dividend to the shareholders of 54 per cent. for the half-year upon the paid-up capital of 
£2,800,000, carrying forward an undivided profit of £53,268. 8s. 11d. 





LONDON AND WESTMINSTER BANK. 


30th June, 1894. 


LIABILITIES. 

Current accounts and deposits . - £23,992,524 11 
Circular notes, credits on agents, rebate on bills discounted not yet due 

and other funds. . ‘ é a : * é ° 606,841 5 
Acceptances : ; 310,637 7 
Liabilities by endorsement (bills negotiated for customers) . 7,587 0 
Capital, divided into 140,000 shares of £100, on each of which £20 is is 

paid, making a total of . . 3 . - , - 2,800,000 oO 
Rest or surplus fund . 1,655,620 4 
Balance of undivided profit, 3Ist December, 1893, £ 57,122. 6s. de 

net profits of the last half-year, £150,146. 2s. 4d. ; 207,268 8 





£29, 580,478 








This statement does not include the bank’s liability under the Baring guarantee, 


ASSETS. 

Cash in hand and at Bank of England : " : = ‘ » £3,898,696 
Money at call and short notice . . 5 4, 190, 100 
Investments—Securities of the Imperial Government ‘(of which 

41,000,000 stock is lodged for London County ee 

44,105,000; India sterling debentures, £750,000 ° + 4,855,000 
Bills discounted, loans and other securities 2 ° - 153709,249 
Liability of customers for acceptances, as per contra . ; . . 310,637 
Liability of customers for endorsement, as ” contra . ; " , 7,587 
Bank premises . . . . ; ‘ ; ‘i ; . 609,208 1 





429,580,478 1 


Profit and Loss, 30th June, 1894. 

Dr. 
Total expenditure of the seventeen establishments, including rent, 

taxes, salaries, pension fund, life insurance, stationery, etc. . £108,221 7 2 
Payment of the dividend now declared, at the rate of 53 per cent. for 

the last half-year on the paid-up capital of £2,800,000, £154,000 ; 

balance of undivided iii carried to next —— 4 53,268. 

8s, 11d. ‘ : . ° ° 207,268 8 11 

£315,489 16 1 

Cr. 
Balance of undivided profit, 31st December, 1893 457,122 6 7 
Gross profits of the last half-year, after appropriating "£2,000 towards 

the buildings of the bank, paying the income-tax, and — 

provision for all bad and doubtful debts : ° . ° 258,367 9 6 


£3151489 16 1 


Rest or surplus fund, £1,655,620. 4s. 9d. 


The Chairman, in moving the adoption of the report and statement of accounts, said he 
thought, taking into account the circumstances of the last six months, and the fact of the 
continued depression in nearly all business centres, that they would have been prepared for 
a reduction of the dividend recommended ; and taking into consideration the condition of 
the money market and the stagnation of trade during the half-year, he had to congratulate 
them that the reduction was so small, and that it was within 3 per cent. of the last 
distribution. They had been passing through a period of ‘‘ records.” The reserve of coin 
and bullion in the Bank of England had exceeded that of any previous period in its history, 
and the proportion of reserve to liabilities at one time reached the enormous total of 
upwards of 70 per cent. The lending rates for money had seldom reached so low a level ; 
even the discount rate itself only averaged 1°5, which for the six months went as low as 
12s. 2d., and the day-by-day rates for some time were only worth 4 per cent. This 
might be interesting to the student, but it seriously. interfered with the interests of the 
shareholders. The depression which followed the excessive speculation and enterprise of 
some years ago had been succeeded by labour disputes, the leaders seeking to persuade the 
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men that the best way to improve their positions was to stop work altogether, and this 
hindrance to trade was likely to continue. When his predecessor spoke from the chair last 
year, many thought, and all hoped, that the last point of depression had been reached, and 
in one respect that opinion had been justified by events. He referred to the disastrous 
financial crisis in America and Australia, and considering its magnitude, he was not surprised 
that much time had been and would be required to repair the mischief and restore confidence. 
Both processes, however, were slowly going on, and it was very satisfactory to know that 
with the accustomed energy and good sense of their cousins in America, and their brethren 
in Australia, they had begun earnestly to put their shoulders to the wheel, and by hard 
working and economy were doing their part to overcome their difficulties. Of returning 
confidence in England, they had had for the past six months one favourable symptom. The 
decrease in the value of nearly all securities which went steadily on for a long time after the 
Baring crisis had at last been arrested, and although the movement towards higher prices 
was extremely slow, it had been continuous, and a higher level generally had been reached, 
and from Mr. Sauerbeck’s calculations the steady and long-continued fall of the wholesale 
prices of commodities was at last checked in the beginning of June, when silver, even silver, 
showed a slight advance over the previous month. He hoped and expected that any further 
change might be in an upward direction. The only feature in the balance-sheet calling for 
notice was the amount of current and deposit accounts, which, compared with the last report, 
showed a decrease of £2,494,158. They would recollect that it was pointed out before that 
the amount then shown was quite exceptional, and arose from the fact that they held on the 
former date very large sums at credit for Colonial Governments for distribution on January 
Ist. The figures in the present balance-sheet showed an increase of £1,595,372 compared 
with June 3oth last. From the other figures in the balance-sheet they would notice that 
the directors adhered to their.settled policy, and that their bank was in a very strong 
position. Their new branches were making satisfactory progress. The Marylebone branch 
was opened May 15th, and they expected the one at Holborn would be ready by August Ist, 
whilst that at Lambeth would be ready for business on September 1st. As they would see 
from the report, the net profits for the last half-year amounted to £150,146, which would 
enable them to pay a dividend of 5% per cent., equal to one of 11 per cent. per annum 
(applause), and carry forward £53,268, which was slightly less than in the preceding six 
months. With regard to the Baring liquidation, he had the authority of the Governor of 
the Bank of England for saying that during the past half-year considerable progress had 
been made in the reduction of the liabilities, with the result that the anticipated surplus was 
well maintained. (Applause.) The report and accounts were passed unanimously. A vote 
of thanks was passed to the chairman and directors. In responding, the chairman moved 
a vote of thanks to the city manager, and the managers of all their branches; Mr. Astle 
responded and the proceedings terminated. 


> 





LONDON AND YORKSHIRE BANK, LIMITED. 


THE annexed accounts for the half-year ended 30th June last shew that, after providing for 
interest, expenses and bad and doubtful debts, and including the amount brought forward 
from last half-year, there remains a net profit of £13,176. 12s. 72. Out of this the directors 
propose to declare a dividend for the half-year, free of income-tax, at the rate of 7 per cent. 
per annum, which will absorb £7,875. This will leave a balance of £5,301. 125. 7d..to be 
carried forward to the close of the year. The directors have to announce that during the 
past half-year a branch of the bank has been opened at Batley, and also at Malton. The 
directors have elected Mr. Charles Beilby Stuart-Wortley, Q.C., M.P. for the Hallam 
Division of Sheffield, and a director of the Manchester, Sheffield and Lincolnshire Railway 
Company, to a seat at the board, 


Balance-sheet, 30th June, 1894. 


Dr. 
Capital, £1,000,008. Subscribed, 90,000 shares of £9. 10s. each, 

£855,000. Paid up, £2. 10s. per share . ‘ : ‘ - £225,000 
Reserve fund . P . ‘ ; . ° é . ‘ ‘ 85,000 
Balance on current accounts and other deposits, £ 1,738,603. 2s. 2d. ; 

London agents’ acceptances on account of customers, £11,903. 

Ios. Id.; drafts on agents and other liabilities, £109,605. gs. 6d. . 1,860, 112 
Balance of profit and loss account as shewn below ° : . 13,176 


42,183,288 14 4 
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Cr. 
Cash on hand and with bankers . i - . £204,749 90 9 


Money lent at call and short date on hethnidia and sins atest 

securities = t 188,360 19 10 
Securities, consisting of consols, India and Colonial Government and 

other investments * e 406,373 15 2 
Balance of bank premises, furniture and fittings account, . . 53,049 3 5 
Bills discounted, advances and other securities, 41,236,255. 155. ry 

liabilities of customers for London agents’ acceptances per contra, 

£11,903. 10s. 1d. 3 less — in — — vase — £7,403: 

Ios. 1d.—£4,500 . . ° 1,240,755 15 2 


£2,183,288 14 4 


ste 
PROFIT AND LOSS ACCOUNT. 
Dr. 


Current expenses at-head office and branches and agencies . “ £13,825 9 8 
Interest paid or accrued on current and — ee —— 

rebate on bills not yet due. ‘ . 19;245 3 3 
Balance proposed to be appropriated as inden: —Dividend fe half- 

year at 7 per cent. per annum, £1 8755 carried to next account, 

45,301. 128. 7d. . : : ° 2 ; 13,176 12:7 


£46,247 5 6 


Cr. 
Balance brought from last account . ‘ : 43,048 9 4 
Gross profits for — after a eliomunee fet: bad and purer 

ful debts : ; j ° ° . 43,198 16 2 


£46,247 5 6 5 6 





LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and assets 
of the bank and of the profit and loss account for the half-year ended on the 3oth June. 
After providing for rebate of interest on bills discounted not yet due, a net profit is shewn of 
£94,823. 1s. 5d., which has been appropriated as follows, viz. :—£90,000 in payment of a 
dividend at the rate of 10 per cent. per annum on £1,800,000, the present paid-up capital of 
the bank; £4,823. 1s. 5d. balance carried forward to profit and loss new account. The 
guarantee fund account stands at £1,163,215. 3s. 2d. 


Liabilities and Assets, 30th June, 1894. 
Dr. 


Capital paid up, viz., 120,000 shares at £15 per share ‘ a . 1,800,000 o 
Amount of the guarantee fund .  . + + ©  4;163,215 3 
Amount due by the bank on current accounts deposits es circular 

notes, etc. . ° - z + 14,123,781 18 
Acceptances . ‘ 1,340,204 15 
Rebate of interest on : bills thincneed, = - due, ania’ te new 

account . ; . : 75348 5 
Amount of net eae for the half-year ended ‘goth ‘Fase including 

£6,507. 35. <a balance of ier and loss —— 3Ist es 

1893. ° ° ‘ : 94,823 1 





£18,529,373 3 





The above statement of liabilities does not include the bank’s guarantee for £125,000 to the Baring 
guarantee fund. 
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Cr. 
Government stock, valued in accordance with the resolution passed by 

the general meeting of shareholders, on the 5a of _— a 

viz. :—£2,000,000 consols, taken at 90 . ° ° 
Other British Government securities 
Indian and Colonial Government securities . 
Securities lodged with public bodies . . ° ‘ - _ 
Cash in hand and at the Bank of England . ° sauaet 
Bills discounted, loans and other securities—money at call included . 11,069,010 
Liabilities of customers for acceptances as - contra . ° ‘ ‘ 1,340,204 
Freehold and leasehold premises . : ‘ . ‘ ° ‘ 301,965 
Imperial Bank purchase account . ° : : , ; : 105,000 


OPhre OOanDdO 





w 


418,529,373 





Profit and Loss Account for the Half=year ended 30th June, 1894. 

Dr. 
Current expenses, proportion of building expenses, directors’ remunera- 

tion, superannuation allowances, income-tax, etc. . R 489,515 
Rebate of interest on bills discounted, not ial due, carried to new 

account . 7,348 
Dividend account for the payment of half-a-year’s s dividend at the rate 

of 10 per cent. per annum on £1,800,000, amount of sacenid — 

@n 120,000 shares . . 90,000 
Amount carried to profit and loss new account . ° ° e . 4,823 


£191,686 15 


Cr. 
Amount of gross profit for the half-year ended 30th June, including 
46,507. 3s. 9d. balance of profit and loss account, 31st December, 
1893, and after making provision for bad and doubtful debts . 4 £191,686 15 7 
Guarantee Fund Account, 30th June, 1894. 
Dr. 
Present amount . . . . = ’ “ ‘ : - « Se 36g0t 3 2 


Cr. 


Amount on the 31st December, 1893 . : 4 4 A a i 41,163,215 3 2 





At the half-yearly general meeting Sir W. J. W. Baynes presiding, moved the adoption 
of the report and referred to the adverse circumstances which had existed during the last 
six months. The average Bank rate for the last six months had been £2. 4s. 4d. per cent. 
per annum, and the deposit rate £1. 1s. 6d. per cent. The market rates, however, had 
ruled not only under 1 per cent., but at times money had been almost unlendable at any 
price. The consequent loss between the working rates and the allowance rates on deposits 
so employed, coupled with the absence of profit from such employment, explained why the 
earnings of the bank for the last six months had been less than for other equal periods. If 
they looked back for examples of the duration of so low a Bank rate as 2 per cent., they 
found that in the last 21 years it had exceeded the present duration only twice, In 1879 the 
period extended from April roth to November 6th, or 210 days, and in 1876 it continued 
from April 20th of that year to May 3oth of the following year, or no less a period than 378 
days. The present duration had been 147 days.. In addition to the low value of money, 
further evidence of the general inactivity was shown in the accumulations of coin and bullion 
in the monetary centres abroad and in this country. The depression being universal they 
had to seek round the world for information as to the cause, and what did they find, past 
and present? Insurrections and civil war, falling exchanges, prohibitive tariffs, deficient 
harvests, Australian and American bank troubles, the ever-recurring silver question, abortive 
legislative attempts to support the falling value of the rupee, labour strikes, anarchy and 
political unrest at home. Zhe Zimes, treating of this subject in its money article of Saturday 
last, which most of them probably had read, probed deeper into the question ; but whatever 
might be the foundation, there could be but ‘little doubt that the circumstances he had re- 
called, combined probably with other factors, were contributing to arrest the revival and to 
account in some measure for the all-prevailing apathy and depression which still obtained 
in everything relating to trade, commerce, and finance. It was a truism that these could 
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not expand and flourish without a feeling of confidence and a sense of security—elements 
that were still wanting. In spite, however, of the surrounding drawbacks, there was no 
reason for discouragement or despondency. Greater evils had prevailed before, and had in 
due time passed harmlessly away, giving place to renewed energy, activity and prosperity. 
They might hope that good harvests this year, of which there was a fair prospect, both at 
home and abroad, might act as a fillip to give a turn to the position. They could not be 
surprised that throughout the country there had been a good many failures among small 
traders, but it spoke well for the general character of business that, in spite of low prices and 
want of animation, but comparatively few failures of any moment had occurred. With regard 
to the position of the bank, the first item on the credit side of the balance-sheet was Govern- 
ment stock—£2,000,000 consols taken at 90, and carried out at £1,800,000, the present 
market value of which, however, was £235,000 more. This was a hidden reserve, and, 
added to the guarantee fund reserve, increased that amount to close upon £1,400,000. 
After referring with satisfaction to the position of the Baring guarantee, he stated that every 
item in the expenses of the bank was carefully watched and checked. The directors main- 
tained their continuous personal audit independent of the official audit, and the position of 
the bank was as sound as its best wishers could desire. Alderman Sir A. Lusk seconded 
the motion, which was adopted. 





MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended 30th June, 1894, on reference to which it will be seen that, 
including the balance of £10,427. 16s. 7d. brought forward from the previous half-year, 
there is now a net profit of £77,123. 19s. to be appropriated. The directors propose to deal 
with this amount as follows :—£5,000 to reserve fund—thus raised to £805,000; £62,246. 
15s. 6d. to pay a dividend at the rate of 15 per cent. per annum, and to provide for income- 
tax; £9,877. 3s. 6d. to be carried forward to the profit and loss account of the present half- 
year. Itis with great regret that the directors have to record the death of their esteemec 
colleague, Mr. James Smith, who had been a director of the bank since its amalgamation with 
the Bank of Stockport in 1871. The vacancy in the court has been filled by the appointment 
of Mr. Charles Edward Lees, of Werneth Park, Oldham. 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 


Capital—being £16 per share on 50,000 shares . ‘ : : £800,000 
Reserve fund . E : . 2 ; ; ; : . : 800,000 
Unpaid dividends : “ ; - ‘ c : a ; 9,898 
Rebate of bills on hand ° . . . : . ° “ 12,825 
Unappropriated profit, as below . , . : ‘ ° . 77,123 19 
Due by the bank on current, deposit and other accounts : ; - 6,476,154 18 
Acceptances by the bank. ; > ‘ “ ; ; ‘ 141,420 Oo 


NAO ROOO 


° 


48,317,422 13 


Norte. —This statement does not include the bank’s liability under the Baring guarantee. 


ASSETS. 


Cash on hand, at call and at short notice. - : ; . 42,403,222 
Bills of exchange, advances on current accounts and loans on securities, 
including customers’ liability on the bank’s acceptances . 3 4 5,082,700 
Investments :— 
Local loans 3 per cent. stock, £150,000 taken at 90 ‘ ‘ s 135,000 
New 28 per cent. consols, £175,000 taken at 90. ; " . 157,500 
24 per cent. annuities, £80,000 taken at 85 : . . . 68,000 
India stock and stocks guaranteed by the Indian Government ‘ 371,000 
Bank property account, premises in Manchester, and branch offices. 100,000 


an An 
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£8,317,422 
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Dr. Profit and Loss Account—31st December, 1893, to 30th June, 1894. 
Dividend of £1. 4s. per share, and —— for income-tax j a £62,246 15 6 
Reserve fund : : 3 ° ; yi 
Balance carried forward 4 ° 


477,123 19 0 


Cr. 
Balance, 31st December, 1893 £10,427 16 7 
Gross profit for the half-year, after making provision for bad and doubt- 

ful debts, £102,288. 165. od.; Jess expenses at head office and 

branches, and directors’ and ‘auditors? oe 4351592. 


145. 4d. . ; 2 3 P 5 . 66,696 2 5 
477,123 19 © 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, LIMITED. 


Statement of Accounts on 30th June, 1894. 


LIABILITIES, 
Capital paid up . . = ; : 3 “she : : + 41,000,000 
Reserve fund ; é : S : 7 4 1,060,000 
Current and deposit sensi, 4 etc. : ‘ ‘ . - + 13,072,497 
Acceptances . 98,932 
Liability under guarantee to the Bank of England i in respect of Messrs. 
Baring Brothers’ liquidation, £75,000 


ASSETS. 

Cash in hand and at Bank of England . Z ‘ 4 - £1,398,161 5 
Money at call and at short notice , 2,057,340 O 
Investments, of which Aut III, 112, 19s. 6d. is in 1 consols taken at £90 

per cent. ° ° e . ° . 1,749,630 oO 
Bills receivable . ° - 2,253,768 8 
Loans and other advances, including acceptances per contra “ ° 7,499,030 12 
Bank premises . . F . : . = , ; 273,499 5 


415,231,429 11 





MERCANTILE BANK OF LANCASHIRE, LIMITED. 


Statement of Accounts as at 30th June, 1894. 


LIABILITIES. 
Share capital ‘ . 
Reserve fund . ° ° ‘ ‘ ‘ 
Amount due on current, deposit and other accounts 7 ° ° ° 225,398 19 O 
Liabilities on bills negociated for customers as per contra. ‘ er 1,603 8 11 


£344,202 7 11 

ASSETS. 
Cash on hand and at bankers. ‘ . ‘ : 4 447,919 9 10 
Investments 3 " ‘ 32,845 12 2 
Bills of exchange and advances on current accounts . ° . ° 256,546 3 8 
Bank fittings, furniture, etc. re . 5,287 13 4 
Customers’ liability on bills negociated as per contra 4 ° : 1,603 8 II 


£344,202 7 II 
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MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for the half- 
year ending 30th June, 1894. The profits of the bank, after deducting expenses and providing 
for interest on deposits, rebate on bills, and bad and doubtful debts, amount to £14,027. 12s. 

1d.; to these earnings are to be added the undivided profits from the last account, £ 3,252. Is. 6d. 
—making together the sum of £17,279. 13s. 7a. It is proposed to pay a dividend for the 
half-year at the rate of 10 per cent. per annum, free of income-tax, which will absorb 
410,000 ; to transfer to reserve fund, £2,500; to apply in reduction of premises account, 

41,000; ’and to carry to next account, 43779. 13s. 7@. The reserve fund will then stand 
at £171,000. 


Dr. 
Capital—100,000 shares at £5 each, £2 called . . . e * 4200;000 oO 
Reserve fund . 168,500 Oo 
Amount due upon deposit, current and other accounts, including interest 

and rebate on bills, and reserve for doubtful debts . ° 2,436,156 6 
Profit and loss—balance from 31st December, 1893, £3,252 Is. 6d. ; 

net profit for the half-year ending 30th June, 1894, £14,027. 12s. id. 17,279 13 


Balance-sheet, 30th June, 1894. 


42,821,936 o 


Cr. 
Cash at head office and branches, with London agents, brokers, with 
other bankers, and at call and short notice. 4373:937 0 
British and Colonial Government securities, —, ‘and corporation 
stocks (including reserve fund) = “ : - 445,316 12 0 
Bills receivable . ; : : 855,157 9 O 
Advances to customers on securities and current accounts 4 : ; 1,090,124 16 4 
a 
3 


Premises at head office and branches . : - “ ‘ - : 57;400 2 


42,821,936 oO 





NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts and the auditors’ report, showing 
the position of the society on Saturday, the 3oth of June, 1894. 


Balance-sheet, Saturday, 30th June, 1894. 
LIABILITIES. 

Capital paid up . . ° « £1,500,000 
Rest or undivided profits invested in 2} per cent. consols : ; 278,860 
Notes in circulation . ° : ° I, 102,082 
Due by the bank on deposits and current accounts 2 ‘ 5 9,576,088 
Acceptances to bankers’ drafts and on security . " . ‘ “ 138,536 
Rebate of interest on bills not due a 12,044 
Net profits for the half-year, including & II 738. 5 4a. brought forward 

from the 31st December, 1893 : 81,302 


412,688,914 


_ 
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ASSETS. 
Gold and silver coin at Irish branches . = < . - £760,313 
Cash on hand and at the Bank of England . ‘ i ; ; 689,017 
Government stock and exchequer bonds . : . 1,037,054 I 
Government stock and exchequer bonds for rest, per contra A ; 278,8 
Government stock lodged for metropolitan vestry accounts . ° 32,735 
Colonial Government bonds and other stocks ~. s ‘ " : 246,840 
Advances on securities at call and at short notice : : i 1,640,679 
Advances on securities at — dates, and current accounts. ° ° 3,812,146 
Bills discounted . 39752,271 
Bankers’ guarantee and securities held against acceptances, per contra 138,536 
Bank premises in London, Dublin and branches, freehold and leasehold 300,458 


= 
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412,688,914 9914 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Total expenditure at the head office and all the branches, nergie 


salaries, rent, taxes, maintenance of bank premises, etc. . ‘ £79,540 4 2 
Half-year’s dividend to 30th June, 1894, being 9s. per share, or 9 per 

cent. per annum, payable on and after the 28th is 1894 . i 67,500 0 O 
Carried to rest or undivided profits . ° : 3,834 6 7 
Rebate of interest on bills not'due_ . - : ; 3 J - 12,044 0 O 
Balance to credit of profit and loss new account . é i é : 9,968 10° 4 







£172,887 1 1 


Cr. 
Amount brought from last account . 
Gross profits for the half-year ending the "30th June, after payment of 
interest, income-tax, duty on circulation, and providing for bad and 
doubtful debts - ° : ° ‘ ° ° ° ° P 161,148 15 9 


411,738 5 4 


£172,887 1 1 





By balance to profit and loss new account, £9,968. 10s. 4d. 


The profit and loss account of the bank for the half-year ended 30th June, 1894, shows a 
balance of £81,302. 16s, 11d. available for distribution. The board have declared a dividend 
at the rate of 9 per cent. per annum, or 9s. per share (£10 paid) for the half-year, payable on 
and after Saturday, the 28th instant. The income-tax on the dividend is paid by the bank. 

The dividend absorbs £67,500, leaving a balance of £13,802. 16s. 11d., of which amount 
43,834.6s. 7d., being the dividends received on the rest or undivided profits, has been credited 
to that account, and £9,968. 10s. 4d. to profit and loss new account. The rest will now 
stand at £282 694. 15s. 7a. 





> 
~~ 


NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report, with the balance-sheet for the 
year ended 31st March last, from which it will be seen that the gross profits for the year, 
after deducting interest on deposits, and making provision for bad and doubtful debts, 
amount to £61,345. Os. 11d, There is likewise at the credit of profit and loss account the 
sum of £10,677. 16s. 1d. brought forward from the previous year on 1st April, 1893. From 
these have to be deducted the expenses at head office and branches, £42,214. Is. 9d., and 
rebate on bills, £2,133. 6s. 10¢., leaving a net available balance of 27,675. 8s. 5¢ A sum 
of £6,250 has ‘already been paid to the shareholders by way of interim dividend, and the 
directors propose that a rad we payment be made of £6,250, making a total dividend of 5 
per cent. for the year; and that the balance, £15,175. 8s. 5d., be carried to the next account. 
During the past year Mr. Dymock retired from the bank’s service, and Mr. Jas. H. B. 
Coates, the manager of the Auckland branch, has been appointed by the board to succeed 
him as general manager. After careful consideration the board has decided it would be to 
the advantage of the bank to remove its chief office in the colony from Dunedin to Wellington, 
the latter being the seat of Government, and the most central and convenient situation. 
This change, which has met with general approval from the supporters of the bank in the 
colony, is now being carried out. 


Balance-sheet, 31st March, 1894. 


Dr. 
Capital paid up— £2. Ios. per share on menses aie am . 





Jess calls unpaid,* £1,852. 5s. 5d. £248,147 14 7 
Note circulation . . ? ° ° ‘ ° 110,513 0 O 
Liabilities on deposit and current accounts “ 1,434,365 18 4 
Bills payable and other liabilities ae the provision for bad and 

doubtful debts) . 470,596 6 3 
Profit and loss account —profit for the year, includin the balance 

brought forward, £27,675. 8s 5d.; Jess interim dividend - half- 

year ending 3oth September, 1893) £6,250 . : 2 ° 21,425 8 5 

£2,285,048 7 7 





*® The amount unpaid at this date is £1,757, 5s. 5d. 




















NATIONAL BANK OF THE ORANGE FREE STATE. 


Cr. 
Coin and bullion at head office and branches, and cash at bankers ‘ £ 30407 5 
Bills discounted, loans, current accounts, advances on securities, etc. . 1,854,642 
Landed property, premises, furniture, etc. . ° ° ° . . 126,330 


£2,285,048 
Profit and Loss Account for the Year ending 31st March, 1894. 








Dr. 
Charges, including rent, taxes, salaries and expenses at head office and 

thirty-four branches ‘and agencies . é : £42,214 
Rebate on bills discounted, and not due at 3ist March, 1894 : ° 2,133 
Interim dividend for half-year —e ins September, 1893 . é 6,250 
Balance carried down . = 8 21,425 


noo annr 
_ 
oimoow 


s 


472,022 17 © I 


edt Ist April, 1893 £10,677 16 


Gross profit after deducting interest on \ deposits and provision for bad 
and doubtful debts . ° ° ° 


Balance brought down, £21,425. 8s. 5d. 





NATIONAL BANK OF THE ORANGE FREE STATE, LIMITED. 


THE directors beg to submit to the shareholders the accounts of the bank for the year to 
30th April, 1894. After making payment of all charges, appropriations to bank premises 
and furniture accounts, allowing for rebate of discount on bills current, interest accrued on 
fixed deposits, making provision for all bad and doubtful debts, and inclusive of a balance 
of £2,246. 1s. 11d. brought forward from 30th April, 1893, the profits for the year amount 
to £16,361. 12s. 11d. An interim dividend of 4s. per share was paid on the 12th 
December, 1893, out of the profits accrued to 31st October, 1893, absorbing £4,000, 
leaving for further distribution, £12,361. 12s. 11d., which the directors recommend should 
be disposed of as follows :—To dividend of 4s. per share on 20,000 shares, being at the rate 
of 8 per cent. per annum for the year, £4,000; bonus of 1s. per share on 20,000 shares, 
making a total distribution of 9 per cent. for the year, £1,000; officers’ pension trust fund 
(making it £10,167), £500; reserve fund (increasing it to £37,000), £4,500; balance 
forward to new account, £2,361. 12s. 11d. The branch of the bank at Vredefort has been 
closed as from 31st March last. This branch it will be remembered was opened in 
December, 1888, in anticipation of the speedy and successful development of the Northern 
Free State Gold Fields. These anticipations having so far proved illusive, and the ordinary 
business of the town and its neighbourhood being insufficient to support a bank, the closure 
of the branch was resolved upon by the board. A branch of the bank was opened at 
Lindley on the 2nd April, the banking requirements of that place having till then been met 
by periodical visits from our Bethlehem branch. A draft law embodying certain proposed 
alterations to the bank’s trust deed has been introduced to the Honourable the Volksraad 
during the present session. The bill deals with the time of holding general meetings, the 
signing of the bank’s notes, and the trading licenses to be paid to Government. A copy of 
these proposed alterations is sent. you herewith; these, if passed by the Honourable the 
Volksraad, will be submitted to this meeting of shareholders. The clause in the draft law 
referred to, dealing with the matter of the bank’s license, has a very important bearing on 
the opening of new branches of the bank. It will be readily acknowledged that the bank’s 
usefulness to the State as the National Bank will be greatly promoted Ly facilities being 
VOL. LVIII. 18 
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afforded for the opening of new branches, which the present heavy licenses, in a great 
measure, prevent. The directors record with much regret the death, during the past year, 
of their old and much esteemed colleague, the late Mr. Marthinus Steijn. The vacancy so 
occasioned (that of a shareholders’ director) was temporarily filled by the appointment, by 
the directors, of Mr. Cornelis Hermanus Wessels, M.V., M.E.C., of Quaggafontein. 


ConcerT LAw—1894. 
To Modify Chapters 64 and ror of the Law Book. 


Whereas it is deemed desirable to bring about certain modifications in the law affecting 
the National Bank of the Orange Free State, Limited, and in the license payable by the 
said banking institution, the Volksraad resolves :—Art. 1.—In art. 36, chapter r1o1, in the 
second line are deleted the words ‘** on the third Wednesday,”’ and in third line are inserted 
after ‘* place” the words ‘‘ day and hour.”” Art, 2.—In art. 60, in lines 9 and 10, the 
words ‘‘ on the third Wednesday of”’ are altered to ‘‘at the general meeting.’’ Art. 3.— 
In art. 78, para, A, chapter 101, in line 1, in place of the words ‘‘a manager or” will be 
read “‘ general manager and.”? Art. 4.—In art. 78, para. C, chapter 101, in 9th line, are 
to be read in place of ‘ the directors and the manager ”’ the words ‘‘ officers authorised by 
the directors of the said bank.” Art. 5.—In schedule of chapter 64 is inserted before the 
words ‘‘ for each bank ”’ a new sentence reading, ‘‘for the National Bank of the Orange 
Free State, Limited, annually the sum of £500,”’ and after the word “‘ each”’ is inserted the 
word * other.”? Art. 6.—All laws contrary hereto are hereby repealed. Art. 7.—This law 
has effect immediately after publication. 


~ Balance-sheet, 30th April, 1894. 
‘rr. 
Capital account . ’ . ; : 3 ‘ : ; - £100,000 
Reserve fund . . ° . ‘ ‘ ‘ ‘ . ‘ i 32,500 
Notes in circulation . ° 56,608 
Amount due to customers—on floating deposit, £2 272, 008. 2s, 2d. ; 5 fixed 

deposit, £241, al Ios. 5a, . 2 > . 513,632 
Bills payable. . . - . . ‘ . . 3 
Bills sy collection . 103,631 
Profit and loss account—balance from 3oth A ril, 1893, £2, 246. 

Is. I1d.; nett profit for year to 3oth April, 1894, £14,115. 11s.— 

£16,361. 12s. 11d.; Jess interim dividend, paid on 12th December, 

1893, £4,000 x ‘ - . = ‘ “ ° ‘ E 12,361 12 11 


£822,339 18 8 


Cr. 
Coin in bank coffers, £126,722. 4s. 8d. ; notes of other <<, 4 an. 
10s. 
Investments in O. F. S. and other Government securities ° 
Deposits with bankers ° 
Bills discounted, £301,608. 10s. “ad. ; ; " special advances to customers, 
£195,151. 10s. 2d. " : 
Bank premises, office furniture, stationery and stamps . ° . ° 
Remittances in transit between head office and branches, . 
ENS ee le eg gy ae ete ° + 105,03 


£822,339 


> 
a 





NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, the 
gross profits of the half-year ending the 3oth June last, as shown by the annexed statements, 
amount to £87,578. 4s. 2d., which, with the balance of £5,672. 4s. 6d., brought forward 
from the previous account, gives a total of £93,250. 8s. 8d, After providing for all charges, 
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including income-tax and directors’ and auditors’ remuneration, and reserving £29,384. 
tos. 7a. for rebate of interest on bills not matured, there remains a net profit of £51,419. 
11s. 8d. for appropriation. It is proposed to apply £46,566. 11s. 6d. to the payment of a 
dividend at the rate of 11 per cent. per annum, free of income-tax, leaving a balance of 
44,853. Os. 2d. to be carried forward to the next account. Your directors have with deep 
regret to report the death of their much valued friend and colleague, Mr. John Cunliffe. 


Balance-sheet, 30th June, 1894. 
Dr. 
Capital, viz. :—169,333 shares of £25 each, £5 per share on é - £846,665 o o 
Reserve fund - ‘ ° 460,000 0 O 
Liabilities on deposits, loans, and bills ‘rediscounted % ° « .11,177,654 § 3 
Interest due on deposits, rebate, and sundry balances . ° . ° 140,358 II 10 
Amount at credit of profit and loss account . . ; ; ; : 51,419 11 8 





£12,676,097 8 9 








Nore.—The above statement does not include this Company’s liability under the Baring Guarantee fund. 
Cr. 
Cash, consols, and other securities . * ‘ = ; - 41,697,261 0 10 
Loans at call, short and fixed dates . . ° ° ° ° 1,666,051 1 8 
Bills discounted . ‘ : 9,158,996 17 9 
Interest due on investments and loans, and sundry balances” s ; 45,322 14 5 
Freehold premises. ° : ° ; ° ° : 108,465 14 I 





£12,676,097 8 9 





Profit and Loss Account for the Half-year ending 30th June, 1894. 

Dr. 
Current expenses, including income-tax (gaa. » 6d.), salaries, 

stationery, and other charges. < ‘ ° ° £9,746 6 
Directors’ and auditors’ remuneration , ‘ : 4 : 2,700 oO 
Rebate of interest on bills not due, carried to new account ° . 29,384 10 
Six months’ dividend at the rate of 11 per cent. per annum on the paid- 

up capital of £846,665, £46,566. 115. 6d.; balance carried forward 

to next account, £4,853. os. 2d. . 8 ‘ ; : 51,419 II 


£93,250 8 
Cr. a NT 
Balance brought forward from last account . : " ‘ ‘ £5,672 4 6 
Gross profits during the half-year . : ° “ $ ‘ A 87,578 4 2 


£93,250 8 8 


At the half-yearly general meeting, Mr. W. J. Thompson, in moving the adoption of the 
report, referred at the outset to the loss the company had sustained in the death of Mr. John 
Cunliffe, to whose services and worth he paid a feeling tribute. The last six months, he 
proceeded, had given rise to much anxious thought and care. They had seen an enormous 
influx of gold pouring into the Bank of England, the total reaching at last an aggregate of 
over 39 millions, against the ordinary range of 20 to 25. For the time, however, this flow 
seemed to be checked, and some small shipments of gold had recently been made from here. 
The causes which told so greatly in favour of the company during the last two years had 
ceased to exist, and instead of the extra margin between bills and money the opposite had 
ruled. The value of money from day to day, especially in February and March, exceeded 
the bill rate. Happily, the directors had been treated most lightly in the matter of bad debts, 
and they were enabled to meet the shareholders with a reduction in dividend of only 1 per 
cent. In a brief review of the fluctuations of the money market during the six months, he 
mentioned that the bill rate seldom left any fair margin on the day’s business. In March 
and April Mr, Gladstone’s retirement, politics, and the Budget claimed public attention, but 


18* 
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at the end of April the enormous influx of gold began totell upon money. The rate fell to 
# per cent., then ruled at 4 per cent., and in a few instances even } per cent. was marked— 
a point only touched before in 1879. It was a curious banking record that £100,000 should 
have been lent for a day with a return of only 13s. 8d. for the accommodation. The result of the 
half-year’s operations was that, after making provision for bad and doubttul debts, the gross 
profits amounted to £87,578, which, with the balance of £5,672 brought forward from the 
previous account, gave a total of £93,250. After providing for all charges and reserving 
429,384 for rebate of interest on bills not matured, there remained a net profit of £51,419 
for appropriation. It was proposed to apply £46,566 to the payment of a dividend at the 
rate of 11 per cent. per annum, free of income-tax, leaving a balance of £4,853 to be carried 
forward. Mr. Doxat seconded the motion for the adoption of the report, which was agreed 
to. 


—_— 
~~ 





NORTH EASTERN BANKING COMPANY, LIMITED. 


THE annexed accounts shew that the balance of profit, after payment of all expenses, 
provision for bad and doubtful debts, allowance for depreciation, for rebate, and for the 
balance of the consideration for Messrs. Dale, Young & Co.’s business, amounts to £14,491. 
35. 5¢.; of this amount it is recommended that £12,650 be appropriated to the payment of 
a dividend upon the ordinary shares for the half-year of 5s. 6d. per share, free of income-tax, 
being at the rate of £9. 3s. 4d. per cent. per annum, and that the balance of £1,841. 3s. 5d. 
be carried forward. Branches of the bank have been opened at Gosforth (Newcastle-upon- 
* Tyne), and Monkwearmouth (Sunderland). The bank’s new premises at Bellingham are 
now occupied by the branch there. 


Balance-sheet, 30th June, 1894. 

Dr. 
Capital :—51,000 shares of £20 each, £1,020,000. 
Capital issued :—46,000 ordinary £20 shares, £6 paid ‘ " le 4276,000 oO 
Reserve fund . ‘ 63,000 oO 
Amount due on de sit and current accounts, and to correspondents ° 1,489,449 7 
Profit and loss: a, see at 31st December, 1893, £1,615. 125. 9d. ; 

net profit for _ — - June, 1894» as eK 412 2,875: 

los. 8d. . 14,491 3 


41,842,940 10 


Cash's on hand, at the Bank of England and with other bankers. - £136,065 11 
Government securities e 
Corporation bonds, debentures, and debenture stocks 
Other investments . ° : . ‘ ; 
Bills discounted . 
Loans to customers, etc. . 
Bank premises, furniture, etc., £14310. 195. id. ; written off to date, 
£18,504. 55. 3d... . A . 2 


41,842,940 


Profit and Loss Account for the Half-year ending 30th June, 1894. 
Dr. 
Current expenses . ‘ A ; ‘ Pa ° ‘ ; 412,182 
Depreciation . * = ° ° . ° ‘ ° 1,056 13 
Rebate on bills not due : ‘ , ° ° ° 2,674 7 
Balance, net profit . . ‘ , ° . 2 . : ‘ 12,875 10 


£28,788 14 


Cr. 
Gross profit, after providing for bad and doubtful debts ‘ ‘ ‘ 428,788 14 3 
ae 
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PRESTON BANKING COMPANY, LIMITED. 


THE directors have pleasure in reporting tothe shareholders the result of the operations of 
the bank for the past year. The gross profit for the year, after paying interest on customers’ 
balances, and making provision for bad and doubtful debts, and interest on the reserve fund, 
is £48,906. 15s. 5d.; deduct salaries, vote to directors, current expenses, income-tax and 
rebate, £19,506. os. 8d.; leaves a net profit of £29,400. 14s. 9¢.; to this must be added 
the balance from the previous year’s account, £3,081 11s. 10d. ; making the amount available, 
432,482. 6s. 7d. Out of this an interim dividend at 15 per cent. per annum on the ordinary 
and Io per cent. per annum on the ‘‘A” capital was paid in January last, amounting to 
413,590. 12s. 6d.; leaving £18,891. 14s. 1d. The dividend on the £50,000 ‘‘ A”? capital, 
at 10 per cent. per annum, for the past half-year, will absorb £2,500; and the directors 
recommend the payment of a further dividend at the rate of 15 per cent. per annum for the 
half-year on the £150,000 ordinary capital, which will amount to £11,250; and that there 
be carried to the bank premises redemption fund, £1,000 (making that fund £9,500)— 
together, £14,750; leaving to be carried forward, £4,141. 14s. 1d. During the year the 
remaining 145 new shares have been issued at the full market price, producing in premiums 
47,975, which amount has been added to the reserve fund, along with £4,921. 35. 3d., the 
accumulated interest for the year, and £1,981. 4s. 3d., being surplus on investments realized, 
making a total addition of £14,877. 7s. 6d. to that fund, which is now raised to £200,000, 
equal to the paid-up capital. Branches of the bank have been established at Burnley and 
Kendal, and valuable premises have been purchased at St. Helens to meet the growing require- 
ments of the branch there. _ It is gratifying to the directors to be enabled to place before the 
shareholders at this, the jubilee meeting, so eminently satisfactory a statement of the bank’s 
position. 


Balance-sheet, 30th June, 1894. 

Dr. 

Capital—6,o000 ordinary shares, £100 each, £25 paid, £150,000; 

2,000 **A’”? shares, £100 each, £25 paid, £50,000 . a - $200,000 0 Oo 
Reserve fund (invested in consols) ° 7 : 200,000 O O 
Amount due by bank on current, deposit oiil esti wiiindtbe - ° 1,765,641 19 9 
Profit and loss account—balance from last year, £3,081. 11s. 10d. ; 

profit for the year, £48,906. 15s. 5¢.—£51,988. 7s. 3¢.; Jess 

deductions as below, £33,096. 135. 2d. . . ° . ° . 18,891 14 1 


42,184,533 13 10 


Cr. 
Cash in hand, and with brokers and agents at call and short notice . £206,106 19 1 
Investments in 2? per cent. consols (including reserve fund), India 

stock, City of London bonds, English and Indian railway debenture 

and preference stocks, and Liverpool and Manchester Corporation 

stocks . ; ° : ° ° ° ° ° ° 575;095 10 oO 
Freehold property ylablings mate ‘ ‘ er . ‘ ° 13,983 18 oO 
Advances on current accounts, bills panera and — loans . 1,341,267 3 0 
Bank property in Preston, Blackpool, Bolton, Southport, Chorley, Fleet- 

wood, Lancaster, St. Anne’s-on-the-Sea, and St. _ £56,580. 

35. 9@.; less redemption fund, £8,500 . : ; ; ; 48,080 3 9 


42,184,533 13 10 
SNEED EERE 





PARR’S BANKING COMPANY AND THE ALLIANCE BANK. 


fe PROFIT AND LOSS ACCOUNT. 

%% 

Current expenses at head office and branches, and rebate on bills 4 417,866 10 10 

Income-tax A ‘ - - ‘ ‘ ° » 2 ° ° 639 9 10 

Vote to directors to 30th June, 1893 . ° . = . ° : 1,000 0 O 

Dividend at 15 per cent. per annum on ordinary capital for the half- 
year ending 31st December, 1893, £11,090. 12s. 6d.; dividend at 
IO per cent. per annum on ‘*A”’ capital for the half-year ending 
31st December, 1893, £2,500 ‘ : . ‘ : ; : 

Dividend at 15 per cent. per annum on ordinary capital for the half- 
year ending 30th June, 1894, £11,250; dividend at 10 per cent. 
per annum on ‘‘A” capital for the half-year ending 3oth June, 
1894, £2,500—£13,750; bank premises redemption fund, £1,000 14,750 0 O 

Balance carried to next account . . F é ° ° ° ‘ 4,141 14 1 


13,590 12 6 


£51,988 7 3 


,. 
Balance from last year’s account ‘ e ‘ . 43,081. 11 10 
Gross profit for the year. . . s ‘ . ‘ 48,906 15 5 


£51,988 7 3 


a 
4 





PARR’S BANKING COMPANY AND THE ALLIANCE BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at 30th June, 
1894, certified by the auditors, have to report that the position and prospects of the business 
continue to be in every way satisfactory. Including £33,052. 15s. 2@ brought forward at 
31st December, 1893, the net balance of profits, after providing amply for all bad and 
doubtful debts, and rebating the current bills at 5 per cent., is £129,626. 3s. 10d.; from 
this sum the directors recommend the payment of a dividend at the rate of 19 per cent. per 
annum, free of income-tax, for the quarter ended 30th June, 1894, to be payable on Ist 
August, 1894, £47,500; dividend at the same rate for the quarter ending 30th September, 
1894, to be payable on 1st November, 1894, to the shareholders whose names shall be on 
the register on 18th October, £47,500; leaving balance to be carried to next account, 
434,626. 3s. 10d. During the past six months, the directors have acquired by purchase, the 
important business of Sir Samuel Scott, Bart., & Co., Cavendish Square, and also the old- 
established business of Messrs. Shrubsole & Co., Kingston-on-Thames. Sir Horace B. T. 
Farquhar, Bart., a partner of Messrs. Scott & Co., has joined the board, and the- share- 
holders will be asked to confirm his election. Mr. E. S. Phillips, the sole surviving partner 
of Messrs. Shrubsole & Co., has consented to act as local director at Kingston. In order to 
complete in cash the payment of the purchase price of these two businesses, the directors 
have taken £100,000 from the reserve fund, which will now stand at £900,000. The 
directors record, with sincere regret, the recent death of Sir Gilbert Greenhall, Bart., who 
had been a director of the bank since its establishment as a joint stock company in 1865. 


General Balance, 30th June, 1894. 


LIABILITIES, 
Capital—50,000 shares of £100 each, £5,000,000. 
Amount paid up, £20 per share on 50,000 shares 
Reserve fund ‘ ° ° e . . ‘ ° ° ° ° 
Due by the bank on current accounts, deposit accounts, deposit receipts, _ 
and circular notes, £12,656,609. os. Id.; drafts current (payable 
within twenty-one days), customers’ acceptances advised, etc., 
£119,595. 55. 6d. . é § : f s ‘ = 7 ° “Sa,776,a0q 5 
Acceptances on behalfof customers . ; p ‘ 4 : ; 1,205,792 19 
Foreign bills negotiated : “ : g ‘ . : : 17,454 6 
Dividend to be now paid, £47,500; dividend to be payable on 
ist November, £47,500; balance of profit and loss, carried forward, 
434,626. 3s. 10d. . ‘ . ‘ . = “ ‘ : a 129,626 3 10 


416,029,077 15 1 
Nore.—The guarantee to the Bank of England for £100,000 ve Baring Bros. and Co.’s liquidation is not 
included in these figures, 
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ASSETS. 


Cash on hand and at Bank of England, 4 1,940,868. 9s.; money at 

call and short notice, £2, 827,934. 5s. 11d. - £4,768,802 14 II 
£625,000 consols at 90, £562,500; English railway. debenture and 

other first-class stocks, £729,127. 5s. 10d. - ‘1,291,627. 5 10 
Bills discounted, £1,605,782. 15s. 10d.; loans and advances to 

customers, £6, 923,747; 15%. 2 -e «  «  8,§29,530 To 10 
Acceptances on behalf of customers, as per contra. . ° + . 1,205,792 19 7 
Foreign bills negotiated, as per contra ° : ° . ° . 17,454 6 I 
Bank premises and furniture : ‘ ‘ ‘ ° . ° . 215,869 17 10 


£16,029,077 15 1 


- Profit and Loss Account for the Half=year to 30th June, 1894. 
r. 
Current expenses, including salaries, directors’ and auditors’ fees, rent, 

taxes, stationery, and all other charges . ° ° . : . £79,812 4 © 
Rebate of discount on bills at 5 per cent. 10,831 12 10 
Dividend for past quarter to be now paid at ‘the rate of 19 per cent. per ; 

annum . . : . 47,500 0 O 
Quarter’s dividend to be payable on Ist November ° ° . ° 47,500 9 0 
Balance carried forward . : , ° : ° . 34,626 3 10 


£220,270 o 8 
Cr. 
Balance at 31st December, 1893 . ‘ 4339052 15 2 
Gross profit for the six months, including rebate brought from previous 
half-year, and after providing amply for all bad and doubtful debts 187,217 5 6 


£220,270 o 8 





+ 
PRESCOTT, DIMSDALE, CAVE, TUGWELL AND CO., LIMITED. 


Balanceesheet, 30th June, 1894. 


LIABILITIES. 


Capital account—Nominal capital, £2,000,000, in 80,000 shares of £25 

each, of which there have been issued . waco 48 paid, 

£407,904 : reserve, £203,100 : ; £611,004 0 O 
Current and deposit accounts F ‘ ; ; ; ; 2 3,637,349 17 6 
Liabilities on acceptances and guarantees ° ° . . ° 116,001 5 
Sundry liabilities, rebate on bills and other accounts . p s 83,825 19 5 


44,448,181 2 § 


ASSETS. 


Cash in hand and at the Bank of England, etc., £5793799. 6s. 10d. ; 

cash at call and short notice, £298,500 £873,299 
Investments—Consols and other Imperial Government securities, 

£462,532. 1s. 4d.; Indian and Colonial Government securities, 

corporation stocks, British railway debenture and preference stocks, 

£311,172. 5s. 6d.; railway eens stocks and other eee 


£100,054. 75. 10d. ‘ oie #8) % 873,758 
Bills discounted . ° . ‘ ° ™ . ‘ - ‘ ‘ 644,628 


Advances to customers S " 1,830,847 
Liabilities of customers for acceptances and guarantees, per ‘contra . 116,001 
Bank premises, furniture, etc. . . ° ° ° ° ° ° 104,645 


OOWN 


wn 


44,448,181 
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PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 
affairs for the half-year ending the 3oth June, 1894. Including £8,140 7s. 1d. brought 
forward from last account, there remains a profit of £44,094. 17s. 72. Out of this the 
directors have declared a dividend for the half-year at the rate of 10 per cent per annum, 
free of income-tax, which will require £27,000. They have written off bank premises 
account £3,500, added to the reserve fund £5,000, and carried forward £8,594. 175. 7d. 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 

Capital paid up . ° : ; . : : ‘ , : - £540,000 
Reserve fund . ; = . : ; ‘ 2 = 210,000 
Notes in circulation . i ss = ‘ é e 679,411 
Deposit receipts, current and other accounts ° + 4,183,087 
Net profits for the half-year, including £8,140. 7s. 1d. ‘brought forward 

from 31st December, 1893, £44,094. 175. 7d ; less—£3,500 applied 

in reduction of bank premises smcnmans and 4 sae added to the 

reserve fund, £8,500 . ‘ ‘ . . 35.594 17 7 
£5:648,093 16 11 
ASSETS. eecengeenatets summa 
Cash at head office, branches and in London ‘ i s £420,617 2 2 
Investments, viz. :— British Government and Colonial securities, 

41,070,900. 7s.; Bank of England stock and other investments, 

£508,849. 16s. ‘4d. ee ea 
Advances on security, at call and short notice. - ° . A 578,800 oO 
Bills discounted, and advances to customers, etc. ‘ : s : 2,938,231 3 
Bank premises, freehold and leasehold ; . . . ; 130,695 8 


modo 


45,648,093 16 11 
Dr. PROFIT AND LOSS ACCOUNT. nec er eerie 
Total expenditure at head office and branches, including rent, —— 
of premises, salaries, pensions, etc., for the ian P ‘ 443,318 7 10 
Reduction of bank premises account . ° a ° . . 3,500 9 O 
Added to the reserve fund . ‘ ° ° P 5,000 O O 
Dividend at the rate of 10 per cent. | er annum, for ‘the half-year to 
3oth June, 1894, eae on and after the ist August next, free of 
income-tax . . . e ° . . . . 27,000 0 O 
Carried to new account 4 pr . : é i ° . e 8,504 17 7 


487,413 5 5 
Cr. pF cia 


Balance 31st December, 1893 48,140 7 1 
Gross profits for the ate after payment of interest on deposits, 

income-tax, duty on notes and postbills in circulation, law costs, 

and providing for rebate on bills discounted not - - and bad 

and doubtful debts ‘ ‘i _ : n 79,272 18 4 


£87,413 5 5 


a 
~~ 


SHARPLES, TUKE, LUCAS AND SEEBOHM. 
(HERTFORDSHIRE HITCHIN BANK, ESTABLISHED 1820.) 
Balance-sheet, 30th June, 1894. 


LIABILITIES. 
Current and deposit accounts. ° ° . . . . - £760,020 
Drafts drawn on London bankers : ‘ P - ; ; 2,876 
Note issue , 5 ‘ ° ; : ‘i : ‘+ ‘ : - 16,000 
Capital and reserve . . ‘ ‘ P ' . F ; 100,000 


£878,896 








UNION BANK OF LONDON. 


ASSETS, 


Cash in hand, with bankers and at short notice . * P - £143,872 
Investments—British Government securities (£72,760) (of which 

£10,000 is deposited as security for county accounts), bank stock, 

securities of or guaranteed by the Indian and Colonial Governments 

and English corporation, railway debenture and rent-charge eet 

£247,077. 6s. 8d.; other —— £121,549. 25. 10d... 368,626 9 6 
Bills discounted less rebate . r : t ‘ pi 30,382 3 7 
Advances to customers g . ‘ “ ; ' . ‘ 307,904 12 II 
Bank premises and other realty . . " ° . 28,110 16 {1 


£878,896 9 11 





a 
> 


(MESSRS.) SMITH, PAYNE & SMITHS. 
Balance-sheet, 30th June, 1894. 


LIABILITIES. 
Partners’ capital and reserve P ‘ . ‘ - . ‘ - £705,375 0 oO 
Current, deposit and other accounts . ° 3,449,114 12 Io 
Acceptances and endorsements (covered by approved securities) . _ 57788 I 10 


4727.27 14 8 


(Contingent liability to the Baring guarantee fund, £25,000.) 
ASSETS. 


£2. 15s. per cent. consols, £742,500 at 95 per cent. . p " » £705,375 0 
Cash in hand and at the Bank of England . ° 852,658 10 
42 15s. per cent. consols, £450,000 at 95 per cent. » £427 500; colonial 

and other investments, £274,810. 155. 3d. ° . ° 702,310 15 
Bills discounted, loans and advances to customers : bin at, & ° 1,658,145 7 
Acceptances and endorsements as per contra ° ° . ° ° 572,788 1 10 
Freehold banking premises, and property adjoining . ‘ . 236,000 O O 


44,727,277 14 8 


*s 





a 
a 


UNION BANK OF LONDON, LIMITED. 


THE directors have to report that the net profits of the bank for the six months ending 30th 
June last, after payment of all charges and making full provision for all bad and doubtful 
debts, amount to £81,314. 135. Id., to which has to be added the balance of £10,688. os, 
2d. brought forward from 31st December last, making together a total sum of £92,002. 135. 
3¢. Out of this sum the directors have declared a dividend for the last six months at the 
rate of 10 per cent. per annum on the paid-up capital, clear of income-tax. After payment 
of such dividend, amounting to £85,250 the sum of £6,752. 135. 3d. will be left to be carried 
forward to profit and loss new account. 


Statement of Accounts for the Half-year ending 30th June, 1894. 


GENERAL BALANCE. 
Dr. 
Capital paid up, viz., £15. 10s. per share on 110,000 shares of £100 
each. ‘ ‘ ‘ ' ‘ . ‘ i ‘ - £1,705,000 0 Oo 
Reserve fund—invested in local loans stock and 2$ per cent. consoli- 
dated stock as percontra . : ° ° ° ° ° ° 850,000 0 O 


Carried forward . + £2,555,000 0 O 
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Brought forward - £2,555,000 0 O 


Deposits and current accounts . é - . r F - 13,136,044 4 10 
Acceptances ‘ . ‘ ° ‘ - 2,248,510 18 10 
Liabilities by indorsement o on foreign bills sold. 2,428 1 
Other liabilities, being interest due on deposits, unclaimed dividends, etc. 143,727 13 
Rebate on bills not due. 5,951 16 
Profit and loss—balance brought ‘forward, £ 10,688 os. ad. 3 ; net " profit 
for the half-year ending 30th June, 1894, £81,314. 138. Id. . 3 92,002 13 


£18,183,665 7 


There is a contingent liability in respect of the subscription of £125,000 to the guarantee 
in the matter of Baring Brothers & Co.’s estate. 














Cash’ | in hand, £1,194,159. 3s. 2d.; cash in Bank of } en, 

£1,052,992. 15. 3d. . - 42,247,151 
Money at call and at short notice . + 3,029, 
Investments :—Securities “* and guaranteed by the British Govern- 

ment, £1,422,206. 5s. ; Indian Government bonds, £25,156. 

5s.; Indian railway Pat Bose. bonds, £190,477. 10s.; British, 

Colonial and Foreign railway debentures, stocks and bonds, English 

corporation stocks and Foreign Government bonds, £409,579. 75.— 

42,047,419. 75. 6d.; reserve fund—£450,000 local loans stock, 

460,000 2# per cent. consolidated stock, £850,000 ‘ 2,897,419 

Bills discounted—(a@) three months and under, 43> 718,903. as. 6d. ; 

(6) exceeding three months, £157,948. ~ mw =. 3,876,851 
Loans and advances . : ‘ . 33346,623 
Liabilities of customers on acceptances, as per contra ° 2,248,510 
Liabilities of customers for indorsements, as per contra s 2,428 
Bank premises consisting of freehold buildings in Princes Street, 

Mansion House Street, Argyll Place, Chancery Lane, Charing 
Cross, Holborn Circus and Croydon ; and leaseholds in St. Mildred’s 
Court, Bishop’s Road (Bayswater), Fenchurch ariel Tottenham 

Court Road and Southwark . ‘ 2 501,061 11 

Other assets, being interest due on investments, ete. . “ : : 34,618 18 I0 





418,183,665 7 8 





PROFIT AND LOSS ACCOUNT. 
Dr. 


Interest accrued and paid to customers i ; , . £27,368 18 8 
Salaries and other expenses at head office and branches ‘ . . 63,886 18 II 
Rebate on bills not due : ‘ ‘ : i 5,951 16 2 
Dividend at the rate of 10 per cent. per annum . ° 85,250 0 O 
Balance, being undivided profit carried forward to the next half-year . 6,752 13 3 


£189,210 7 0 


Cr. 
Profit unappropriated on 31st December, 1893. 
Gross profit for the half-year ending 3oth June, 1894, after making 
provision for all bad and doubtful — — of —, and 
provision for pension fund . - ° . gaa 6 10 


£189,210 7 O 


At the meeting, Mr. C. T. Ritchie, the Governor, proposed the adoption of the report. 
He hoped the proprietors would consider, having regard to the very difficult state of things 
which had existed during the past six months, and the very adverse circumstances under 
which the directors had to conduct their business, that the statement of accounts was not of 
an unsatisfactory character. (Hear, hear) He did not suppose that any one present 
remembered a more difficult period than the one which had just expired in the mercantile and 
banking community. The period had been like the one which preceded it—a somewhat 
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remarkable one, not that they had the same classes of difficulties to contend with or the same 
disturbing elements which they had experienced in the period ending December last, but 
the difficulties had been of a different nature. The last six months of 1893 were remarkable 
for more than one disturbing force. They had to deal with the difficulties created by the great 
coal strike, the Australian banking crisis, and the currency question in the United States. 
They had during that period to contend with the Bank rate, which was constantly changing, 
and with a state of affairs in which gold of the country was going from it. The period now 
under review had likewise been a remarkable one, but not because of the same circumstances. 
There had been but few changes in the Bank rate. The year began with a Bank rate of 3 
per cent., which by two changes went down in February to 2 per cent., and these were all 
the changes that had taken place. Like the period which preceded it, there had been a 
considerable movement in gold ; but the movement had been ina contrary direction. Instead 
of leaving the country gold flowed into it, until the coffers of the Bank were full to overflowing, 
and the period would always be remarkable for the extraordinary quantity of bullion in the 
Bank, and the extraordinary amount of the Bank’s reserve. In January the stock of bullion 
at the Bank amounted to £24,000,000, in June it amounted to £39,000,000. In January the 
reserve stood at 416,000,000, or a ratio of 41 per cent. to liabilities, whereas in June it stood 
at £30,000,090, with a ratio of 70 per cent. to liabilities —figures absolutely unprecedented. 
And so with regard to consols. The six months would be memorable for the extraordinary 
rise in consols, and that notwithstanding the fact that the period when the interest would be 
reduced from 2? per cent. to 2} per cent. was rapidly drawing near. Naturally the conse- 
quence of this great plethora of gold had been to make the rates for money very low. The 
Bank rate had for a long time been at its lowest, but money had been, as they knew, far 
lower than the Bank rate, and especially had this been so during the last two months of the 
six, The average rate for the discounting of three months’ bills had been something like 
12s. 6d. per cent., while the rate they had been allowing on deposits had been 20s. per cent. 
It was clear from that that the margin was altogether on the wrong side, and had it not been 
that the first months of the present year were better, he was afraid the accounts he had to 
put before them would not have been of so satisfactory a character. Taking the six months 
as a whole the average rate for discounting three months’ bills had been £1. 6s. 6d. per cent., 
not anything very much to boast of, but still a margin in the right direction. He hoped that 
the latter months of the present half-year would bear better fruit than appearances at the 
present moment seemed to justify them in expecting. They had not, however, begun the 
present six months under very favourable circumstances, but he was not without hope, from 
certain indications which presented themselves, that things were likely very shortly to improve, 
and that the later period of the six months in which they had now entered might compensate 
for the extremely poor state of things at the opening of the six months. (Hear, hear.) 
Dealing with the figures in the balance-sheet he said the cash in hand and at the Bank of 
England on 30th January last amounted £2,247,000, which was a decrease of £381,000 on 
the corresponding period of last year. On the other hand money at call was £3,029,000, an 
increase of £126,000, and the bills discounted amounted to 43,876,000, or an increase as 
compared with the same time last year of £565,000. He thought and hoped they would 
regard these figures as satisfactory. Their investments were practically the same, the 
difference being only £58,000. The deposit and current accounts, which stood at the present 
at £13,136,000, were practically the same as last year, being a slight decrease of £80,000. 
The balance they had to deal with was £92,002. “Out of this the dividend would absorb 
485,250, and they would carry forward £6,752, practically the same amount as in 1893, when 
it was £8,000. Concluding, he said he hoped that under all the circumstances of the case, 
and looking to the difficulties with which they had had to contend, they would consider that 
the directors were justified in asking their confirmation of the manner in which they had 
carried on the business during the past six months. (Hear, hear.) He could only say that, 
whatever might be the circumstances under which they had to carry on their business, nothing 
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would induce them to depart from the safe and prudent lines which had always been adhered 
to in the management of the bank. (Applause.) 

The meeting was subsequently made special, when resolutions affecting the constitution 
of the bank were considered.—The Chairman explained that the constitution of the bank was 
originally that of a co-partnership business, and that many of its provisions were obsolete, 
and some were contrary to the present state of the law. Under the present articles the 
directors being entitled toa percentage on the dealings might have put into their own pockets 
4150,000 which had gone to the shareholders. The board had also been compelled to 
disregard the provision in the old articles, which required all holdings to stand in the name 
of directors, and to authorise their manager to hold a great number of stocks and shares 
belonging to customers of the bank, and which required to be transferred to other names. 
The resolutions were approved. 





UNION BANK OF MANCHESTER, LIMITED. 


THE directors beg to submit their report, balance-sheet and profit and loss account for the 
year ending 30th June, 1894. The profits for the year, after deducting rebate of bills on 
hand, and making provision for bad and doubtful debts, amount to £104,911. 3s. 8d. ; 
brought forward from last profit and loss account, £2,277. os. 8d.—together, £107,188. 
4s. 4d.; expenses at head office and forty-eight branches and sub-branches, £43,426. 
Os. rod ; amount written off bank premises and furniture, £2,500; a dividend for the half- 
year ending 31st December, 1893, of 11s. per share, free of income-tax, £22,000; a 
dividend for the half-year ending 30th June, 1894, of 11s. per share, free of income-tax, 
422,000—together, £89,926. os. Iod.; leaving £17,262. 3s. 6d., from which have been 
carried to the reserve fund, £15,000; balance carried forward to next profit and loss 
account, £2,262. 3s. 6¢. The reserve fund now stands at £170,000. 


Balance-sheet, 30th June, 1894. 


LIABILITIES. 


Capital 40,000 shares, £11 each paid . ; r ‘ - - £440,000 0 oO 
Reserve fund . B : : . 155,000 O O 
Current and deposit meni wid wate of bills on a" : ‘ : 2,790,839 5.10 
Accepted bills. ; ° ° 113,645 15 O 
Balance of profit and loss ‘imniiei goth Sie 1893, ha ary. os. 8d. ; 

profit for the year, £104,911. 3s. 8¢.—£107,188. 4s. 4d.— 

less - dee ee a and aiinettaaaiin as me, £67,926. 

Os. 10d. ° 39,262 3 6 


43,538,747 4 4 
Note.—This statement does not include the bank’s liability under the Baring guarantee, 


ASSETS. 
Cash on hand, at call and short notice ‘i ° ‘ ‘ ' £431,253 5 1 
Consols and other securities . . ° ° : 42,266 II 7 
Bills on hand and loans to customers . - 2,889,233 I oO 
Accepted bills, as per contra against security - ‘ ‘ ‘ ‘ 113,645 15 Oo 
Bank premises and furniture at head office and branches’. - = 62,348 11 8 


43,538,747 4 4 





UNION DISCOUNT COMPANY OF LONDON. 


aie PROFIT AND LOSS ACCOUNT. 
Total expenses of head office and forty-eight branches, including 

directors’ fees, salaries, rent, taxes and stationery for the _ ° £43,426 
Amount written off bank premises, furniture, etc. e * . 2,500 
Interim dividend paid of 11s. per share 22,000 
Balance of £39,262. 3s. 6d. divided as follows ‘dividend « of 115. per 

share . : ‘ ° 22,000 
Amount carried to reserve fund ® ; 2 = - ° . . 15,000 
Balance forward to next account a ‘ ; : . E ; 2,262 


£107,188 


oie, of sae from last year . 42,277 0 8 
Profit for the year, after paying income-tax and ‘making allowance for 


bad and doubtful debts, £ ees - 54.5 _ rebate of bills on 
hand, £6,185. 15s. 9d. ‘i : e 104,911 3 8 


4107,188 4 4 





UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the company 
for the half-year ending 30th June, 1894. The accounts show a gross profit, including the 
balance brought forward from last half-year, and after making provision for bad and 
doubtful debts, of £107,640. 10s. 2d. Allowing rebate of interest, amounting to £43,065. 
12s., on bills not yet due, and deducting current expenses, there remains a balance of 
450,684. 10s. Out of this sum the directors recommend the payment of a dividend at the 
rate of 9 per cent. per annum for the six months, free of income-tax, which will absorb 
429,250, carrying the balance, £21,434. 10s., over to new account. The directors regret 
to anncunce that, for family reasons, Mr. Joseph Allen has retired from the board. 


Balance-sheet, 30th June, 1894. 


LIABILITIES, 


Capital account, 130,000 shares of £ ae 41; oe. 
Amount paid, £5 per share . ‘ ‘ 2 - £650,000 
Reserve fund . . 2 ‘ ‘ . ; 3 ° 2C0,000 
Provident reserve fund . . : . ° ‘ ° ° 10,545 
Loans and deposits, £8,91 5,971. 15s. 8d. 3; bills rediscounted, 
45,831,446. Os. od. 1457475417 
Rebate on bills discounted, £43, 065. 12s. ° “balance at credit of "profit 
and loss for appropriation, £50,684. Ios. ‘ e . 939750 2 





415,701,712 19 


Notes. —The above statement does not include the company’s liability (462,500) under 
the Baring guarantee fund. 





ASSETS. — 
Cash at bankers . . . . £279,532 
Consols, exchequer bonds and other securities 2 . ; 2 . 1,692,756 
Loans on sundry securities at call and short dates ° . 4 ; 814,266 
Bills discounted (including ey bills) . ° . ‘ ‘ - 12,845,456 
Current accounts : ° 2 a 39741 
Freehold and leasehold premises, fittings and furniture ° ‘ 65,959 


415,701,712 











UNION DISCOUNT COMPANY OF LONDON. 


Profit and Loss Account for the Six Months ending 30th June, 1894. 


LIABILITIES, 


Current expenses, including salaries, rent and taxes, directors’ fees, and 
all other charges . a 3 7 ° 413,890 8 2 

Rebate of interest on bills Saunt not due ental nant ts new 
account ° ‘ ‘ ; ‘ 43,065 I2 0 

Dividend for the half-year at t the rate of we per cent. per annum, free of 

income-tax, £29,250; balance carried forward to next account, 
£21,434. 10s, . ‘ ; ‘ ‘ ° ‘ é 3 ; 50,684 10 oO 
£107,640 10 2 


ASSETS, 


Balance brought forward from 31st December, 1893. , 421,091 2 6 
Gross profits for the half-year, after making provision for bad ont 
oh a a a ae a a 86,549 7 8 


£107,640 10 2 


At the half-yearly general meeting, Mr. William Dunn, who presided, said he thought 
that the shareholders were especially to be congratulated on the present occasion when they 
found that the bulk of the metropolitan monetary institutions showed diminished profits 
and consequent declines in their dividends in the past half-year. It was fully nine years 
since the amalgamation of the Union Discount and General Credit Companies, and from 
time to time the directors had had to report nothing but a continuity of progress in the extent 
of transactions, the first-class character of their deposits, securities, and investments, and in 
the general maintenance and increase of profits and dividends. The past half-year had, he 
said, been undoubtedly unfavourable to discount houses, but they had had no disturbing 
elements, as in 1893. The position of the money market had been one of continual ease 
and declining rates ; and gold had flowed in from abroad until the stock held by the Bank 
of England was at present the highest on record, with no expansion of trade, unfortunately, 
to employ spare funds. There had been only two changes in the Bank rate in the half-year, 
while there had been many changes in the bill rates, and the volume of bills had been 
greatly reduced. Reviewing the past half-year, they found that the applications for new 
capital had exceeded by 25 per cent. the total raised in the corresponding period of 1893. 
This country had undoubtedly not got over the distrust engendered by the Baring crisis, and 
investors continued unwilling to place their money abroad, as formerly. Through the 
banking crisis in Australia, American difficulties, and the breaking down of South America, 
money invested had been withdrawn to an unparalleled extent, proving how much these and 
other foreign countries were dependent on British capital. Having referred to other features 
in the financial history of the half-year, and alluding to the want of enterprise existing, as 
shown by the reserve of the Bank of England, he stated that a novel feature of the half-year 
had been the importation of gold from India, where, it was roughly estimated, the natives 
had hoarded up about £100,000,000 in gold, which, in a small way, they were exchanging 
for silver, The import of raw gold from South Africa had also continued to increase, and it 
was estimated that the product for 1894 would be 2,300,000 ozs., or equal to a value of 
£8,000,000. From these sources alone we were likely to have largely increased gold 
supplies, solving, as it was fondly hoped, the question of bimetallism. They had begun the 
new half-year favourably, and they had every confidence in the future. He concluded by 


moving the adoption of the report. Mr. W. T. Brand seconded the motion, which was 
carried, 





WHITEHAVEN JOINT STOCK BANKING COMPANY. 


VEASEY, DESBOROUGH, BEVAN, TILLARD & CO. 


(THe Huntincpon Town anp County Bank, EsTaBLIsHED 1804.) 
Balance-sheet, 30th June, 1894. 


LIABILITIES. 


Current and deposit account ° ‘ : : $277,402 
Note circulation . : ® ‘ ‘ - = : : 7,565 
Capital of the partners , : ° ; . . . 60,000 


£344,967 _ 


ASSETS. 


Cash in hand with London agents and at call 7 479,612 2 10 
Investments in consols and other securities guaranteed ‘by the Imperial, 

Indian or Colonial Governments, £77,910; investments in British 

railway preference and ordinary stocks, £22, 645 3 ; other invest- 

ments and securities, £1,586. 5s. 1d. . : 102,141 5 
Bills discounted and advances to customers fe = . ° . 153,807 17 
Bank premises and other real property : ‘i ° . ° . 9,405 17 


£344,967 2 





a 
> 


WHITEHAVEN JOINT STOCK BANKING COMPANY, LIMITED. 


THE directors have to report that after paying all expenses, and providing for bad and 
doubtful debts, the net profits of the bank for the year ending 30th June, 1894, amount to 
416,623. 14s. 6d. to which is added £1,955. 17s. 9d@., the balance brought forward from last 
year, making together, £18,579. 12s. 3¢. The interim dividend of 17s. 6d. per share which 
was paid in February last amounted to £7,000; the directors now propose to declare a 
further dividend of £1. 2s. 6d. per share, which will amount to £9,022. 10s. ; the income-tax 
paid by the bank, is £534. 1s. 8d.—together, £16,556. 11s. 8d. Balance to be carried to 
next account, £2,023. Os. 7d. 


Balance-sheet, 30th June, 1894. 


LIABILITIES, 
Capital paid up . ; : , : : ; ‘ 5 : ° 460,150 
Reserve fund  . ; : ‘ : ‘ . ° ° 60,150 
Undivided profits, as under , , : : . ‘ ° 11,579 
Deposits and credit accounts ; ; : ‘ . ° 503,790 
Drafts on London at short dates . ; ; ; ; ; ; . 4,812 
Notes in circulation . : ; = = ~ : : : ° 21,335 


£661,817 


ASSETS. 


Consols, Indian guaranteed, and English — anennsns and pre- 

ference stocks ‘ : ‘ ‘ £120,666 o 
Water-works bonds and other securities ‘ yooo O 
Cash at head office und branches, and money with London agents ; 59,233 12 
Loans and advances on current een and bills of exchange . ‘ 454,317 10 
Bank premises . . ° ° . ° ° 7,500 O 
Property producing rent. ‘ ‘ 2 ° ° ° 14,100 O 


£661,817 2 

















NOTICE TO CORRESPONDENTS. 


YORKSHIRE BANKING COMPANY, LIMITED. 





THE directors submit the annexed statement of accounts for the half-year ending 30th June 
last, certified by the auditor. After providing for bad and doubtful debts the profits, 
including the balance of £1,020. 13s. 5d. brought forward from the previous half-year, 
amount to £29,532. 13s. 10d., which the directors recommend should be appropriated as 
follows :—£26,250 in payment of a dividend of 17s. 6d. per share, free of income-tax, 


being at the rate of 14 per cent. per annum--£3,282. 13s. 10d. carried forward to new 
profit and loss account. 


30th June, 1894. 


LIABILITIES. 














Shareholders for capital stock, 






viz. :—30,000 £50 shares, £12. 10s. paid £375,000 0 O 
Shareholders for unpaid dividends. = “ ‘ = r : 15512 6 
Reserve fund. > re ° ° 213,000 O O 
Deposits, credit balances, a drafts on _—— mem ouneniing - 4,001,630 12 7 
Liabilities by endorsement of foreign bills negotiated for customers . 4,119 16 9 
Interest on deposits and rebate of discounts i = ; 5 Z 28,689 17 3 
Notes in circulation . > E - r ‘ . i ‘ - 91,955 oO 
Profit and loss account ‘ : ‘ . . ° . 5 29,532 13 10 


£45744,083 12 11 
















ASSETS. 





Cash on hand and at call and with banking correspondents . 
Investments, viz. :—English Government securities, £507,823. 8s. 6d. ; 
English corporation stocks, £223,565. 15s. 1d.; Indian and Colonial 
Government securities, £137,363. I1s.; railway debenture and 


£410,189 12 


preference and other first-class stocks, £542,603. 55. 8d. : ° 1,411,356 0 3 
Liability of customers on foreign bills per contra : . . 4,119 16 9 
Advances on loans and current accounts, and bills Sevenet i . 2,819,297 7 8 
Freehold property and — ° ° ‘ : . . ° 97,795 12 7 
Stamps on hand . ; = . ‘ ° ‘ : a naas 3 8 





£45744,083 12 11 





Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE EpITor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 
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Provinctal Clearing-Dbouse 


Returns. 





1893. 


BIRMINGHAM. 


LEICESTER, 











Week ending 


22nd 
29th 
5th 
12th 
19th 
26th 
2nd 
oth 
16th 
23rd 
30th 
7th 
14th 
21st 
28th 
4th 
11th 
18th 
25th 
2nd 
oth 
16th 
23rd 
30th 


6th 
13th 
20th 
27th 
3rd 
1oth 
17th 
24th 
3rd 
roth 
17th 
24th 
3Ist 
7th 
14th 
2ist 
28th 
5th 
12th 
19th 
26th 
2nd 
oth 
16th 
23rd 
30th 
7th 
14th 


July 
” 
August 
” 
” ba 


” e 
September . 
” © 

” 

” 

” 
October 

” 

” 

” e 
November . 

” 

” 

” . 
December . 

”” 

” 


” 
” 





4 
771,600 
819,331 

1,066,900 
556,283 
733,696 
642,164 
852,014 
696,851 
682,112 
591,331 
696,038 
966,397 
783,064 
767,296 
764,694 

1,004,041 
731,578 
778,078 
645,550 
958,733 
742,156 
7759535 
866,604 
557,845 


1,034,202 
745,788 
778,677 
777,408 

1,068,878 
786,596 
907,427 
799,317 

1,065,611 
771,763 
763,034 
649,694 
632,101 

1,049,715 
810, 324 
7753478 
763,916 

1,010,003 
919,506 
618,759 
593,758 
960,919 
722,096 
739,890 
666,654 
738,148 

1,049,441 
869,896 


99) 





& 
164,694 
198,912 
236, 169 
158,609 
159,211 
159,020 
226,759 
167,002 
142,192 
170,900 
194,644 
195,973 
178,463 
175,734 
175,803 
251,911 
154,303 
163,668 
165,923 
219,682 
180,610 
169,675 
182,212 
144,323 


292,694 
183,719 
216,637 
186,149 
342,170 
177,202 
172,596 
176,890 
256,793 
174,503 
162,646 
204,681 
128,778 
202,131 
167,848 
164,767 
192,202 
226,140 
186,983 
160,114 
152,176 
1955145 
178,964 
154,232 
164,338 
187,004 
274,416 
162,512 





& 
161,209 
160,497 
219,100 
128,961 
133,840 
151,934 
181,246 
170,428 
145,059 
116,933 
140,571 
229,588 
163,100 
168,122 
153,401 
209,871 
167,869 
153,971 
148,113 
168,792 
155,390 
147,655 
161,010 
109,630 


292,285 
167,740 
171,021 
151,507 
217,456 
160,149 
175,101 
154,849 
200, 313 
161,641 
146,651 
153,396 
145,655 
222,089 
159,647 
161,616 
176,662 
295,046 
217,453 
134,955 
147,012 
185,596 
159,120 
139,964 
142,107 
159,761 
260,269 
167,448 


MANCHESTER. 


NEWCASTLE- 
ONn-TYNE. 





£ 
2,810,441 
3,059, 186 
3,646,099 
2,818,585 
2,930,178 
2,642,566 
2,865,017 
2,904,285 
2,734,667 
2,614,468 
2,969, 187 
3,640,444 
3,189,580 
2,893,395 
2,943,630 
3,321,399 
3,077,121 
3,048,921 
2,716,722 
3,120,585 
3, 152, 289 
259735437 
3,066,458 
2,632,298 


33542,987 
3,175,507 
3,196,371 
2,964,415 
39745,811 
3,260, 361 
3,295,715 
3,080,227 
3,776,064 
3,177,527 
3,937,239 
2,346,170 
3,054,939 
3,634,866 
3,283,544 
2,946,428 
3,218,373 
3,624,399 
35 191,228 
1,961,004 
2,361,910 
3,293,772 
3,979,499 
3,012,408 
2,696,098 
3,135,087 
3,921,160 
3,460,852 








L 
495,210 
410,080 
445,550 
600, I 
522,660 
467,610 
481,410 
445,080 
547,730 
572,440 
492,010 
629,090 
606, 160 
527,940 
535,500 
464,240 
480,000 
709,500 
536,890 
525,060 
485,160 
605,780 
645,170 
426,400 


547,950 
558,320 
573,290 
547,750 
527,360 
451,080 
596,920 
552,420 - 
487, 320 
588,300 
594,620 
504,100 
505,940 
532,220 
635,570 
508,670 
502,870 
532,880 
635,200 
519,400 
574,120 
536,170 
508,830 
519,220 
536,020 
399,590 
579,780 
548,510 











Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 





Notes issued 


1894. 
lous 27. 


1894. 
July 4. 


1894. 
July x. 


1894. 
July 18. 





453,663,070 


453,286,455 


452,926,030 


452,964,765 








Government debt 
Other securities .. 
Gold coin and bullion 
Silver bullion 


411,015,100 
53784,900 
36,863,070 


11,015,100 
51784,900 
36,486,455 


411,015,100 
5,784,900 
36,126,030 


411,015,100 
5,784,900 
36,164,765 





453,663,070 


453,286,455 


452,926,030 





452,964,765 





BANKING DEPARTMENT. 





Sm Sele capital 
Public deposits é 


Other deposits 
Seven-day and other bills 


Government securities .. 
Other securities .. 


Notes an e 
Gold and silver coin 


1894. 
June 27. 


1894. . 
July 4. 


1894. 
July 1. 


1894. 
July 18. 





414,553,000 
3:053,974 
8,554,030 

34,569,547 
150,21 


414,553,000 
31154,098 
10,942,163 
34,938,104 
172,156 


414,553,000 
31239536 
71508,548 

36,693, 338 
195,707 


$14,553,000 
3,259,810 
6,517,039 
37:637;195 
187,385 





460,880,775 


463,759,522 


462,189,954 


462,154,429 





410,121,408 
20,088,266 
28,220,375 

2,450,726 


£13 12r 328 
21,337,686 
26,885,605 

2,414,902 


412,970,088 
19,956,429 
26,883,120 

2,380,317 


$12,770,088 
20,091,208 
26,943,300 
2,349,833 








460,880,775 





463,759,521 





462,189,954 





462,154,429 





THE EXCHANGES. 





Lonpon— 


Amsterdam, short es 
Ditto months .. 

Rotterdam, ditto aia 

Antwei — Brussels, ditto es 

Paris, ie 

Ditto, aie. 

Marseilles, ditto 

Hamburg, ditto . 

Berlin, ditto 

Leipsic, ditto .. 

Frankfort-on-the-Main, “ditto | 

Petersburg, ditto oe 

Copenhagen, ditto 

Stockholm, ditto 

Christiania, ditto 

Vienna, ditto 

Trieste, ditto 

Zurich and Basle, “ditto 

Madrid, ditto 

Cadiz, ditto 

Seville, ditto 

Barcelona, ditto .. 

Malaga, ditto 

Granada, ditto 

Santander, ditto . 

} ens oe = 
aragoza, ditto .. 

Genoa, Milan, Leghorn, ditto - 

Venice, ditto .. 

Naples, ditto . 

Palermo and en ditto 

Lisbon, go days 

Oporto, ditto 

Calcutta, demd. ni 

Calcutta & Bomba: 2 30 days . ‘ 
New York (Gold) em ae 





currency. 
398 
r’ot§ 
49 


28 47% 

28 47% 

currency. 
40 








Foreign Goldin Bars (Standard) 
Silver in Bars(Standard) .. 
Mexican Dollars 


Per Oz, 
re 

3 17 : 
o 2 2 ai 





PRICES OF BULLION. 


Per Oz. 
Lad 
317 9 





o 2 4 
o 2 § 
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Bank of England.—Analysis of 


Returns. 





Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation 


Government 
Securities 
in Banking 
Department. 








Sept. 
October 


5 
November 1 


15 
22 


29 
December 6 


13 
20 
27 
1894. 
January 





£ 
26,705,510 
26,829,925 


25,495,505 
25,869,975 
26,561,500 
26,405,260 
26,279,705 
26,043,260 
26,298,680 
25,964,040 
25,797,305 
25,216,725 
251457,995 
25,321,795 
25,110,570 
25,301,715 
255451,215 


25,748,110 
2553525155 
25,027,760 
24,753,790 
24,737,550 
24,463,840 
24,153,750 
23,948,070 
24, 308,400 
24,235,450 
24,025,930 
24,526,015 
24,477,610 
25,172,530 
25,030,020 
24,858,505 
24,920,250 
25,504,535 
25,342,485 
25,058,035 
24,760,880 
24,914,970 
24,971,255 
24,916,680 
24,833,490 
25,442,695 
26,400,850 
26,042,920 





4 
27,744,530 
27,799,615 
25,806,515 
23,384,995 
23,630,115 
23,008, 505 
24,143,635 
24,454,160 
25,044,900 
25,510,355 
25,763,470 
24,861,150 
24,530,520 
24,435,870 
24,488,710 
23,943,835 
23,578,075 
23,459,200 
23,619,345 
23,726,635 
23,582,770 
2357575325 
23,141,145 
22,505,130 


22,882,720 
2357959535 
24,510,280 
25,249,960 
25,814,135 
26,210,510 


28,808,780 
28,967,595 
29,395,940 
29; 501 3030 
29,871,315 
30,660,940 
31,762,130 
33,606,395 
34,648,460 
3553851330 
36,432,315 
36,863,070 
36,486,455 
36,126,030 


% 








4 
13,707,044 
13,507,044 
13,107,044 
13,104,453 
13,104,453 
12,4 14,595 
12,132,232 

9,989,341 
9,889, 341 
9,589,341 
9,489,341 
12,887,598 
12,887,598 
12,687,598 
12,287,598 
12,087,598 
11,687,598 
11,287,598 
9,887,592 
9,687,598 
9,287,512 
9,087,512 
8,887,512 
8,887,512 


10,387,433 
I 1,760,3 17 
10,760,317 
9,360,317 
8,960, 317 
9,030,458 
9,288,583 
8,938,583 
8,938,583 
8,933,583 
8,933,583 
8,933,583 
8,933,583 
8,931,810 
9,379,038 
9,379,038 
9,379,038 
9,457,306 
9,729,997 
9,894,422 
9,894,422 
9,594,422 
9,894,335 
9,894,335 
10,075,705 
10,121,408 
13,121,328 
12,970,088 





Other 
Securities 
in Banking 

Department. 


Public 
Deposits. 





4 
25,139,031 
24,955,663 


23,993,423 
23,113,937 
24,037,429 
24,299,677 
24,485,357 
24,176,633 
24,717,504 
24,418,318 
24,959,095 
24,661,590 
25,395,122 
24,345,652 
23,764,375 
23,673,404 
24,458,173 
23,611,464 
23,882,854 
24,864,998 
27,268,901 


29,384,504 
25,712,643 
25,206,720 
24,794,642 
25,254,860 
23,418,854 
23,612,028 
24,083,911 
26,525,879 
24,343,750 
24,475,054 
27,198,010 
28,340,275 
26,524,785 
22,956,981 
21,841,420 
20,636,766 
21,637,674 
20,786,157 
20,522,072 
20, 562, 368 
20,298,471 
20,249,435 
20,070,651 
20,455,825 
20,088,266 
21,337,686 
19,956,429 


£ 
4,999,233 
4,690,075 
4,161,475 
3,704,247 
39772,008 
4,362,905 
4,068, 353 
39315, 567 
3,336, 137 
4, 108,198 
4,259,184 
6,532,895 
3,592,609 
4,338,957 
4,525,655 
4,336,252 
4,043,535 
4,001,094 
3,994,874 
4,192,864 
39793,886 
3,902,548 
4,323,784 
4,483,679 


6,237,235 
4,899,202 
59327 ,064 
5,313,346 
6,303,818 
722795773 
8,086,453 
9,501,883 
10,135,201 
10,443,396 
10, 389,387 
12,025,522 
12,859,911 
11,473,640 
8,373,516 
8,203,640 
7,076,020 
7,01 1,448 
7:040,949 
7,634,959 
8,569,900 
8,785,644 
8,705,142 
8,902,518 
9,209,904 
8,554,036 
10,942,163 
7,508,548 
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Bank of England.—Analysis of Returns. 





Other 
Deposits. 


Bank 


Post Bills. 


Total Deposits 
and Bank Post 
Bills. 


Proportion 
of Reserve 


to 
Liabilities. 











& 
35,037,231 
34,866,606 
32,104,802 
30,101,144 
30,474,827 
28,843,501 
29,045,103 
28,748,729 
29,925,914 
29,789,089 
29,056,201 
29,872,867 
325314,292 
32,092,202 
31,537,950 
31,392,588 
30,674,268 
29,418,782 
28,792,105 
29,094,307 
28,027,924 
28,385,064 
27,702,485 
29,284,817 


31,152,556 
31,350,264 
30,426,228 
29,396,609 
29,458,831 
27,338,472 
27,839,488 
27,866,028 
29,469,384 
275311,994 
26,100,904 
28 5725554 
29,116,668 
28,694,664 
29,121,850 
28,546,716 
28,854,818 
29,522,664 
29,333,268 
29,760,824 
30,390, 189 
3155845451 
32,525,014 
33,015,985 
345398,267 
345569,547 
341938, 104 
36,693,338 





& 
152,259 
163,771 
195,532 
190,222 
170,436 
188,854 
166,770 
196,535 
192,357 
160,476 
145,310 
179319 
197,290 
155,884 
145,761 
167,240 
170,879 
163,705 
156,945 
144,390 
167,931 
156,661 
151,216 
130,456 


136,188 
155,838 
181,496 
189,470 
184,746 
198,976 
174,811 
171,244 
162,380 
195,022 
159,469 
181,548 
144,704 
166,246 
161,760 
149,519 
140,887 
160,453 
150,698 
127,951 
144,988 
162,375 
204,575 
174,105 
165,591 
150,218 
172,156 
195,707 





4 
40,188,723 
39,720,452 
36,461, 
33,995,613 
34,417,331 


33,898,952 


372525,979 
36,405,304 
351934788 
3523995425 
3519475395 
34,817,221 
36,100,752 
3755395155 
39,766,965 
37,950,412 
38,709,820 
40,779,624 


42,121,283 . 


49,334,550 
37,657,126 
36,899,875 
36,071,725 
36,694,565 
36,524,915 
3725239734 
39,105,077 
49,532,470 
41,434,731 
42,092,608 
439773» 762 
43,273,801 
46,052,423 
44,397,593 





4 
19,279,065 
19,197,646 
16,813,272 
14,615,974 
15,069,333 
15,015,662 
16,059,221 


15,487,297 


1555515479 
16,911,835 
17,962,795 
19,261,141 
19,739,096 
20,433,629 
21,268,943 
22,601,698 
22,522,124 
22,893,135 
23,525,617 
22,905,703 
23,112,510 
22,524,667 
22,988,055 
235338,070 
23,717,957 
2352355585 
23,647,670 
24;751,865 
26,296,094 
27,927,910 
28,889,335 
29,727,813 
30,845,067 
30,671,101 
29,300,507 
29,263,437 








w& 
bom 


PEL TPE TEED bes bee 1 den Lawes | 
oe 


oe 


PET PETE TEP EP TEP ED ED Poo td td 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 
NAME OF BANK. 





June 16, June 23. June 30. 








& & & 

1 Ashford Bank . . ° 4,365 45543 4,517 
2 Aylesbury Old Bank ‘ . 9,176 9,574 29079 
3 Banbury Bank. : * 6,107 6,171 6,238 
Banbury Old Bank . . ‘ ‘ 5,760 5,854 5,950 
Bedford Bank . 12,758 13,041 13,439 
on Leighton Buzzard 
14,295 14,175 14,155 
Sienine and Oxfordshire Bank . 8 8,488 8,127 8,222 
Buckingham Bank . ‘ . 7,894 75713 79513 
Bury and Suffolk Bank . 13,596 14,052 14,825 
Cambridge and Cambridgeshire 
Bank . . 20,959 | 21,010 
Canterbury Bank . : : 6 5,893 6,169 
City Bank, Exeter . 3 ‘ 33959 45240 
Colchester Bank . ° . 93439 9,560 
Darlington Bank . 42,523 | 41,886 
Derb Bank—Smith & Co. . 55304 5,739 
Dorchester Old Bunk “ ‘ 18,645 18,300 
East Riding Bank . ‘ 32,614 32,348 
Exeter Bank . ‘ a i 8 95414 9,568 
Faversham Bank . 6,68 2,175 1,968 
Grantham Bank—Hardy & Co. 5 53946 6,361 
Hertfordshire, Hitchin Bank . 16,007 15,916 
Hull & Kingston-upon-Hull Bk. 08 8,714 8,800 
Huntingdon Town & County Bk. 7,909 79541 
— Bank . 12,307 11,665 
Ipswich & Needham Market Bk. 80,6 23,467 | 23,377 
Kington and Radnorshire Bank 26,050 9,538 | - 9,082 
Leeds Old Bank. 130,757 48,393 | 48,510 
— Union—W. W. Brown 
& Co. 375459 22,220 | 23,659 | 24,125 
Leicester Bank a 5 P 32,322 7,280 7,608 75785 
Lincoln Bank . 100,342 53,070 53,114 54,291 
Llandovery Bk. & Llandilo Bk. 32,945 ® 11,576 11,693 11,289 
Lymington Bank . 5,038 8 747 766 gil 
Lynn Regis & Lincolnshire Bk. 42,817 12,672 13,543 14,177 
Naval Bank, Plymouth . 27,321 z 6,562 6,391 6,200 

o Newark Bank . ‘ 28,788 6 5,888 5,602 55385 
36 Newark and Sleaford Bank . 51,615 11,862 12,065 12,380 
37 Newbury Bank . ° 36,787 3,890 4,068 4,410 
38 Newmarket Bank . 23,098 6,188 6,078 6,688 
39 New Sarum Bank—Pinckney 
Bros. (now Salisbury Old Bk.) 15,659 1,572 1,520 1,586 1,824 

40 Norwich and Norfolk Bank . | 108,720 3, 37,208 37,527 39,141 
41 Nottingham Bank . ° . 31,047 . 13,799 14,812 16,259 
42 Oxford Old Bank . R 345391 a 17,000 3 19,905 
43 Oxfordshire, Witney Bank A 11,852 4,498 45227 
44 Reading Bank—Simonds & Co. 375519 9,870 11,005 





























WEEKLY RETURNS OF BANKS OF ISSUE. 








NAME OF BANK. 


AVERAGE AMOUNT. 





June 16. 


June 23. 


June 30. 





45 Reading Bank — om 
Blandy&Co. . 
Richmond Bank, Yorkshire 
Royston Bank 
SaffronWalden&North Essex Bk 
Scarborough Old Bank . 
Tring Bank and Chesham Bank 
Uxbridge Old Bank . 
Wallingford Bank . 
Wellington Somerset Bank 
West Riding Bank . 
Weymouth Old Bank . 
Wisbech and Lincolnshire Bank 
Worcester Old Bank 2 
Yarmouth and Suffolk Bank 


46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
538 
59 


TOTALS 


Yarmouth,Norfolk & Suffolk * 


» (2319,529 


& 


43,271 

6,889 
16,393 
47,646 
24,813 
13,531 
25,136 
17,064 

6,528 
46,158 
16,461 
59,713 
87,448 
53,060 
13,229 


& 


10,271 
3,912 
3,005 
93449 
9,566 
8,173 
1,657 
1,641 
4,835 

19,089 
4,126 

12,039 

15,089 

16,134 
4,198 











714,739 








724,413 











BANK OF FRANCE.—[In 4’s sterling—oo,o00’s omitted.] 





Date 1893-94. 


Cash. 
bee se 





Silver. 


tion. 


Circula- 


Public 


Deposits. 


Private 
Deposits. 








June 21 
pa 28 
July 5 
” 12 
” as 


451,1 
51,1 
51,1 


50,8 


41355 
1359 
138,8 
139,1 
138,1 


46,4 
6,7 
4,6 
497 
4:7 


41754 
1754 
18,0 
18,0 
17,8 





July ~* eamiaamants 


20, 1893 
21, 1892 
23, 1891 











£138,8 
125,6 
121,8 





46,2 
1593 
13,8 





16,9 
15,8 
14,8 








BANK OF GERMANY.—[In £’s sterling—ooo’s omitted. ] 





Date 1893-94. Cash. 


Discounts. 


Notes. 


Current 
Accounts. 





June 447,187 
47,285 
44,968 
44,924 
45,052 


” 
July 
” 


427,563, 
27,923 
30,984 
29,903 
29,199 





445,886 
47,933 
559459 
52,993 
50,834 


429,899 
28,570 
23,873 
243339 
24,629 





440,426 
49,409 
451224 


15, 1893 
15, 1892 
15, 1891 


July 
” 
” 





| 432.774 
| 26,789 
| 273443 








450, 


629 


423,150 
27,007 
25,969 

















WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. Tasue. 


June 16. June 23. June 30. July 7. 


4 & 4 4 £ 
1 Bank of Whitehaven, Limited . 11,142 10,777 10,312 10,790 


2 Barnsley Banking Co., Limited 4,659 4,721 5,062 43944 
3 Bradford Banking Co., Limited 15,096 14,925 I 5,562 yon 
4 Bradford Commercial Banking 
Co., Limited 13,390] 13.454| 13,245] 14,885 
5 Burton Union Bank, Limited . 16,380 16,232 17,405 16,637 
6 Carlisle & Cumberland Banking 
Company, Limited. 22,965] 23,103] 23,311 23,174 
7 Carlisle City & District Bk., Ltd. 17,300] 17,012] 16,458 1,683 
8 County of Gloucester Banking 
Co., Limited 7 332230] 32,247] 32,10 2,978 
9 Cumberland Union Banking ‘ ‘ “— ae 
0., Limited 32,894 32,670 33,185 671 
10 Derby&Derbyshire Bkg.Co.,Ld. 6,861| ~7,104| 8,009 3°65 
II ~_ ax and Huddersfield Union 
anking Co., Limited . : 44,137 8,475 8,339 8,806 10,91 
Halifax - Aevenbaene Banking y : " ’ _— 
Co., Limited : 13,733 8,385 7,92 8,72 
Halifax Joint Stock Banking ; ; -” on _ 
Co., Limited 18,534 15,132 14,656 14,380 15,481 
Huddersfield Banking Co., Ltd. 37:354| 24,858] 24,134| 23,789| 24,322 
Hull Banking Company, Limited 29,333] 23,956] 25,207) 25,057] 25,416 
Knaresborough & Claro ns 
Company, Limited a 28,059 18,099 18,510 18,657 18,706 
Lancaster Banking Company . 64,311 49,204 49,605 49144 49,845 
Leicestershire Banking Co., Ltd 86,060 26,263 259742 26,485 27,045 
Lincoln & Lindsey Bkg.Co., Ltd 51,620] 42,465] 41,456| 40,474] 39,606 
Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 11,184 11,734 12,485 14,2 
North & South Wales Bank,Ltd. 83,9 51 42,33 5 41,827 41,947 pars 
Nottingham and Notts. Banking 
Company Limited . 29,477 22,105 21,31 20,660} 20,578 
~~ s Leicestershire Banking : } we ; wl 
o., Limited = 59,300] 22,380] 22 24,46 25,36 
Sheffield and Hallamshire Bank- : . aie bas oo 
ing Company . 23,524 7,28 6,88 3030 8,126 
Sheffield and Rotherham. Joint ” _ a se, . 
Stock Banking Co., Limited. 52,496 14,084 14,667 14,169 15,237, 
Sheffield Banking Co., Limited 35,843 I 3,040 I 1,922 12,846 oe 
Stamford, Spalding and Boston 
Banking Company, Limited. 55,721 32,950] 31,910] 31,092] 31,820 
Stuckey’s Banking Co., Ltd. . | 356,976] 128,250| 127,200] 12 129,340 
Swaledale and Wensleydale , , " itd — 
Banking Company, Limited. 545372 0,49 fe) 872 6,681 
Wakefield and Barnsley Union . a ates nd ” 
Bank, Limited . 14,604 9,801 9,540 10,067 10,211 
31 West Riding Union Bkg. Co. Ld. 34,029 1354 13,1 13,380 I 
32 Whitehaven Joint Stock Bank- , — ined - anaes 
ing Company, Limited. s 31,916| 21,386] 21,781] 21,717] 21,542 
33 Wilts & Dorset Bkg. Co., Ltd. | 76,162| 51,388] 50,684] 50,819 one 
34 York City&County Bkg.Co. ,Ld. 94;695| 83,874] 83,376] 83,111 83,510 
35 Yorkshire Banking Co., Ltd. . | 122,532| 99,0904] 97:455| 93:475| 93,304 
36 York Union Banking Co., Ltd. 71,240| 69,742] 69,668 68,236] 68,443 








TOTALS . _ . |2,003,535 |1,073,606 |1,063, 185 |1,061,445 |1,077,548 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of mons and ati 
England— Bank of England . : ‘ a ‘ - 414,000,000 
.s 207 Private Banks 3 ‘ ‘ a - ‘. + 591539417 
72 Joint Stock Banks . : - . ° : ° . + 3,478,230 
Scotland— 19 Joint Stock Banks : : . ‘ > ° ‘ + 3,087,209 
Ireland— 6 Joint Stock Banks . : a . : > ° s - 6,354,494 


432,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 

1855—Dec. 7th. . J “ - £475,000 

1861—July roth. * r » r 175,000 

1866—Feb. 21st . ‘ a ° 350,000 

1881—April Ist. é ° 750,000 

1887—Sept. 15th . ° ‘ ‘ + 450,000 

1889—Feb. 8th . e : : 250,000 

1894—Jan. 29th . . 2 ° ; 350,000 

ee 2,800,000 


Deduct, Lapsed Issues— 434,873,350 
England—141 Private Banks . ; 2 ; ‘ : - $2,833,888 
°° 36 Joint Stock Banks . : ‘ : ‘ » 1,474,695 


4,308,583 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland a issue 
of the Ayrshire Bank) . ; : 4337938 
City of Glasgow Bank ‘ : : 3 72,921 
——ie 410,859 
aes 457195442 


saat £30,153,908 





Summary of Present Fired Fssues. 


England— BankofEngland . s . ‘ - : ; ° 416,800,000 
ee 59 Private Banks . . ° P ° : : ‘ . + 2,319,529 

36 Joint Stock Banks . : a ‘ : ‘ : + 2,003,535 

Scotland— io Joint Stock Banks . > > . . ° : = + 2,676,350 
Ireland— 6 Joint Stock Banks . ° ° ‘ ; . ‘ ; + 6,354,494 


£ 30,153,908 


Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date 7 ‘ - “ . 207 

Diminished in number by ea ‘ . . a nm i¥ 
Lapsed Issues. . . ; a talees . , - 141 148 


59 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date . ° ° . . ° ° ° ° 72 


Lapsed Issues. ° . . . . . . ° . . . . 36 


36 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was = 


Diminished in number by amalgamation 
Lapsed Issues, as stated above . 2 








CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 7TH, 1894. 





Fixed Issues.| June 16. June 23. June 30. july 7. 





4 £ 4 4 £ 
59 Private Banks + «| 2,319,529] 718,163] 714,739) 724,413| 743,589 
36 Joint-Stock Banks . «| 2,003,535 | 1,073,606 | 1,063,185 | 1,061,445 | 1,077,548 





95 Totals . «| 4,323,064 | 1,791,769 | 1,777,924 | 1,785,858 | 1,821,137 


























Average Weekly Circulation of these banks for the month ending as above :— 
Private Banks ; - . . . 2 : : = = £725,226 
Joint-Stock Banks . , ‘ . ‘ ; : ; ‘ : , 1,068,946 


Together : ° - 41,794,172 
On comparing these caneunte with the — fea he gaeviens sienth, they 
show :— 
Decrease in the notes of Private Banks . , . ° : , . 4 30 316 
Decrease in the notes of Joint-Stock Banks  . * ‘ - 3 86,229 
Total Decrease on the month . ; : : - £116,545 
And, as compared with the corresponding period of last t year: a 
Decrease i in the notes of Private Banks . = ‘ . 4131,969 
Decrease in the notes of Joint-Stock Banks. ° ° x ° m 55.391 


Total Decrease as compared with the corresponding period of last year . 4187,360 
The following is the comparative state of the circulation as regards the Fixed 
Issues — 
The Private Banks are de/ow their fixed issues . . ; ‘ : - £1,594,303 
The Joint-Stock Banks are de/ow their fixed issues . ‘ : . ; 934,589 


Total e/ow their fixed issues . . , ° ° . ° ; - £2,528,892 
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Summary of Frisb and Scotch Returns 
To JUNE I6TH, 1894. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . ‘ . ‘ = ° + £6,006,716 
Average Circulation of the Scotch Banks ‘ : + 7,093,971 


Together P ‘ ‘ = 7 » . + $13,100,687 
On comparing these amounts with the Returns tes the previous month, they 
ow— 

Decrease in the Circulation of Irish Banks . .  . Ba, «oc £452,795 


Increase in the Circulation of Scotch Banks 284,745 


Total Decrease on the month . P ‘ ‘ ‘ R 4168,050 


And as compared with * corresponding month a last year— 
Decrease in the v. on of Irish Banks. ° : . . 481,371 
Increase in the Circu. .on of Scotch Banks . 187,991 


Total Jcrease as compared with the corresponding period of last year . £106,620 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint-Stock Banks . ‘ ‘ : ‘ i ; . 46,354,494 
Scotland, 10 Joint-Stock Banks . . ; 4 ‘ ; . 2,676,350 


Together 16 ; ° s ‘ : . ‘ . : a ; 49,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues . . ; 43475778 
Scotch Banks are adove their fixed issues. “ : , ; ° 4,417,621 


Total above fixed issues : : ; , : : ; : 44,069,843 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. = : 2 42,973,816 
Gold and Silver held by the Scotch Banks . 4 . ; é 593579420 


Together . F : ‘ . - ; . ‘ ‘ F 48,331,236 


Being a decrease of £29,349 on the part of the Irish Banks, and an iucrease of £252,105 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Ringdom 
To JULY 7TH, 1894. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





June. July. | Increase. | Decrease. 
& 
30,316 





Bank of England (month ending 
uly 11th) . : . : 


& & 4 | 
24,926,285 | . 25,679,986 753,701 | 
Private Banks . ‘ = . 7559542 725,226 ah 

Joint-Stock Banks . ‘ . 1,155,175 1,068,946 nee 86,229 





Totalin England . . - | 26,837,002 | 27,474,158 753,701 116,545 


Scotland - ‘ 4 : 6,809,226 7,093,971 284,745 
Ireland . : : ‘ . 6,459,511 6,006,716 oe 











452,795 
United Kingdom : “| 40, 105,739 40,574,845 | 469, 106 | Net increase. 














As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of 41,097,651, a decrease in Private Banks of £131,969, 
and a decrease in Joint-Stock Banks of £55,391; in Scotland an increase of £187,991, 
and in Ireland a decrease of £81,371, thus showing that the month ending July 7th 
as compared with the corresponding period last year, presents a decrease of £1,285,011 
in England, and a decrease of £1,178,391 in the United Kingdom. 


The Returns of the Bank of England for the month ending July 11th give an 
average amount of Bullion, in both departments, of £38,900,014. On a comparison of 
this with the Return for the previous month, there appears to be an zucrease of £3,807,428, 
and as compared with the corresponding period of last year, an zcrease of £9,136,509. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 16th was £8,331,236, being an zxcrease of £222,756 as com- 
pared with the Return of the previous month, and an zncrease of £33,552 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE I6TH JULY, 1894. 


IRISH BANKS. 





Average Circulation during Four Weeks po 

bidietns ending as above. and Silver 
Coin held 

NAME OF BANK. Circulation. || ang during Four 


upwards, | Under £5. | Totals. | Weeks ending 








£ £ & £ 
1 Bank of Ireland . 32738,428 || 1,516,825 | 843,925 | 2,360,750 | 592,174 
2 Provincial Bank of Ireland 927,667 306,854 381,451 688,305 329,420 
3 Belfast Bank . e 281,611 284,691 243,879 528,570 | 369,370 
4 Northern Bank . ° 243,440 256,181 267,056 523,237 | 409,107 
5 Ulster Bank . . 311,079 398,035 313,805 711,840 | 533,132 
6 The National Bank ~ 852,269 738,120 | 455,894 | 1,194,014 740,613 

















ToraLs (Irish Banks) . || 6,354,494 || 3,500,'706 | 2,506,010 | 6,006,716 | 2,973,816 





SCOTCH BANKS. 





1 Bank of Scotland . 343,418 330,580 725,834 | 1,056,414 863,221 
2 Royal Bank of Scotland . : 216,451 298,106 | 630,134 | 928,240 | 824,592 
3 British Linen Company . 438,024 251,044 | 606,031 857,075 549,812 
4 Comcel. Bank of Scotland 374,880 270,321 655,424 | 925,745 669,184 
5 National Bk. of Scotland 297,024 240,856 564,243 | 805,099 | 642,176 
6 Union Bank of Scotland 454,340 286,075 640,215 926,290 | 604,028 
7 Aberdeen Town&Cy. Bk 70,133 145,876 165,136 | 311,012 | 269,336 
8 N.ofScotlandBankingCo. || 154,319 218,271 235,797 | 454,068 | 328,468 
9 Clydesdale Banking Co. . 274,321 229,776 | 471,378 | 701,154 518,692 
1o Caledonian Banking Co. 539434 50, 564 78,310 | 128,874 87,911 








Torats (Scotch Banks) . || 2,676,350 || 2,321,469 | 4,772,502 | 7,093,971 | 5,357,420 


























Bills on Fndia. 





Councit Bits. TELEGRAPHIC TRANSFERS. 





Average. _ Minimum. Average. Minimum. 


be o S a * Ss. @ 
June 20th. . ° ° I ry I 1°031 I Iss 








June 27th 





July 4th 





July 11th 





July 18th 
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BANKS. 





No. of Shares 
Issued. 








100,000 3/ Agra, Limited ao te es 
50,000 Anglo-Argentine, Ld., Nos. 1 to 0,000 iss. winds prem., all paid 
150,000 . ae (Pa; ated 9g ee i“ ee 
29,970 Anglo-Californian per Car ai om ee 
80,000 3/ Anglo-Egyptian ‘Limited ae 
60,000 Anglo-Foreign Banking. Limited. 
10,000 Anglo-Italian, Limited . ; ne ‘ 
40,000 Bank of Africa, Limited .. on ; os 
40,000 Bank of Australasia . .- 
30,000 Bank of British Columbia, ‘Nos. 1 to 30,000 ee 
20,000 Bank of British North America .. 
199,875 Bank of China, Japan and Sts., Lim., Re 389, "Nos. , 251 to 
66,125, and ror,126 to 145,839 —_ ister) .. 
100,000 Bank of Constantinople .. - 
20,000 3 Bank of Egypt, Limited .. . we oe oe 
80,000 Bank of Live 1, Limited 
80,677 20/ Bank of New South Wales (on London Reg. 21,644 Shares) 
100,000 Bank of New Zealand (om London Re 27,601 Share. ‘ 
50,000 / Do. New Shares (Z. Reg.), Nos. 100,003 to 125,000 
50,000 Bank of Roumania .. .- 
100,000 Bank of Tarapaca and London, Limited | 
_ Bank of Victoria, Limited (om London Reg., 26, 676 Shares) 
122,500 The ge gy District and Counties Banking — 
50,000 British Bank of South America, Limited 
93,250 Capital and Counties Bank, Limited, Nos. 1 to 93,250 as 
40,000 Chartered of postin, Australia anne - ina ee oe 
100,000 City, Limited . 2 ee ae Po 
20,000 Colonial 
_ Commercial Bank of Australia, Ld. (on Lon, Reg. 27,600 Shs. ) 
200,000 Consolidated, Limited : 
13,505 Delhi and London, Limited 
- English, aoe and Australian Chartered, Nos. I to "45,000 
German Bank of London, Limit 
Hong-Kong & Shanghai Bk. Corp. (Lon, Reg., 44,000 Shs. ) 
Imperial Bk. of Persia, Nos. 20: ellie at2 ms ae y 
Imperial Ottoman . 7 
International Bank of London, Limited. - 
Ionian .. ‘ oe 
Liverpool Union Bank, Limited | oe os 
Lloyds, Limited - a“ oe 
London and Brazilian, Limited .. ee 
London and County, Limited 
London and Midland, Limited, Nos. 1 to 65,456 
London and Provincial, Limited, Nos. 1 to 100,000 .. 
London and River Plate, Limited, Nos. 1 to 60,000 .. 
London and San Francisco, Limited . 
London and South Western, Limited, Nos. 1 to 30,000 
London and Westminster, Limited 
London Bank of Mexico and S. America, La., Nos. I to8o, 000 
London Chartered of Australia .. 
London Joint Stock, Limited oe i ee 
London, Paris and American Bank, Limited :. oe a 
.| Manchester and County Bank, Limited.. oe a 
Manchester and Liverpool District Banking Co., Limited . 
Merchant, Limited ee 
Metropolitan Bank of England & Wales, Ld., Nos. rto 90,000 
National, Limit ; 
National Bank of Australasia (on "Lon. Reg., 26 5,797 Shares) 
National Bank of Mexico .. 
3 National Bank of New Zealand, Limited, Nos. 1 to "190,000 
40,000 National Provincial of England, Limited’ oe . 
215,000 Do. do. do. do. os 

60,000 North and South Wales Bank, Limited . ie 

40,000 North Eastern, Limited . 

50,000 Parr’s Banking Co. and the Alliance Bk., ta; Nos. 1 to 50, 000 
6,000 Preston Banking Compene Limited, Ordinary, saa . 
2,000 y 4 Do. do. do. ’ £100 

40,000 Provincial of ireland, ‘Limited 
—_ Queensland National, Limited (on ‘Lon. Reg. be 42,776 Shares) 

40,000 Standard of South Africa, Limited, Nos. 1 to 40,000 . 

60,000 Union of Australia, Limited (on Lon. Reg., 47,711 Shares). 

£750, 00 % Do. 4% Inscribed Stock Deposits .. 
110,000 Union of London, Limited.. ee os oe 
24,975 Union Bank of Spain and England, Limited 2! ; 


























* Including bonus, 
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INSURANCE, 




















Alliance Assurance 
Alliance Marine and General “Assurance, Limited 
Atlas, Nos. 1 to 24,000 . 


British and Foreign Marine, Lim., Nos. x to aad 
British Law Fire, Limited, Nos. 1 "to 100,000 


Clerical, Medical and General Life, Nos. 1 to oan 
Commercial Union, Limited, Nos. 1 to — = 
County Fire, Nos. 1 to 4,000 


Eagle 

Saaplevers ‘Liability Assurance Corporation, Lim., = 
Nos, 1 to 75,000 RS ee 

Equity and ‘tae Life 


General Life, Nos. 1 to 10,000 
Guardian Fire and Life, Limited, Nos. 1 to 200,000 


Imperial, Limited, Nos, 1 to 60,000 .. 

Im: Life, Nos. I tO 37,500 

In a — Marine, Limited, Nos. I to 
7,000 


Lancashire, Nos. 1 to 136,493 . 
Law Fire, Nos. 1 to 50,000 
Law Guarantee & Trust Soc., L4., Nos. x to 100,000 
Law Life, Nos. 1 to 50,000 
as hg Union & Crown Fire and ie, Nos. rto gu 
toc 


do. 4% Debenture 
Legal and General ‘Life, Nos, 1 to 20,000 
Lion Fire, Limited 
—_— and oa ~ and Gisbe Fire and Life 


Globe ax ee - 
London, Nos. 1 to 35,862 
London and Lan ire Fire .. ‘: 
London and Lancashire Life, Nos. 1 to 10,000 
ae and Provincial Marine, Limited, Ri I to 


Senken ¢ Guarantee and Accident, Limited :: 


Marine, Limited . ee 

Maritime, Limited, Nos. x to $0,000 . - 
Merchants’ Marine, Limited, Nos. 1 to 50,000... 
Mortgage Insurance Corporation, Nos, 51 to 71,552 


National Marine, Limited, Nos. 1 to 50,000 ae 
North British and Mercantile, Nos. 1 to 110,000 .. 
Northern, Nos. 1 to - 
Norwich Union Fire | ene Soc., Nos.z to 11,000 


Ocean Marine, Limited, Nos. 1 to 40,000 .. 


Palatine Insurance, Limited, om 1 to ae 000 
Pelican, Nos. 1 to 100,000 P 

heenix .. 
Provident Life, Nos. x to 2, 500. 


weg, A penne, —_ 1 to 100,000 

Rock Life .. 

Royal Exchange .. 

Royal Insurance, Nos. 1-99,915 & 100,001-125,719 


Sun, Nos. 1 to 240,000 .. 
Sun Life, Nos, 1 to 48,000 


Thames and Mersey Marine, Ltd., Nos, 1 to 100,000 
Union Assurance, Nos. 1 to 45,000 


Union Marine, Limited.. 
Universal Life 


Quotation. 
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INSURANCE COMPANY. 
FIRE. ¢ LIFE. #* ENDOWMENTS. + ANNUITIES. 


LIFE DEPARTMENT. 
The very LARGE Reversionary BONUS of £1 15s. per cent. per annum has just been declared 
for the Quinquennium ended 31st December, 1893, on sums assured under Participating Policies, 
which take 90 per cent. of the PROFITS of their class. 


POLICY-HOLDERS INCUR NO LIABILITY OF PARTNERSHIP. 























APPLICATIONS FOR AGENCIES INVITED. APPLY FOR PROSPECTUS. 
‘bead Offices: 
LIVERPOOL : 1 Dale Street. LONDON : Cornhill & Charing Cross. 





THE LANCASHIRE INSURANCE (0, 


CAPITAL THREE MILLIONS. PAID-UP CAPITAL AND FUNDS,¢£1,540,033. 
LIFE DEPARTMENT. 


Moderate Rates with Liberal Conditions as to Foreign Travel and Residence and 
Interim Bonuses. Payment of Claims Immediately on Proof of Death and Title. 


LIFE BONUS YEAR, 1894. 
The Quinquennial Life Valuation will take place at the close of 1894. Profit 
Policies effected during the Current year will rank for Bonus. 


FIRE DEPARTMENT. 


Insurances granted at Home and Abroad at equitable rates. 


Head Office :—EXCHANGE STREET, MANCHESTER. 


Directors. 
EDWARD CowArRD, Esq., Chairman. 
Joun ALEX. BEITH, Esq. Sir Jas. KING, Bt., Glasgow. | J. S. MAyson, Esq. 
THos. HorNBY BIRLEY, Esq. | Bosp1n T. LEEcH, Esq. ADAM Murray, Esq. 
W. H. BRADLEY, Esq. SirDONALD MATHESON,K.C.B., | JAMES PARLANE, Esq. ; 
Hucu Brown, Esq., Glasgow. Glasgow. F. W. REyYNOLDs, Esq., Liverpool. 


Auditors. 
JouN E, HALuipay, Esq. and RICHARD BRUTON, Esq. 


Solicitors, Medical Adviser. 
Messrs. JANION & HALL, Wo. THORBURN, M.D. 


DIGBY JOHNSON, General Manager. 
March, 1894. CHARLES POVAH, Sub-Manager. 

















SUN LIFE 
“Established ao OFFICE 


63 THREADNEEDLE ST., 
LONDON, E.C. 











FOR OLD AGE ASSURANCES 


Payable in Lifetime or at Previous Death. 





ALL LOADINGS RETURNED. 


Overtures from Sound Business Men for Special Appointments on Salary and Commission receive 
careful consideration, and Applications for Agencies are invited. 


7——- SPECIAL FEATURES. “Wl 


OFFICE FOUNDED 1810. ABSOLUTE SECURITY. LOW PREMIUMS. 
LARGE CASH BONUSES. LIBERALITY OF CONDITIONS. 
DAILY MEDICAL EXAMINATIONS. 
RAPID COMPLETION OF PROPOSALS, ETC. ETC. 


Appress:—7HE ACTUARY, Sun Life Office, 63 Threadneedle Street, E.C. 











ESTABLISHED 1825. 


PRESENT POSITION. 
Annual Revenue - - ” - . £1,000,000. 
Accumulated Funds - - - - - £7,500,000. 
Claims Paid - - - - - = £15,000,000. 








LOANS GRANTED ON LIFE INTERESTS AND REVERSIONS. 
EDINBURGH : LONDON : DUBLIN : 


3 & 5 GEorcE STREET. 83 Kinc WILLIAM STREET, E.C. 
3 PALL MALL East, S.W. 





66 UPPER SACKVILLE STREET. 





LOCAL GOVERNMENT ACT, 1894, 





PARISH AND DISTRICT CGOUNCILS. 
JUST PUBLISHED. 2s. Post Free 2s. 3d. 
QUEEN’S PRINTERS’ COPIES OF THE ABOVE ACT, 


TO WHICH IS ANNEXED AN EXHAUSTIVE INDEX, 
By HORACE £. MILLER, LL.B., Joint Author of the ‘* County Council Compendium,” &°c. 





WATERLOW & SONS LIMITED, LONDON WALL, LONDON. 
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FACTORY INSPECTION REPORT FOR 1893. 


published report of the Chief Inspector of Factories for 

the year 1893. His own report includes reports from 

his subordinates—both male and female—and they 

contrive to impart a good deal of human interest to 
what might otherwise have been a dry subject. The treatment of 
the theme is far removed from official red-tape, and perhaps runs too 
much into an opposite direction, for it is at times needlessly diffuse 
and sentimental. The reason of this is, without doubt, the fact that 
politics have been brought into play, and that the leaven of socialism 
is to be seen at work in the administration of the Factory and 
other Acts bearing on the health of the proletariat while they are 
engaged in their industrial occupations. The State has now more 
than at any former period taken the industrial community under its 
wing, and seeks to better the conditions under which their work is 
carried on. From the very bulky report of the Chief Inspector of 
Factories and Workshops it will be seen that a large amount of 
paternal dealing takes place with employers and employed on the 
part of the various Government inspectors. If the latter’s suggestions 
are not adopted, they can recur to the remedy of reporting the 
employers who disregard their warnings. The trade carried on may 
then be declared to be in an unhealthy state, and the Home 
Secretary, with the aid of his experts, can forthwith frame regula- 
tions which will be issued as Orders in Council to be obeyed by all 
engaged in the trade. 

This new departure in providing an army of inspectors to see that 
Acts of Parliament as to factory and workshop employment are 
strictly obeyed, and that, if disobeyed, the penalties prescribed are 
recovered by process of law, is one which has much to say both for 
and against it. At the outset it may be acknowledged that old 
times have passed away, those times when the patriarchal system 
obtained, and when the employer not ‘only knew his workmen, but 
was on good terms with them all. Now, thanks to the introduction 
of machinery and to the growth and consolidation of capital, a great 
gulf is fixed between employers and employed, so that the latter 
hardly ever pass into the presence of the former. The manager and 
foremen act in lieu of the employer, and transact that part of the 
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business which concerns itself with personal contact with the men. 
One consequence of this want of direct relationship is the production 
of a state of drift in feeling and interest between employers and 
employed. Hostile camps are formed and rival organizations, and 
a struggle begins of what are termed antagonistic interests—capital 
seeking to lay labour low, and vice versd. It may be noted that in the 
struggle the proletariat, having numerically a certain polling advantage, 
have been able to engage many politicians on their side who otherwise 
might not have thrown themselves into the industrial fray. At all 
events, this polling preponderance ensures for the party of labour a 
fair hearing in Parliament, such as it is entitled to from its numerical 
strength and the vast material interests it represents. The State, 
thus invoked, steps in to take the place of the employer, and to secure 
that all that ought to be done by the latter for his workmen shall be 
done. It thus tries to make the employer do his duty by his men in 
attending to their health conditions, and removing everything likely 
to induce disease in their occupations. The numberless inspections 
to which the employer is now-a-days made subject is manifestly the 
fruit of political activity, but it has been well asked: To what better 
end could politics or statesmanship be applied than to safeguarding 
the health of the industrial community ? 

On the other hand, the new departure may be too much of the 
nature of an invasion of the liberty of the subject, and of the right 
of one individual to make with another whatever contract he please. 
An inspection is often the result of ill-grounded suspicion, and is 
performed by persons elected to the office from political reasons 
rather than personal fitness. Animated by such bias and precon- 
ceived notions of what they think to be right, they make reports 
which have the effect of setting capital and labour at greater feud 
than ever, instead of regarding them as the head and hands respec- 
tively of the industrial organization. Reforms without end are 
suggested, born of ignorance, and employers are worried into making 
useless improvements and alterations to suit the fads of the inspectors. 
An atmosphere of distrust is thus created im the workshops, more 
tainted and noxious than the physical atmosphere breathed by the 
workers. The eternal presence of the inspector is a standing menace 
to the employer, for inspections are devised against hzm. He is said 
to be strong and the men to be weak, spite of the trades unions, 
which are more strike and wage organizations than anything else, 
and which ought to fight the battle of health as well as perform for 
him all the functions of a friendly society. Another complaint 
against the present system of inspections is, that they are made by 
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inexperienced persons, whose recommendations are, nevertheless, 
accepted as the basis of legislation in the desiderated direction. It 
has been also maintained that it is to the interest of employers to 
secure proper health conditions for their employees while the latter 
are engaged at their daily toil, and that the employers are the best 
judges in the matter, much better judges indeed than raw inspectors, 
who do not know the trade or manufacture whose operations they 
are supervising, but who pick up all the tittle-tattle they can and 
incorporate it in their report, instead of trying by tact and considera- 
tion to put matters right. In short, they almost’ invite attacks on 
the employers, and thus more harm than good accrues from their 
inspections, 

These are, in the rough, the two sides of the question which, after 
all, will have to be worked out and settled in actual practice rather 
than by abstract theorising. In any event, the present factory 
legislation is an honest attempt to better the conditions of labour by 
exacting from capital the performance of its duties and responsi- 
bilities. Friction will doubtless arise from the movements of the 
inspecting apparatus while it is in process of adjusting itself to the 
actual situation. The lubricating oil of tact and consideration will 
perhaps, in course of time help it to work smoothly and accomplish 
the greatest amount of good with the smallest amount of injury. 
Much will depend also on the nature of the legislation and the 
extent to and the manner in which it impinges on the manufacturing 
and trade interests affected thereby. Although designed primarily 
for the benefit of the employed, such legislation should, when in 
actual operation, receive in the main the sympathy and co-operation 
of the employer if it is to be stamped with success. If the lawful 
trade is to be restrained unduly, a species of unlawful traffic is apt 
to take place. In short, human ingenuity will be racked to defeat 
the inspector and render his mission futile. This is well exempli- 
fied in the efforts to keep down overwork, which has been attempted 
to be regulated by the imposition of a hard and fast time limit, and 
by the exaction of a fine when an infringement of the rules has been 
legally proved. 

The report of the chief inspector fills a huge tome of 600 pages, 
including numerous diagrams. More than 250 pages are devoted to 
an elaborate return of prosecutions for offences against the Factory 
and Workshops Acts, 1878 to 1891, for the year ended 31st October, 
1893. These offences are for neglecting to do certain things— such as 
to whitewash premises; to fence machinery; also for employing 
workpeople at unlawful hours; for failing to keep registers and to 

20* 
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fill up notices and abstracts and such like. A long statement of 
particulars is given of all these offences for the past year, and the names 
of offenders, the dates of prosecution, amount of fines, and remarks 
on each case are also given. {t certainly remains as a monument of 
the industry of the inspectors in the criminal detective department 
of their duties. Let us hope the law administered acts as a terror 
and not as an irritant to evil-doers in this line. 

It is impossible to go over all the ground traversed by the 
different inspectors, but the chief inspector tells well the trend which 
their duties have taken. They have endeavoured to have a thorough 
understanding of the peculiar conditions under which certain 
industries are carried on where great risks are run by the employees. 
As a result of the appointment of a committee, special rules have 
been prepared to mitigate the risks to which the workers in these 
industries are liable. In addition to this, new factory legislation is 
in contemplation, so that-employers will be well hedged in by law, 
and will have to walk warily, or the inspector will pounce upon them. 
The fresh introduction of Acts of Parliament, dependent on reports 
received from inspectors of factories, undoubtedly gives the latter an 
added value, and justifies their publication. From the statements 
made, it appears that lead is used in a remarkably large number of 
manufactures, and that lead poisoning is very common with operatives 
employed in even such unlikely processes as the polishing of glass 
and glazing of china and earthenware, and also in the enamelling of 
iron plates. The chemical works are injurious by reason of the 
gases generated in the different processes of manufacture, and it is 
officially stated that in the manufacture of caustic soda, splashes of 
that material not infrequently destroy the eye. Some machines 
have been patented for preventing the men being brought into 
contact with the gas. Other dangerous occupations appear to be 
lucifer match-making, quarry work, and flax and linen factory 
operations, and for them regulations have been laid down. 

One great complaint of the inspectors is as to the overtime 
imposed by many employers on their employees. One lady 
inspector—Miss Abraham—testifies to many evasions of the Act 
which have been brought under her notice. Often women who have 
served all day in a workshop are sent to serve at night in a shop. 
Then at times of inspection women are secreted in bedrooms and 
other places pending the visit of the inspector. A curious letter 
was received by Miss Abraham as to this :— 


Dear Madam, 


Will you kindly inform me how far your powers extend as to visiting bedrooms in 
search of girls who may be at work or secreted there during illegal hours ? 
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My chief object in asking this is that during your visit to Messrs. (subsequently 
they were fined), another girl than those you saw was secreted in the bedroom. Her name 
is Miss 

Some time previous to your appointment an inspector called, and his visit proved futile, 
as all the girls were then in the bedroom. 





Yours faithfully, etc., 





Work is often sent home to be finished after the conclusion of 
the legal period for overtime. In short, the provisions of the Act 
are often set at nought by employers, who dismiss employees who 
lodge complaints against them. 

One of the duties of the inspectors appears to be the enlightening 
of employees as to the provisions of the various Acts passed in their 
favour. But the operatives themselves stand very much in their own 
light. Another lady inspector says :—“ I rarely find, in visiting such 
workrooms in meal hours, that the windows are opened . . . the 
gas is lit for two or three hours in the morning for the sake of heat 
only, and the atmosphere is vitiated unnecessarily.” If workshops 
are not even ventilated at meal-hours, what hope is there to have 
them well aired while the men are at work? This lady recommends 
the compulsory closing of factories during meal-hours, as she has 
seen girls at work then who, when spoken to, replied that they were 
engaged at their own work. Complaint is also made of underground 
workrooms in Glasgow, occupied by tailors and milliners, where 
daylight never enters, and where in summer, as well as winter, work 
is carried on by gaslight. The inspector of the Metropolitan district 
speaks in very severe terms of the West End workshops, which he 
designates sweating-dens. He says :—“ Let us not be deceived, it is 
stitch, stitch, from morning to night, labour and profit on one side, 
pale faces and wearied bodies on the other, liable to dismissal at any 
moment, and all for a few shillings per week as wages.” Then follows 
a dissertation on the relation which capital, labour and wages bear 
to one another. 

It may be asked how a complete system of inspections could be 
established so as to secure that all the workshops and factories could 
be visited in the manner contemplated by the Act of 1891. The 
Trades Union Congress approached the Home Secretary with a 
request that the inspecting-staff might be doubled by the appoint- 
ment, as sub-inspectors, of fifty persons having a practical knowledge 
of manufacturing processes, working-men in short. Each of these 
sub-inspectors was to be placed under the supervision of the inspector 
of the district to which he was appointed. At present there appear 
to be forty-six inspectors of the higher grade, and forty junior or 
sub-inspectors, of whom two are ladies. As to the fitness of the 
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sub-inspectors for their work, Mr. Lakeman, the Metropolitan 
inspector, whose experience and area of labour are both great, says 
of his assistants :—‘* Some of them soon fell into line 

cannot, however, report so favourably upon all, at present, as to 
aptitude or perception of the fact that there is work to be done in a 
certain way, under positive conditions, etc. To take men unaccus- 
tomed to much writing, without the slightest notion of reporting, and 
who had not been trained by previous callings to any such discipline 
as is required of them here, was but to transplant them into a foreign 
existence, and, as it were, to begin life over again; but experience 
will add to their knowledge, for all are willing; and if I succeed in 
infusing a deep interest in their work into the very few of those of 
whom I am writing, I shall hope to find that capability will follow in 
proportion to the pains taken to instruct them.” This looks as if the 
instruments were not over-fitted to the purpose. 

Besides the vast amount of visitation performed by this body of 
inspectors and sub-inspectors, various committees of enquiry were set 
in motion by the Home Secretary. One committee was appointed to 
enquire into the conditions under which lead smelting, the working of 
blue lead, and the production of white lead, red lead, yellow lead, and 
litharge are conducted, with the object of diminishing any proved ill- 
effects on the health of the workpeople engaged therein. This com- 
mittee suggested a good many recommendations, one of which was that 
women should be excluded from all direct contact with white lead. 
This, if carried out, would have placed no fewer than 600 women out 
of employment, but it was not adopted by the Home Secretary. A 
good many special rules were approved, however, founded on the 
committee’s recommendations. These are too numerous to mention, 
but they include ample provision for the employees in the white- 
lead industry of bath accommodation, dressing-rooms, lavatories, 
dining-room, cloak-room, etc. A sanitary drink is to be always at 
hand, and the following is suggested :—Sulphate of magnesia, 2 ozs. ; 
water, I gallon; and essence of lemon sufficient to flavour. When 
an employee is ill, he is to get at once an order upon the doctor. 
Everyone must bathe and wash at least once a week. Certain head- 
gear and wearing apparel, etc., are to be worn according to the 
process in which the operative is employed ; the respirator used is to 
be a cambric bag with or without a thin flexible wire made to fit 
over the nose, 

Another committee held sittings in different places to receive 
evidence from employers and workmen, especially directing their 
attention to alkali works and the manufacture of bichromate and 
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chromium compounds. The result of their exhaustive enquiry will be 
found in their report, in which they have recommended means to abate 
the injurious effects of the manufacture, and suggested regulations to 
protect vats and other dangerous places and utensils used in the 
manufacture. The inhalation of chlorine gas and of chloride of lime 
in the form of dust (bleaching powder) leads to irritation of the lining 
membrane of the windpipe, etc., and often to disease of the lining 
substance, ending in consumption, while it leads to inflammation of 
the superficial membrane of the eye (conjunctivitis). A good many 
suggestions are made of palliatives, such as free ventilation in the 
bleaching chambers, oiling the body, wearing goggles, dropping castor 
oil into the eyes, also wearing respirators moistened with a solution 
of sulphite of soda. With regard to the workers in sulphuretted 
hydrogen gas, they are occasionally suddenly overpowered by 
breathing this gas, and a speedy rescue is imperative. For this 
purpose, a fellow workman attempting the rescue is recommended 
to use a respirator charged with moist oxide of iron ; and in order to 
restore consciousness, a supply of oxygen gas in a compressed form 
should be at hand. The chemical committee were also requested to 
extend their enquiries to the lucifer match manufacture, and made 
several recommendations in consequence for the betterment of the 
health of the operatives. One of these refers to the ready extinction 
of matches which have become ignited. Another, which is, we think, 
capable of abuse runs as follows:—‘ Any person employed in the 
works complaining of toothache or of swelling of the jaw, shall at 
once be examined by a medical man at the expense of the occupier.” 
This is framed doubtless because of a fear of incipient necrosis. 
Another enquiry was directed to be made into the conditions under 
which the manufacture of earthenware and china is carried on, with 
the object of diminishing any proved ill-effects onthe health of the 
workpeople engaged therein. For the purpose of the enquiry, the 
Home Secretary appointed the consulting physician and the honorary 
surgeon of the North Stafford Infirmary, who had spent the greater 
part of their professional lives in active practice in the potteries 
district ; the former (Dr. Arlidge) being the author of Déseases of 
Occupations, which was reviewed in these columns; Professor Laurie, 
Gilchrist lecturer, and some of the inspectors of factories who had had 
experience in potteries, with Mr. Cramp, superintending inspector 
for the pottery district, as secretary. The committee drew up a long 
report showing the dangers arising from inhaling the dust of potter’s 
clay and of flint. Bronchitis and asthma were produced by the 
irritation caused to the organs of breathing, and the highest rate 
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of mortality among potters was 42 per cent. from bronchitis, and the 
next 21 per cent. from pulmonary consumption, while pneumonia and 
pleurisy yielded 8 per cent. Suggestions are made by the committee 
for the removal of all dust and flint by fans or other mechanical means. 
Certain alterations are prescribed, while minute directions as to 
ventilation and sweeping of the premises are also laid down. One 
suggestion is that only leadless glazes should be used as earthenware, 
and another that unfit factories should be condemned by some 
authority, imperial or local. The recommendations of the committee, 
except such as were ultra vires, have been embodied in special rules 
relating to the manufacture of earthenware and china in the Factory 
and Workshops Acts, 1870-1891. 

A committee of enquiry was appointed last year to report on the 
dangers connected with quarries and to suggest remedies. Quarries 
were accordingly visited in twenty-two counties in England, Wales 
and Scotland. The recommendations of the committee related to 
securing the safety of quarries in which men were working ; then as to 
blasting operations, access to quarries, machinery and plant, ambulance 
arrangements in case of accidents, and such-like. The committee 
made minute recommendations, ¢.g., that the men should be provided 
at their work with houses for taking meals and drying clothes; that 
men in barracks should not be allowed to take their food in their 
sleeping apartments; that two men should not sleep in a bed. As to 
the food of quarrymen the committee observe: “ Weare of opinion 
that the Welsh quarryman might, with advantage, copy his brethren 
in Scotland and elsewhere, and make use of a more varied diet such as 
porridge and milk, broth with vegetables, etc., and be careful to avoid 
stewed tea, for we were struck by the fact that the physique of the 
Scotch and Cornish quarrymen was decidedly superior to that of the 
Welshmen.”” Unfortunately, the use of porridge as food is less in 
favour than it used to be in Scotland, the reason being that it takes 
so long to cook, while tea can be boiled and made ready in a very 
short space of time. The tea is allowed to remain in the pot until 
the worst qualities of it are extracted, the chief being the astringent 
tannin. As the committee say, the tea is stewed—that conveys the 
idea ina word. The result is dyspepsia of a chronic kind in a great 
many cases. And this leads us to say that the diseases of occupa- 
tions are too frequently the result not of occupations alone, but of 
insufficient nutrimental dietetics on the part of the operatives. 
While the State is at it, why not attempt to regulate the home diet of 
the artisan so as to fortify him for his work? A cup of tannin and a 
slice or two of new bread, which hardens into a ball by the peristaltic 
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action of the stomach, form a poor breakfast to an operative who has 
to work under wretched conditions in the factory. 


An enquiry was made by Mr. Osborn, inspector of factories, into 
the conditions of work in the Belfast flax mills and lime factories, 
and into the mortality among textile operatives, etc., in the City of 
Belfast since 1891. The special conditions affecting the textile 
operatives in this industry he stated to be dust, damp, heat, and 
imperfect ventilation. The deaths from phthisis and respiratory 
diseases were more than half the total from all causes. Belfast was 
said to be an unhealthy city, with little sunshine, an undue proportion 
of moisture in the air, a high ground water, and a low mean tempera- 
ture. The number of operatives engaged upon textile fibres is 
30,000, of whom five-sixths are females. As in Lancashire, flannel 
garments are not worn, linens or cottons, which retain moisture and 
cause chills, being used instead. The women live on bread and tea, 
which they take four times a day, “the latter stewed with sugar in 
it, which effectively extracts the maximum of tannin and certainly 
induces chronic dyspepsia.” As a result of the enquiry, flax mills 
and linen factories were added to the list of dangerous trades, and 
special rules for their governance were framed and approved by the 
Home Secretary. These dealt mainly with ventilation, decreasing 
the humidity of the atmosphere, providing splash-boards to guard 
against danger, jacketing the steam-pipes with non-conducting 
composition, providing fans for drawing the dust forward and down 
from the face of the workers, and respirators for the use of the 
workers, if children or young persons. A good many diagrams are 
given of apparatus in actual use at different places, such as splash- 
boards, machinery for removing dust, and for ventilation and 
removing dust as well. 


With regard to the prevention of accidents, and to the fencing of 
dangerous machinery, it is stated that one of the most useful functions 
of the factory staff of inspectors is that of preventing, as far as 
possible, machinery accidents by protecting all parts where danger 
can be foreseen, and by examining into the causes of such accidents 
as may occur through unforeseen circumstances. A tribute is paid 
in the report of the chief inspector to the usefulness of the certifying 
surgeons in enquiring into accidents, it being their duty to investigate 
and report to the former the circumstances attending every serious 
accident. These reports materially assist the heads of the depart- 
ment in seeing that no accident, apparently preventable, shall escape 
the secretary of the inspector of the district. 
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The accident reports for the year show a slight increase, the 
number being 1,561 being 1,515 in 1892. Of the 1,561, no fewer than 
108 were fatal; 25 against caused by falls from scaffolds, etc.; 16 by falls 
of stone, metal, etc., on to workers; 19 by waggons running on railways 
through works; 3 from breaking of grindstones; 6 from explosions 
of metal or steam; and 19 from machinery or mill gearing. There 
were 184 accidents to females, and 11 to children of both sexes. 
Circular saws were responsible for 127, and steam stamping presses 
for a good many. Others were caused by shears, steam hammers, 
planing machines, etc.; and a good many accidents were caused by 
tools or parts of machines to which fencing is not practicable. 


One inspector, speaking of the horizontal shaft under the tables 
on which sewing machines stand in clothing and wool factories, 
says :—“* The great danger in this shaft is when girls stoop down to 
pick up something from under the tables, and their hair, too often 
worn loose down their backs, comes in contact with the shaft, 
immediately wrapping round it, the result being that their hair and 
scalp are torn off their heads in a fearful manner.” This is a common 
cause of accident, the long hair getting caught and dragging the 
owner into contact with dangerous machinery. Another inspector 
remarks :—“ I may be permitted to suggest to the manufacturers in 
my district (Burnley) the desirability of adopting some kind of 
shuttle guard. A short time ago a young woman lost an eye, owing 
to a flying shuttle; a few days after her sister met with an exactly 
similar fate, both at the same mill; 430 was paid by the firm as 
compensation. Directly after, another firm was called upon to pay 
upwards of 460 for a similar accident.” Other causes of accident 
might be multiplied, but the above may be taken as samples. 


In 1873, the Trades’ Union Congress urged on the Government 
the desirability of including laundries under the Factory and Work- 
shops’ Act. An enquiry was accordingly urged to be made, when 
44 inspectors, including the two lady inspectors, collected much 
valuable information bearing on the subject. From the reports made, 
it was considered advisable to place laundries under the Factory Acts 
for the purpose of securing certain stated ameliorations in the con- 
dition of those employed therein. These were the fencing of engines 
and dangerous machinery ; keeping down the temperature of ironing 
rooms by ventilation or fans, etc.; conveying away the wash-house 
steam by fans or ventilation; securing the proper condition of floor- 
ing and drainage, with dry boards for the feet; regulating the hours 
of work and weekly holiday. The last regulation is, that as the 
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principal objections come from nunneries, such places, together with 
charitable institutions, should be visited only in case of complaint and 
under the special instructions of the chief inspector, the nunneries 
being inspected only by lady inspectors. 

The Home Secretary, in one of his speeches, remarked that he 
did not think there was any part of our legislation for the past fifty 
years upon which we can look back with more solid satisfaction, 
than on the series of laws and executive institutions by means of 
which the employers of labour in this country have been compelled 
to conform to that which was already the practice of the wisest and 
most public-spirited among them, with respect to the sanitation of 
their places of business and to the hours of labour of those whom 
they employed. He also said that, however largely the system of 
central inspection might be increased and rendered effective, one 
could not lift more than a finger to get rid of the gigantic social evil, 
unless there were enlisted on one’s side the co-operation of the 
officers of the central authority, the various local authorities of 
London, as well as the County Council. Something more than all 
this is needed, however, to turn the Home Secretary’s golden dream 
into a practical reality ; and what is necessary is, to secure the hearty 
co-operation of the protected persons themselves, and, as the chief 
inspector ominously remarks—“ that we have not had.” The Trades’ 
Union Congress in 1893 passed a resolution regretting the apathy 
and neglect of workmen and workwomen in not informing their 
respective factory inspectors in their districts of the dangerous and 
unsanitary condition of the factories in which they were employed. 

This apathy on the part of the employees will more than anything 
else help to make the Factory Act of 1891 a dead letter, and rob it 
of the best part of its usefulness. Many operatives are no doubt 
afraid to complain of their employers lest they should be dismissed. 
But this does not explain everything. For example, respirators 
were suggested for use by the operatives in flax mills. It was stated 
that men and women would not wear them, the former chiefly 
because they are generally in the habit of chewing tobacco while at 
work. This tobacco chewing is hardly to be wondered at, for such 
is the severity of some parts of the flax work, that a doctor states 
that “the hacklers all die young, and all suffer from chronic disease 
of the lungs, caused by the flax dust or ‘ pouce’ (poussiére, dust) as 
it is locally named. The first thing a hackler does each morning is 
to drink a glass of raw whisky, to clear out his bronchial tubes, 
otherwise he is unable to breathe.” This also shows the need for 
exercising every precaution to keep down the danger from dust 
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inhalation, etc. As an inspector remarks: “ The objection to wear 
respirators is not creditable to their intelligence. If it were overcome, 
I do not think employers would be unwilling to provide them ; nor 
would the expense be great in comparison with the comfort and 
benefit of immunity from distressing and often permanent forms of 
disease.” 

As illustrative of the carelessness, negligence, and even fool- 
hardiness of operatives, we shall cite a portion of a report from Mr. 
Sedgwick, inspector of factories for the Walsall district. He begins 
by stating that he finds occupiers, as a rule, willing to affix guards 
or protectors when the necessity is pointed out to them, but he says 
the guards are frequently removed, and the dangerous parts of the 
engine or machinery exposed. These guards must give trouble 
surely to the operatives, for the latter would evidently rather run some 
risk than take any trouble. The inspector remarked that a very large 
number of accidents have taken place during the past year; that in 
some of the cases a slight alteration in the fencing and guards may 
have prevented the accident, but in far too many cases heedlessness 
and want of proper attention on the part of the workers have led to the 
injuries received. He adds what is not pleasant to be told—viz., that 
there seems to be an almost total disregard for either the personal 
safety of the individual directly concerned or the safety of others, 
who may for the time be brought into proximity to them. 

In proof of this he tells a tale or two of what came under his 
observation : “ One man, requiring some grease, which could have been 
obtained for the asking, chose rather to try and get some from the 
cogged wheels of a pan mill (whilst in motion) ; four of his fingers were 
thus taken off. A girl working a punching machine was cautioned for 
inattention, and shortly afterwards she lost the top part of her finger 
by the descending punch. A fellow-worker on the next machine 
immediately after the accident was also cautioned. She told the 
foreman it was nothing to do with him, as he would not feel it if she 
met with a similar accident. I was visiting an iron mill on Ist 
September, 1893, and having passed the man at the furnace, who 
stood and looked at me whilst passing, I turned to go and examine 
the rolls. Whilst- going towards them, this man flung a billet of hot 
iron, weighing about 18 lbs. (and just taken from the furnace), towards 
the rolls. It struck me on the calf of the right leg, knocked me 
down, and, falling upon the hot iron, my clothing was destroyed and 
my leg severely burnt I was under the care of the doctor for 
upwards of three weeks, unfit for duty. When the man was asked 
why he threw the iron whilst I was going to the rolls, he said, ‘I did 
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not see you.’ He afterwards said, ‘I saw him pass me, and thought 
he had crossed to look at the engine.’ Had the man been at the 
furnace I should have spoken to him, and requested him not to throw 
any iron until I had come from the rolls; but as he saw me at about 
a distance of one yard, and as he was about 6 ft. from the furnace, I 
did not think this necessary. When I fell, there would be six or 
eight persons within 12 ft. of me, yet none offered any assistance or 
enquired as to my injuries, but went on with their work as though 
such matters were everyday occurrences.” No wonder the inspector 
thus treated said that this case indicated the habitual carelessness 
and callousness prevalent in some parts of his district, and to some 
extent explained the reason why accidents were so numerous. It 
is evident that working in iron has a tendency to breed brutality in 
the workers. 

A good many questions remain to be asked in connection with 
the new departure in factory legislation which we have been 
describing, such as— What is the feeling engendered by these inspec- 
tions of employers towards employed? Are their relations the 
better or the worse for them? And will not the tendency be to put 
the smaller classes of employers at the mercy of the larger capitalists ; 
for these alone will be able to carry out in their entirety those 
numerous provisions for the comfort and health of factory and 
manufacturing employees, and for the proper ventilation and sanita- 
tion of their business premises and works, that are rendered obligatory 
on employers by the special rules framed under the recent Factory 
Acts, and to be framed under coming Acts? 


—_—_____@—_____ 


Diary INSURANCE.—An interesting case, with reference to diary insurance 
coupons, against accident, was heard recently before Sheriff Murray,in Glasgow. 
The Rev. John Buchan Watt, minister of Cadder parish, sued the Sun Life 
Assurance Company of India (Limited), 159 Hope Street, Glasgow, for £9, 
being the sum for which he was insured under a policy in ‘“ Steedman’s 
Diary” for March. Pursuer was injured in the accident at Castlecary 
Station, on the North British Railway. For the defenders, it was contended 
that no notice was given for two or three months, whereas the policy 
stipulated that “notice of claim must be given within seven days.” The 
pursuer stated he was disabled for several weeks. His spine was injured, his 
- nervous system was deranged, his memory was gone for more than a week, 
and he had to be sent to England and to Mentone. He had taken the diary 
regularly every month, the coupon being the inducement to buy. The diary 
was in his pocket at the time of the accident, but he did not see it again 
until his return from the Riviera. One of the insurance company’s agents 
said the clause prescribing a time limit was a protection against fraud, to 
prevent people buying diaries after accidents. The sheriff held that pursuer 
was physically unfit to give notice within seven days, and he therefore gave 
judgment for the sum claimed, with expenses. . 
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HISTORY OF SWISS LIFE INSURANCE. 


FOREIGN Office paper, presented to Parliament in 
June, drawn up by Lord Vaux, of Harrowden, contains 
an interesting sketch of the origin and development of 
life insurance in Switzerland, which shows how it has 
adapted itself to the varying requirements of the com- 

munity, what have been its defects, and to what causes those defects 

may be attributed, also in what way those defects have been 
remedied, or may be corrected in the future. 

This history is divided into three periods, the first being prior to 
the year 1840; previous to that date no insurance company existed 
which was open to all classes of the-community, but only certain 
specified bodies were provided for in this way. The second period 
dates from 1840 to 1885, when general insurance was to some extent 
developed; and the third period from 1885 to the present—State 
supervision having been adopted from that date. 

The report states: “ That previously to the year 1840, there 
existed in Switzerland no insurance undertaking which reposed on a 
scientific basis and was available for the whole population. The 
demand for life insurance existed, nevertheless, before this date, and 
had to be satisfied in some other manner, the more so as the insurance 
offices which existed in other countries were for various reasons, 
amongst which the difficulty of communication and distance from the 
scene of operations were the principal, practically prevented from 
doing business in Switzerland. Life insurance is especially necessary 
for those persons who earn a fixed revenue, which ceases completely 
on the death of the head of the family, but which is guaranteed up to 
that time, and which is sufficient to permit of regular saving. It is 
not surprising, therefore, to find that the first attempts at life 
insurance in Switzerland were made by Protestant clergymen. It 
was not till some time after that the school teachers were sufficiently 
organised and well paid to be able to follow in their footsteps. The 
object which the first insurance associations had in view, was to give 
an annual pension as regularly as possible to the widows and children 
of deceased members; and next, to give assistance to certain 
functionaries whose old age was not provided for by pensions on 
retirement.” The first experiment appears to have been made in 
1731, and included the clergymen of forty-nine parishes in Berne, with 
the professors of theology and other preachers of that capital; it was 
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called the Preachers’ Widows’ Fund, but the modern idea of insurance 
was entirely ignored in this institution. The founders, who only 
numbered ten, subscribed about 440 at their first meeting ; others 
followed with voluntary subscriptions, ecclesiastical and lay-protectors 
made gifts, but it was some time before it was possible to calculate 
and fix the amount of yearly subscriptions which would be necessary; 
experience, however, of the working of the institution afforded a basis 
of calculation, for in 1767 the promoters believed they were able to 
‘pay a widow a pension amounting to five times the annual sub- 
scription of a member. These calculations were found to be mistaken, 
unless the age of the member admitted was also taken into account, 
and this was reduced from 60 to 50, but this limit was found to be 
too high, and the amount of the pensions had to be reduced. Ten 
years later a similar institution, founded in Basle, adopted more 
prudent calculations; with them the widows in receipt of pensions 
were not to exceed one-third of the actual number of subscribers in 
one year, while the pensions should not be less than three times the 
annual subscription of a member. 

Another society in St. Gall, founded in 1815, adopted the opposite 
method of extreme security by capitalizing the whole of the members’ 
subscriptions from the first, and only distributing the income amongst 
their widows and orphans. These societies appear to have existed 
pretty generally throughout Switzerland towards the end of last 
century, but most of them for want of a reliable statistical basis 
collapsed, as was also the case with similar societies founded by the 
school teachers. These were numerous, and in some cases founded 
in a splendid spirit of self-denial. One society, founded by the 
Berne teachers in 1815, decided to take no assistance from it for the 
first twenty years, but in spite of this, and of frequent assistance 
from the cantonal authorities and from charitable persons, it was 
unable to fulfil its engagements. The teachers’ societies, like those 
of the clergy, were mostly failures, either because such life statistics 
as were available were unreliable or were disregarded, and conse- 
quently the aims of the promoters bore no proportion to the means 
at their disposal. Insurance itself, therefore, got a bad name, and 
was looked upon as delusive; while the common people, who saw 
the suffering caused by the mismanagement of so-called insurance by 
their clergy and schoolmasters, naturally showed little inclination to 
adopt such a means of providing for future contingencies. 

Only two attempts appear to have been made before 1840 to 
found a Swiss general insurance office. One by a Professor Bernouilli 
at Basle in 1830, and a second in 1839 by Drs. Bluntschli and Raabe 
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of Zurich. This last was to have a subscribed capital of £4,000, in 500 
shares of £8 each, and they had actually collected half this capital 
when the revolution of September, 1839, broke out and upset the 
whole scheme. The history of life assurance for the second period, 
1840 to 1845, is principally taken up with particulars of three institu- 
tions : one of which was started by the St. Gall Merchants’ Chamber, 
who guaranteed it to the extent of £10,000; but divided counsels seem 
to have prevailed from the outset, and on the decease of the principal 
founder, in 1862, the society was dissolved, and its remains handed 
over to another company which had started in the interval at Zurich. 
The National Swiss Provident Fund, founded at Berne in 1841 by 
Mr. Cunier of Neuveville, was not for life insurance in the ordinary 
acceptance of the term, but provided a sum in reversion to the 
survivor of a certain term of years, not less than five or more than 
twenty, and seems to have approximated to what we know as a 
tontine of a limited character. The institution seems to have been 
very closely identified with its founder and manager; Mr. Cunier, in 
fact, was the management. “The percentage set aside for expenses 
(4 per cent.) was found insufficient ; the shareholders received no 
dividends; discontent naturally arose ; the cantonal authorities were 
applied to; the affairs of the society were thoroughly investigated in 
1845, and a strict control was ordered to be exercised in future. 
The statutes having been revised and approved by the cantonal 
council, confidence was restored : the value of the shares rose rapidly, 
the share capital of £4,000 was fully subscribed, and for some years 
dividends of 20 per cent. were paid regularly to the entire satisfaction 
of shareholders and subscribers alike, who thought the concern 
must necessarily be flourishing.” The manager then had supreme 
control: everything he ordered was approved, modifications of the 
statutes were accepted, and extravagant expenditure incurred with- 
out check; the cantonal authorities meanwhile being too much 
occupied with internal political squabbles to exercise the necessary 
supervision. The manager and some others obtained advances for 
speculative objects. In 1853 a reaction set in; an attempt of the 
manager’s to obtain an advance of £10,000 aroused suspicion. The 
authorities intervened, and once more ordered a strict control, but 
shareholders and subscribers took fright, turned out the manager, 
and though his successor was a capable man, he was unable to cope 
with the seriously embarrassed position in which the society was 
placed. After various attempts at reorganization the liquidation of 
the society was ordered, and finally accomplished in 1861, the results 
of the liquidation showing that, had all parties agreed and the 
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business been continued under honest management, it should have 
been able to fulfil its engagements. 

Two other attempts, made about the same time in neighbouring 
cantons, to organise insurance by the authorities also collapsed, 
leaving the field open for foreign offices. 

A third, and at length successful, attempt was made in 1857, in 
Zurich, by Messrs. Widmer and Kappeler, to found a Swiss insurance 
office, under the title of the Caisse des Rentes. But to give the venture 
a fair chance of succeeding in face of the disfavour with which 
previous attempts were regarded, it was necessary to obtain the 
support of some firmly established banking firm; this was supplied 
by the Société de Crédit Suisse, who guaranteed the company to the 
full extent of their capital, in consideration of a share of the profits 
and a voice in the management. The cantonal authorities ratified 
their statutes and reserved an unlimited right of supervision over all 
their affairs. This arrangement with the Crédit Suisse was modified 
from time to time, until finally, in 1885, when the company had 
accumulated a fund of £800,000, the amount of the original guarantee, 
the Caisse des Rentes was able to throw off entirely its connection 
with the banking house, and has since continued to develop steadily 
as a mutual life insurance office. During the period now considered 
the leading French and German life offices had extended their business 
operations to Switzerland, their example being followed by a few 
English companies ; there were at least forty of them in 1877-78, and 
fifty-eight at the commencement of the year 1886, although five of 
those which had been doing business in 1878 had either failed or 
ceased to do business in 1886, up to which date State supervision had 
varied in the different cantons, and the control exercised was, as a 
rule, ineffective and of a formal character. 

The report on the local societies, widows’ and orphans’ funds, 
teachers’ funds, and societies identified with various trades and occupa- 
tions, is not entirely of a satisfactory character, for, like many of our 
friendly societies at home, they are largely conducted without any 
scientific basis, and from an actuarial point of view regarded as not 
being securely established. The discussion of the various methods 
adopted and objects sought in these societies is too far from our 
line of argument to be entered on here, but would afford an interest- 
ing topic for separate consideration. 

The third period dealt with opens in 1886, or rather at June 25th, 
1885, when the Federal law came into force concerning the super- 
vision of enterprises of private insurance, this supervision, however, 
not being applicable to societies founded on a “ mutual” basis. These 
VOL. LVIII. 2I 
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societies are not only exempt from the supervision of the Federal 
authorities, but they receive the approbation and encouragement of 
the cantonal authorities, and may create their death and pension 
funds without paying the least attention to the true principles of 
insurance. Life insurance proper is, however, under Federal super- 
vision, and can only be carried on under license obtained from the 
department, the object kept constantly in view being to extirpate the 
bad element, and encourage people to effect insurance in sound 
societies in which confidence may safely be placed, in consequence of 
the careful supervision exercised over them, and the Federal Depart- 
ment appears, when taking into consideration requests for licenses to 
examine all material points in connection with the application, 
including life funds, investments, rates and conditions of the policies, 
as well as statutes, prospectuses and accounts, in fact everything that 
can throw light upon the value of the guarantees offered by any par- 
ticular office. 

The effect of the Federal law, requiring license to be obtained 
before prosecuting life assurance business in Switzerland, is given in 
the statistics of the offices supervised as follows :—‘“‘ Besides the seven 
Swiss offices, only thirty-four foreign ones applied for the Federal 
license in 1886, the other twenty-four offices tacitly renounced the 
right of continuing to do business in Switzerland. It is not easy to 
say how far these twenty-four societies were justified in fearing Federal 
supervision, but the authorities appear to think that the competition 
which existed previously was too fierce to be altogether desirable. 
Of these societies, one, the French ‘Temps,’ was soon after suspended 
by the authorities of the French Government, while ‘1 Alliance’ and 
‘La Centrale’ went into liquidation. Sixty-five offices had previously 
carried on life insurance business in Switzerland, thirty only, including 
seven Swiss and twenty-three foreign, now remained, and although 
all of these were, perhaps, not first-rate, they all at least offered 
sufficient guarantees that they would be able to fulfil all their future 
liabilities to their policyholders. Rather than reduce the number of 
offices licensed to work in the country still further, it was thought 
desirable to retain those whose organization was not hopelessly faulty, 
and to give them the opportunity of gradually making any necessary 
changes before the next application for license to continue their 
business. 


“The fundamental principle which has been applied in dealing 
with applications for licenses has been to require satisfactory proof 
that the office is in a position to ensure the fulfilment of all future 
obligations to its policyholders. Those which were either unable or 
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unwilling to produce such proofs have been rigorously excluded ; 
whereas those which have been able to satisfy the department in this 
particular have generally received the required permission to practice, 
although, in some cases, this has been delayed until some necessary 
and indispensable reform in the management of the company has 
been accomplished. 


“ The steady decrease in the rates of interest, and the great progress 
which has been made of late years in the direction of obtaining 
accurate and reliable statistics of mortality, have rendered further 
reforms indispensable in the technical departments of the majority of 
those societies even which obtained licenses in 1886. A _ great 
number of these offices have carried out such reforms without the 
intervention of the authorities. Only in a few exceptional cases was 
it found necessary to insist upon them, and, at the present moment, 
they are all either accomplished, or on the point of being so.” 

A point worth noting is that, hitherto, licenses have been granted 
for a period of six years only, and a fresh application required at the 
end of that period. 





New Evectric Light REGULATIONS.—Mr. Francis Hopwood, assistant 
secretary to the Board of Trade, has issued a circular notifying that the 
electric light regulations, dated July 6th, 1891, are revoked, and promulgating 
new regulations and conditions for the safety of the public, and for ensuring 
a proper and sufficient supply of energy. 


EXTRAORDINARY INSURANCE SHARE FRAuDs.—A remarkable case of 
conspiracy to defraud was concluded at the Manchester Assizes on 14th ulto., 
having occupied two days. The prisoners were John Henry B. Phillips, 
accountant; John D. Rogers, hotel-keeper; and Stanley Saxby, traveller. 
Phillips was employed by the Albion Fire Insurance Company, which was 
recently amalgamated with the Manchester Life Assurance Company. He 
obtained a list of Albion shareholders, and with the aid of the other men he 
obtained a duplicate certificate for 100 shares belonging to Mrs. Watt, of 
London, a clergyman’s widow, selling the shares for ros. each to the 
Manchester Company, and forging the name of the lady while she was away 
in Egypt. In another case, an elderly, infirm gentleman named Nourse had 
shares worth £400, and an elaborate scheme was gone into to get possession 
of them, his name being forged and false addresses given. The plot nearly 
succeeded, but a document was sent to Mr. Nourse’s real address, and one of 
the prisoners afterwards gave information to the police. Phillips said he had 
come down in the world, and had only had 3os.a week from the company. 
He was sent into penal servitude for seven years. Rogers and Saxby had 
both previous convictions against them. Rogers was sentenced to two years’ 
and Saxby to nine months’ hard labour. Phillips asserted that it was not the 
other prisoners, but a man still in the employ of the company, who was his 
fellow-conspirator, but he had promised not to reveal the name. 


21* 
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ROYAL INSURANCE COMPANY. 


AST, but not least, might almost be the motto of the 
annual report of the Royal Insurance Company. With 
fire premiums exceeding £2,000,000, capital and fire 
funds exceeding £ 3,000,000, and life funds approaching 
%5,000,000, the report will always be looked forward to 

with respectful interest. The business of the Queen was taken over 
in 1891, and that of the Midland Counties in 1892; the figures of 
the year 1893 are free from any such special circumstance. The 
net fire premium income for the last four years has been as follows :— 


1890 . ‘ ; ‘ , » 41,220,381 
1891 . ; : r J ‘ 1,607,030 
1892 . . ‘ : ° . 2,033,053 
1893 . ; ° ° . 2,078,193 

Now the fire premiums of the Queen in 1890 were £644,506, 
one-half of which would appear for the first time in the Royal figures 
for 1891, and the other half in 1892. Also the fire premiums of the 
Midland Counties in 1891 were £29,833, three-quarters of which 
would appear for the first time in the Royal figures for 1892, and the 
remaining one-quarter in 1893. These wholesale additions largely 
account for the progress of the income, but they still leave room for 
a very considerable amount of normal progress. The Midland 
Counties’ premiums included some on hail-storm insurances, which 
are probably not important enough to be mentioned. There is 
always a waste of income by lapses to make good, and this is parti- 
cularly so on a transfer of business, apart from the risks which a 
transferee company does not wish to continue. It will be seen that 
all this waste has been made good, and that every year, beyond 
making good the waste and beyond receiving the transferred incomes, 
a large amount of new premiums has been secured. 

There has been little advantage in pressing to secure additional 
fire premiums for the last two or three years. Additional premiums 
have meant additional losses, and companies like the Royal have to 
a large extent held their hands. It will be a consolation to many 
smaller companies to be able to quote so conspicuous an example of 
want of profits. Against the fire premiums of the year, £2,078,193, 
the fire losses have been £1,444,301, and the commission and 
expenses £684,779—together 42,129,080, showing a net loss of 
£50,887. It is fair to reduce the loss, as the Royal has done, by 
setting against it the interest on the fire fund—that is, not the interest 





INSURANCE AND ACTUARIAL RECORD. 309 


on capital and large reserves, but only the interest which comes from 
handling 42,078,193 of premiums, these premiums being all paid in 
advance, and remaining in the hands of the company until the losses 
are incurred. Allowing this interest, £29,501, the balance is still 
4 21,386 on the wrong side, after a year of such magnificent business. 
Sic vos, non vobis ! 

The United States are generally credited with drawing a fair 
share of British money for fire losses, and they did so in 1893, but 
not from the Royal. The Royal during the year received in the 
States $4,925,131 for premiums, and paid for losses $3,269,087, and 
for commission and expenses $1,583,460, thus obtaining a profit of 
$72,584. No very great profit ; perhaps, when certain small adjust- 
ments are made, not a profit at all, but still enough to show that 
America is not the chief offender. The report states that there has 
been an increase in the number of fires both at home and abroad, 
which has not been confined to any particular country. 

It might be suggested that the fault is not with the fires, but with 
the premiums: that instead of the fires having increased in proportion 
to the premiums, the premiums have decreased in proportion to the 
fires—that is, in proportion to the risks of fire. In England there is 
no public means of testing such a suggestion, there being no standard 
to which both premiums and losses can be independently referred. 
But in the New York Insurance Report there are statistics which 
may help towards a solution, the fire risks written or renewed in the 
year being made the basis of comparison. It there appears that the 
average premium paid in 1889 to the United States branches of 
foreign companies was ‘97 per cent. of the sum assured, while in 1893 
it had risen to 1:09 per cent. These figures include the Royal ; for 
the Royal by itself the average in 1889 was °82 per cent., and in 1893 
it was ‘93 per cent. There has therefore been a substantial increase 
of premium rates all round, accompanied by a substantial increase of 
the risks of fire, eventuating in fire losses. 

It is a noteworthy fact that the average rate charged by the 
Royal is, and has been, so very much less than the average rate 
charged by the other United States branches. It is evident from 
the comparative results that the lowness of the Royal rates is not 
caused by competition, but rather by careful selection, avoiding 
dangerous lines. It has incidentally a good effect upon the profits 
in another direction, because the commission and expenses have a 
tendency to follow the premiums, and to be low when the premiums 
are low. For this reason an increased premium is not all of it 
available for an increased risk, but only two-thirds of it, the rest going 
for increased commission and expenses. 
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So pre-eminent is the Royal as a fire company, that its recent 
progress as a life company is liable to be overlooked. It is, however, 
coming rapidly towards the front as a competitor for new business. 
During the year assurances for £830,681 were completed, with 
corresponding annual premiums of £32,814, being more than double 
the figures of eight years ago. The policies transferred from the 
Queen and the Midland Counties increase the renewal premium 
income, but have no direct effect upon the new business, though 
doubtless the valuable connections of the two companies have con- 
tributed their quota to the amount obtained. With so much new 
business there has necessarily been an increase in the expenditure, 
but the commission and expenses are still at the moderate ratio of 
13°35 per cent. to the premium income. 

The quinquennial valuation will be due at the end of this year, 
and there is every prospect of the bonus being fully equal to those 
previously declared, viz., £1. 10s. per cent. per annumon the sum 
assured. The last valuation was a strict one, at 3 per cent., using 
H™) mortality for the participating, and H™: for the non-participating 
assurances, with H™- net premiums throughout. The Queen policies 
have since been brought into line with the Royal at 3 per cent. The 
Midland Counties’ policies were taken over on a 3% per cent. valua- 
tion, which will be altered to 3 per cent. at the coming valuation. 
They will not share in the bonus now to be ascertained, but will from 
31st December next commence to enjoy interim bonuses, and will at 
the following valuation receive Royal bonuses, dating back from the 
date of transfer. They will be far better off in respect of bonuses 
than if their company had continued to maintain a separate existence. 

Notwithstanding the want of profit on the fire business for the 
year, there was sufficient surplus to the credit of profit and loss, from 
previous years of plenty, to allow of the continuance of the dividend 
at 35s. per share, on which £3 has been paid. Besides the assets 
disclosed in the accounts, the chairman stated that there is an excess 
of value in the marketable securities of £560,000 over the book value, 
and a further considerable excess of value in the various buildings 
owned by the company. 


—— 
> 





UNITED STATES FIRE INSURANCE BUSINESS OF BRITISH COMPANIES 
IN 1893. 


The Post Magazine, quoting the Weekly Underwriter, New York, of the 
23rd June, gives a statement compiled from the returns deposited with the 
State Insurance Commissioners of the business of the nineteen British Fire 
Offices operating in the United States, which statement we reprint. Another 
insurance journal, the Chronicle, also of New York, gives a table of the loss 
and expense ratios of these nineteen companies, with the object of contrasting 
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the results of the American business with that of the entire business. By the 
aid of five entire revenue accounts recently published, but not at the time 
accessible to the Chronicle, the business of all the companies is compared 
except the Phoenix, whose figures for the entire business relate to nine months 
of the year 1892, and three months only of 1893. 





—s Per Cent of Premiums. 
Commission 





Premium - 
ComMPANIES. hicaee Fire Losses. an 
‘ Expenses. Losses and 
Losses. | Expenses. 
Expenses. 





$ $ $ 
Caledonian : ° - | 1,610,725 | 1,200,922 | 600,436 | 74°56| 37°28 | 111°84 
Commercial Union . - | 25837,429-| 2,078,000 | 848,186 | 73°24 29°89 .| 103°13 
Guardian . ° : - | 1,126,522 | 836,529 | 445,596 | 74°26| 39°56 | 113°82 
Imperial . . . 1,160,734 | 913,979 | 407,093 | 78°74 | 35°07 | 113°81 
Lancashire . r . - | 2,085,217 | 1,828,715 786,025 | 87°70| 37°70 | 125°40 
Lion . 578,572 | 446,031 | 200,475 | 77°09| 34°65 | 111°74 
Liverpool & ‘London & Globe 5,690,877 | 3,651,971 | 1,622,796 | 64°17 | 28°52 92°69 
London and Lancashire __. | 2,034,618 | 1,328,094 | 696,041 | 65°27 34°21 99°48 
London Assurance. -| 989,485 | 720,917 | 365,017 | 72°86} 36°89 | 109°75 
Manchester ° 1,675,131 | 1,126,946 | 559,383 | 67°28 | 33°39 | 100°67 
North British and Mercantile 2,402,078 | 1,785,481 783,139 | 74°33 | 32°60 | 106°93 
Northern . : 1,252,373 | 952,168 | 444,872 | 76°03] 35°52 | 11°55 
Norwich Union . . - | 1,535,780 | 1,110,367 519,524 | 72°30| 33°83 | 106°13 
Palatine . A ; - | 2,314,554 | 1,293,176 709,800 | 55°87 | 30°67 86°54 
Pheenix . ‘ - | 1,882,273 | 1,316,944 | 646,078 | 69°97| 34°32 | 104 29 
Royal. 4,925,131 | 3,269,087 | 1,583,460 | 66°88) 32°16 | 99°04 
Scottish Union and National 1,269,453 | 722,313 | 373.754 | 56°90] 29°44 86°34 
Sun Fire. = = - | 1,981,608 | 1,589,308 | 689,256 | 80°20] 34°78 | 114°98 
Union : ; . -| 444,849 205,052 145,606 | 46°09 | 32°73 78°82 























Loss AND EXPENSE RATIOS OF BRITISH COMPANIES IN 1893. 
American Business and Entire Business Compared. 





Loss Ratios. Expense Ratios. 





ComPANIES. 7 EL f 
Entire American Entire American 
Business. Busi B B 








Caledonian. ° ° ‘ . ‘ ; 74°56 34°8 37°28 
Commercial Union . . ; ; : ‘ 73°24 30°9* 29°89 
Guardian . ‘ . 2 . ° ‘ ‘ 74°26 35°7 39 56 
Imperial . . : ° ° ; ? 73°74 35°0 35°07 
ones ‘ r ° ‘ ; . \ 87°70 36°9 37°70 
ion . ‘ ; 0 6 
Liverpool and London and Globe ° . Sle 5 3. m4 
London and Lancashire . . ; . Gy I 65°27 33°1 34°21 
London Assurance . R ° F : 65°2 72°86 34°3* 36°89 
Manchester. i - ° 59°3 67°28 30°2 33°39 
North British and Mercantile ° ‘ a 72°5 74°33 32°8 32°60 
Northern . “ . x ‘ 62°6 76°03 32°9 35°52 
Norwich Union ° ‘ : . 5 71°6 72°30 32°2 33°83 
Palatine . ° ° ° ; ° . 68°4 55°87 28°3 30°67 
Phoenix . . . ° . 76°3 69°97 30°! 34°32 
Royal . ‘ ; 69°5 66°88 33°0 32°16 
Scattish Union and National ‘ ? * 60°2 56°90 30°2 29°44 
Sun . ° ° ° ° - js 75°0 80°20 339 |. 34°78 
Union . ° i ° ‘ ; ; 78°5 46°09 36°2 32°73 

















* Does not include certain sums appearing in the profit and loss accounts of these companies, which relate 
also to marine transactions. 
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FRENCH SysTEM OF DrainaGE.—After a debate lasting two days, the 
French Senate passed recently the Bill already voted by the Chamber for the 
construction of a uniform system of drainage in Paris, and the abolition of 
cesspools, 


BRITISH INSTITUTE OF PuBLIC HEALTH.—The Lord Provost of Edin- 
burgh is hon. president of the “ Municipal and Parliamentary ” section of the 
forthcoming Congress in London of the British Institute of Public Health. 
The subjects to be considered include those of the housing of the working- 
classes, disposal of refuse, water supply of urban and rural populations, 
pollution of rivers, treatment of sewage, certification of sanitary inspectors 
in registrations of plumbers, acquisition of sites for infectious hospitals in 
ambulance system, treatment of outbreaks of infectious disease, the sale of 
Food and Drugs’ Acts, elementary education, and the public health. 


INSURANCE AGAINST ROBBERY.—Justice Mathew and a special jury con- 
cluded the hearing of the action of Samuels v. Faber. In this case, Mr. 
Philip Samuels, a wholesale jeweller, of London, and retail jeweller with two 
shops at Scarborough, sued Mr. Faber, as the representative of a body of 
underwriters, who had underwitten a policy of insurance against robbery 
effected by the plaintiff, to recover £4,000, the value of jewellery said to 
have been stolen from his shop on the Spa at Scarborough in September last. 
The plaintiff’s case was that while his assistant, as was his custom, had locked 
the door of his shop and gone to dinner, the premises were entered and the 
jewellery stolen. The defendant, by his pleadings, alleged that the jewellery 
was not stolen in such a manner as would bring the loss within conditions of 


the policy. The case lasted three days, and the jury retired at a quarter-past 
four o’clock to consider their verdict, and at seven o’clock, being unable to 
agree, they were discharged. 


QUEER CLAIMS FOR INSURANCE Money.—Insurance offices are often 
the recipients of the quaintest of causes why policyholders; who have very 
hazy notions concerning the nature of their policies, should receive compen- 
sation for some damage. Instances are numerous where agriculturists, who 
have insured their horses, for instance, write to say that they have lost a cow, 
or some other animal, through sickness, and would be glad to receive satis- 
faction for the dead animal. Perhaps one of the most impudent claims ever 
received by an insurance company was that recently sent to a well-known 
office. The writer, a fire policyholder, stated that a wooden clothes-horse in 
front of the fire, where it had been placed in order to dry some newly-washed 
household linen, had caught fire, and in the conflagration which ensued the 
following articles upon it had been destroyed: Three shirts, 16 towels, 
24 pocket-handkerchiefs, 6 shirts (flannel), 6 linen shirts, 3 night-dresses, and 
6 articles of children’s underlinen. Not a bad load to get on a clothes-horse. 
Needless to say, the claim was disputed. Here is a faithful copy of a letter 
received by another insurance office from an individual who evidently 
possessed great faith in the generosity, simplicity, and opulence of insurance 
companies in general, and this one in particular. It runs: “ Dear Sir,—It 
is with much regret that I have to inform you that my house was burnt out 
by fire on the roth of this month; and I have been so upset and worried 
that I did not have time to write to you before (his letter is dated the 24th). 
My father was your agent here for some years before his death, but gave it 








INSURANCE AND ACTUARIAL RECORD. 313 


up to push the business of another office. Under these circumstances I have 
no doubt you will be able to see your way to send me some compensation 
for my loss, which amounts to £200. I am not insured in your office. 
Awaiting your reply, Dear Sir, Yours faithfully, —————.” It need hardly 
be said that the cheque was never sent. ‘Quite the quaintest thing in 
insurance claims,” remarked the secretary of a company bearing an Eastern 
title to the writer of this article the other day, ‘‘ was received by us recently. 
We have on our books. an old lady who is insured for a highly-respectable 
sum, and she wrote us a most pathetic letter, relating to the death of her 
favourite poodle by drowning. This terrible calamity had upset her very 
much, and she thought that we might, being associated with China, replace 
her lost chou-chou—Chinese dog. As the old lady’s grief seemed so very 
real, and she was evidently touched by the watery demise of her quondam 
favourite, we bought her another dog of the same breed and sent it down 
with the company’s compliments. By return of post, our old friend sent us 
a most effusive letter of thanks, and was apparently extremely grateful. It 
paid us too,” the secretary concluded, “for she increased her policy by 
another £1,.000.— 7i#-Bits. 


ACTION AGAINST INSURANCE DrREcTORS.—An important action was 
raised in the Court of Session, Edinburgh, by the Rev. John A. Smith, 
Newcastleton, against the directors of the Edinburgh Employers’ Liability and 
General Assurance Company, Limited, now in liquidation, for 4.482. 6s. 10d. 
damages, in respect of alleged untrue statements in a prospectus inviting 
applications for new shares. Lord Stormouth Darling, in giving judgment, 
said that throughout the record the pursuer averred that the statements were 
made with knowledge of their falsehood, and were therefore fraudulent. But, 
in the debate which followed the proof, his counsel rested his case exclusively 
on the Directors’ Liability Act of 1890. His lordship thought he was right 
in doing so, and said that if he had not done so, he would have, without the 
slightest hesitation, exonerated the defenders from all imputations affecting 
their honour. It was necessary at the outset, his lordship said, to enquire 
what change the Act had made in the common law, and in the inquiry no 
aid was to be got from decided cases either in England or in Scotland, for it 
seemed there were none. It was settled in 1889 by Derry v. Peak that the 
plaintiffs of what is called in England an ‘‘action of deceit” must prove 
actual fraud; further, that “a false statement, made through carelessness 
and without reasonable ground for believing it to be true, may be evidence of 
fraud, but does not necessarily amount to fraud,” and “if made in the honest 
belief that it is true, is not fraudulent, and does not render the person 
making it liable to an action of deceit.” Notoriously it was that very case 
that led to the passing of the Act; and what the Act provided, taking it 
shortly, was that where a prospectus invited persons to subscribe for shares 
in a company, every person who was a director of the company at the time 
the prospectus is issued (and some others) should be liable to pay compen- 
sation to all persons who should subscribe for shares on the faith of such 
prospectus for the loss or damage they might have sustained by reason of any 
untrue statement in the prospectus, unless it was proved that he had reasonable 
ground to believe, and did up to the time of allotment believe, that the 
statement was true. The change in the law, therefore, was that a director 
was now liable for something which in Derry v. Peek he was held not to be 
liable for; that was to say, for “‘a false statement made through carelessness 
and without reasonable ground for believing it to be true.” Moreover, there 
was a shifting of the onus, for so soon as the pursuer has proved the untruth- 
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fulness of the statement, his subscription on the faith of it and the damage 
resulting therefrom, the defender’s liability arises, unless he can make out 
that he believed the statement and had reasonable ground for his belief. 
The prospectus in question was issued on 15th December, 1890, when the 
company had been in existence for three years and ten months. It invited 
applications for 73,000 #1 shares at a premium of 15. 3d. per share. There 
had previously been subscribed 27,063 shares on which 5s. per share had 
been paid, making the paid-up capital £6,765. 15s.; and the result of the 
prospectus was that 6,108 shares were taken, of which 400 were allotted to 
the pursuer. There was no doubt that he applied for these shares on the 
strength of the prospectus, and it was not disputed that he had suffered loss 
to the amount sued for in consequence of his becoming a shareholder, 
subject to deduction of any sum which he might recover out of the surplus 
assets in the liquidation. Of the three elements which his lordship had 
mentioned as necessary to claim under the Act, the pursuer had thus made 
out the second and third. As to the first, the pursuer founded on two 
statements (1) that a 6 per cent. dividend had been earned and paid each 
year since the commencement of the company ; and (2) that it had shown at 
last balance a premium reserve of upwards of £4,000. Of the materiality 
of these statements his lordship said there could be no doubt. It was 
equally clear that they were untrue. ‘The defenders themselves admitted it in 
a circular they issued to the pursuer and others in which they stated that 
‘they are now satisfied that no profit was earned for the previous year ; and, 
on the contrary, that the sum treated as a premium reserve was more than 
exhausted by claims actually intimated before the balance-sheet was issued. 
As at 28th February last, therefore, the paid-up capital of the company has 
been practically lost, though it has a large uncalled capital.” His lordship 
said that when directors of a going company issued a prospectus inviting the 
public to take shares, there was a very special duty incumbent upon them to 
make no statement as to its position which they had not thoroughly tested. 
Decree was therefore granted to pursuer, upon the latter executing at the 
defender’s expense an assignation of the share which might be allocated to 
him in the surplus assets of the company. 


INTERNAL JURISDICTION OF LLoyp’s.—On January 14th, in the Queen’s 
Bench Division, Mr. Justice Mathew, without a jury, had before him the case 
of Lloyd’s and Price v. Finch. It was an action to determine the right to 
occupy seat 1 in box HH at Lloyd’s. Mr. Walton, Q.C., said Mr. Finch had 
been a member of Lloyd’s since 1848, and had occupied the seat in dispute 
for over forty years. The room at Lloyd’s was fitted with boxes arranged on 
the plan of the old coffee-houses, and the seat in question was a “corner” 
seat next the gangway, and therefore a valuable one. There was a brisk 
demand for seats, as there were only 366 seats, while there were 667 under- 
writing members and their substitutes. Mr. Finch was what was called a 
‘* non-underwriting ” member, and had not, in fact, been actively engaged for 
some years. His subscription was four guineas a year, and, in addition, he 
paid an annual sum of five guineas for his seat. Lloyd’s was regulated by 
Lloyd’s Act, 34 Vict., ch. 21 (1871), and section 24 gave the society power to 
make bye-laws “‘ for regulating the use by members of the rooms and of the 
seats in the rooms.” Section 25, however, was as follows :—“ No bye-law 
shall be made by the society providing for exclusion from membership of the 
society for any cause.” But sections 20, 21, 22 and 23 provided for 
exclusion on various grounds. By section 23 “‘a member whose subscription 
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was three months in arrear could be excluded from the rooms, and if he was 
twelve months in arrear he thereupon ceased to be a member.” Bye-law 71 
provided that all seats not paid for or vacant should be at the disposal of the 
committee, and bye-law 73 gave the committee power to allot seats from time 
to time. By bye-law 74 any seat not occupied and used by a member or his 
substitute for business purposes (of which the committee should be the sole 
judge) shall be deemed vacant. Under these circumstances on March 1 last 
Mr. Finch, not having paid either his four guineas or his five guineas, was 
written to formally by Mr. Hozier, the secretary. No notice having been 
taken of the communication, on April 4 a committee meeting was held, and 
the chairman was requested to see Mr. Finch. Mr. Street saw Mr. Finch, 
and at a meeting held on April 11 it was resolved that Mr. Finch’s name 
should be put on the board unless he paid on or before April 12. On April 
12, however, Mr. Finch’s son paid the four guineas (for which a receipt was 
sent to Mr. Finch), but he declined to pay the five guineas for the seat. 
Accordingly, on April 18 the seat, not having been paid for, was declared 
vacant, and notice was sent to Mr. Finch, who replied on April 22 saying 
that he would not give up the seat, as he had given instructions for all he 
owed to be paid, and was not aware that his orders had not been carried out. 
Meantime, on April 19, Mr. Price and another gentleman applied for the 
vacant seat, and on April 25 a committee meeting was held, at which Mr. 
Finch’s letter of April 22 was read. It was then resolved that his subscription 
could not be accepted, and the seat was allotted to Mr. Price, Mr. Finch 
being informed of the fact. After that Mr. Finch declined to give up 
possession of the drawers under the seat and table, but later on he sold the 
drawer under the seat to Mr. Price, and gave up the key of the table-drawer 
“under protest.” Subsequently negotiations took place, and the committee 
offered Mr. Finch another seat ; but that offer was not accepted. Mr. James 
Edward Street, the deputy-chairman, was called and stated that on April 12 
he saw Mr. Finch, jun., and told him how matters stood. Mr. Finch jun., 
replied that he would pay his father’s subscription himself rather than see his 
name posted, but that he would no longer pay for the “‘seat.” He also added, 
**T suppose that will make the seat vacant.” Mr. Finch, sen., had not done 
any business in the room for twelve years. By bye-law 7 all members 
elected before October, 1859, were entitled to all the rights and privileges of 
underwriting members. By bye-law 24—‘‘On March 1 a notice in writing 
requesting payment and stating the tenour or effect of the enactment or bye-law 
applicable in case of non-payment shall be sent to each member whose sub- 
scription was in arrear.” No such notice was sent to Mr. Finch, as they did 
not consider it applied to ‘‘seats,” but only to subscriptions. Mr. Price’s 
former seat was in the same box as Mr. Finch’s. Mr. Justice Mathew 
inquired if it was too late to do anything. Tothis Mr. Walton, Q.C., said 
that the committee were prepared to offer Mr. Finch another seat and 
not ask for costs. Mr. Bingham, Q.C., said Mr. Finch was willing to accept 
that offer if his Lordship thought it a fair and reasonable one. Mr. Justice 
Mathew—I most certainly do. Accordingly a stet processus was entered. 





BEDFORD PLATE-GLASS AND GENERAL INSURANCE CoMPANY, LIMITED.— 
The Bedford Plate-Glass and General Insurance Company, Limited, has been 
registered with a capital of £2,000 in £1 shares. The managing director is 
to be Mr. A. W. Merrie, 100 High Street, Bedford. 
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ACTIONS FOR COMMENTS ON INSURANCE.—The Editor of the Review 
presents his compliments, and begs to state, for general information, that the 
Yorkshire Provident Insurance Company is bringing an action for libel and 
for damages against the Burnley Times for so-called libellous comment 
made in 1889. It will doubtless be remembered that under the direction of 
the House of Commons a criminal prosecution was instituted against certain 
directors of this company in 1889. In March, 1890, these directors were tried 
at Leeds and were acquitted, the Judge observing that a criminal charge should 
be fully proved, and that although the action of these directors might be foolish, 
wrong and improper, yet they hada legal right to do as they did. Dr. Watson, 
Messrs. Hartley, Riley, Watson, Morton and Hollinrake were therefore 
acquitted of the criminal charges brought against them. Some recent Police- 
court experiences of the Yorkshire Provident have caused certain comments to 
be made in the columns of the Review, and the solicitors to the Yorkshire 
Provident have announced their intention to have heavy damages for this—it 
is presumed, after they have done with the Burniey Times. All this, the 
Editor of the Review thinks,-may possibly be of interest to the Insurance 
Press generally, as the Review means to go into Court. 





$nsurance Publications. 


Alliance Assurance Company.—Estate Duty —This company puts forth a 
prospectus, briefly recapitulating its strong points as a grantor of life policies, 
and the advantages of a life policy as a means of providing for the new duties. 
There is force in the contention that a life policy will produce its full value in 
sterling at the very time when the duties are payable ; whereas it might be 
difficult to realize a portion of a landed estate, or a loss might be incurred by 
a forced sale of securities. There is also the smaller point that, within certain 
limits, which are wide enough to cover the necessary assurances, the premiums 
would be exempt from income-tax. The tables of rates are quoted with and 
without profits : they are extended so as to include ages 65 to 70, but other- 


wise are the ordinary rates of the company’s general prospectus, recently 
issued, 


Baptist Union, Annual Report of the Council (19 Furnival Street, E.C. 
Price 1s.)—This report might seem to be somewhatout side of our ordinary 
scope, but it is deserving of notice in this place, because it contains no fewer 
than fifty-four pages of interesting actuarial and statistical matter. The sub- 
ject is “ The Baptist Union Annuity Fund for Retired Ministers and Ministers’ 
Widows and Orphans.” The annuity fund proper is supported solely by the 
contributions of the beneficiary members, which are sometimes paid by the 
churches on their behalf. There is also a separate voluntary fund, con- 
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tributed by honorary subscribers, from which additions are made to the 
annuities, thus helping those who help themselves. The funds have existed 
for eighteen years, and during the whole of the time have been under the 
actuarial guidance of Mr. Wilfred A. Bowser. The present publication 
includes not only the sixth triennial valuation report, but also an interesting 
preliminary investigation into the actual experience of the fund. The years 
of life observed were 7,600, being quite sufficient for useful deductions. The 
principal points enquired into were the rate of retirement, the mortality of the 
members, the mortality of members’ wives and widows. The retirement 
spoken of is not withdrawal from the fund, which withdrawal is immaterial, 
because non-forfeitable surrender values are provided for by the rules: but it 
is the retirement from active service in the ministry, on account of age or 
permanent incapacity for work, which causes the member to become an imme- 
diate annuitant. The table of annuitant experience does not seem to be quite 
actuarially correct, because it takes insufficient account of the increasing 
membership of the society, and thus under-estimates the probability of a 
member being in possession of an annuity. The annuitants at any age are 
compared with the total members at that age, but the number of total 
members may have been altered by new entrants or withdrawals, so as not to 
be the body from whom the existing annuitants at that age sprang. 
The criticism chiefly applies to the earlier part of the table, where the 
annuitants are few: it may be presumed that in the important part of the 
table, after age 60, there are not many changes of membership. It is to the 
credit of the Baptist ministers that, before they become annuitants, their mor- 
tality is very light, and, after they become annuitants, their mortality is very 
heavy. The results of the special investigation have been used as a guide for 
the valuation and for an adjustment of the rates of contribution. 


Caledonian Jottings, No. 1z.—A private magazine, useful for promoting 
esprit de corps among the agents and officers of the Caledonian Insurance 
Company. Most of the matter is non-professional, but there is an incident in 
the company’s own practice which is worth repeating. A policyholder of five 
years’ standing allowed his policy to lapse, and died two years afterwards in 
the belief that he was not insured, but the principle of automatic non- 
forfeiture came in, and the family received the full sum assured, with bonuses 
which more than covered the arrears of premium. 


Commercial Travellers’ Blue Book (C. and E, Layton. Price 1d.) confers 
upon the possessor a free insurance of #100, until 31st December next, 
against death through accident occurring to the train in which he may be 
travelling. The condition that the book must be upon his person is not a 
hardship, but an advantage, seeing that it contains a list of all the principal 
towns in the kingdom, with their population, market days, early closing days, 
and hour of mail for London, just the information a commercial traveller 
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is always wanting. The book is apparently put forth by the Law Accident 
and Contingency Society, and it is not surprising that the Law Guarantee 
and Trust Society and the Legal and General Life Office have joined in with 
advertisements, but, when it comes to the Law Fire and the Law Life 
Societies also taking part, it is indeed a sign of the times. 





Companion to Surplus Funds, by W. M. Monilaws (the Author, 
Lomond Road, Trinity, Edinburgh. Price 1s. 6¢.)—Mr. Monilaws is a gentle- 
man with “an infinite capacity for taking pains”: whatever he does is sure 
to be done thoroughly and accurately. His Surplus Funds of Life Offices 
has now become a standard work on all that concerns the money value of a 
life contract, setting the premiums paid on the one part against the bonuses 
declared on the other part. It deals with the companies up to the last valua- 
tion date, which might be three or four years back. Hence the opening for 
a “Companion,” bringing the figures up to date, so as to assist in forming an 
opinion on the prospects of the next bonus. For each company there is an 
analysis of the last three yearly accounts available. The general appearance 
of the scheme bears some resemblance to that of an existing handbook, but 
perhaps that was unavoidable for the purpose in view. The way in which the 
information is classified and dissected is Mr. Monilaws’ own arrangement. 
The facts clearly brought out are those relating to the new business, and the 
expense and interest ratios. There are separate sections for British ordinary, 
industrial and American companies, with introductory notes on pertinent 
topics. These add but little to the physical weight of the volume, and they 
deal with such important points as the incidence of new business expenses, 
the advantage of reserve funds on the score of economy to the policyholder, 
and American book-keeping methods. The book is made handy for the 
agent’s pocket by the adoption of the American “ notion” of rounding off the 
corners. 


Equitable Life Assurance Society—Deferred Assurances for Children.— 
The younger the life, the lower is the annual premium for a whole-life 
assurance, and consequently a very low scale of premiums can be arranged by 
commencing to pay premiums at infantile ages, and deferring the assurance 
to the age of 21, returning only the premiums in the event of earlier 
death. The scheme has been in existence for very many years, and was 
lately revived, with novel features, by another company. The Equitable has 
now taken it up with some further attractive improvements. The chief of 
these is allowing the child, on attaining 21, to select one of three options. 
He may either continue the whole-life assurance, or he may take, instead, an 
endowment assurance of a somewhat smaller amount at the same premium, or 
he may take a cash payment and close the transaction. The cash payment is 
fixed at the full amount which the society would have granted as an endow- 
ment payable at 21. This seems to give the assured an option which may be 
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exercised to the detriment of the society. Perhaps the calculation is that a 
bonus policy of the Equitable, at a very low premium, would be so desirable 
a possession that the young man of 21, who was willing to part with it for 
cash down, would not be a desirable customer to retain. But that young 
man, if he were in good health, would sell the policy to the society, and, if he 
were in bad health, would sell it to someone else.. The value of such a policy 
as a gift to a child may be seen from the fact that an assurance of £100, 
effected at age 21, would cost £2. 4s. 6d per annum for the whole of life ; 
while the same assurance, effected at age 1, would only cost £1 per annum. 
Estate Duty.— The Equitable is bidding for its share of these assurances, and 
has issued a special scale of non-profit rates for the purpose. This is one of 
the privileges enjoyed by the society under its new constitution: strange that 
under the old constitution it could not grant whole-life assurances without 
profits. 


Fire Insurance Pocket Chart (Post Magazine Office, 4 Wine Office Court, 
Fleet Street, E.C. Price 1¢.)—A handy folder, giving a bird’s-eye view of the 
results of the British fire offices for 1893, premiums, losses and expenses, with 
ratios worked out and those of the previous year stated for comparison: also 
the increase of premiums and amounts of reserves and capital. This is 
No. 1 of the Chart, and, at the date of compilation, June 9, there were still 
several large companies which had not issued their reports for 1893. The 
next edition will therefore give a still more complete representation of the 
untoward results of the year’s fire business. 





Law Accident and Contingency Society.—Employers’ Liability and Outside 
Liability.—It is quite in due course to find this society issuing prospectuses 
for these additional branches. The prospectuses are necessarily tentative, 
consisting of little more than a statement of the risk and a proposal form in 
each case, leaving rates to be fixed upon the merits of the application, The 
particular aspect of “ Outside Liability ” to be cultivated appears to be that of 
“ Drivers’ Risks.” The prospectus states that “‘ drivers’ accidents are of daily 
occurrence ”: properly to appreciate how frequent and how troublesome they 
are, one needs to be manager of an insurance company, granting protection 
against the consequences of them. 





Life Assurance Agents’ Vade-Mecum, by James Wilkie (Waterlow and 
Sons Limited, London Wall, London, and Andrew Elliot, 17 Princes 
Street, Edinburgh. Price 1s.)—This little book fairly justifies its title, and 
will be very valuable to an active agent, to whom it is essential to answer 
enquiries, and meet objections, on the spot. It is literally crammed with 
facts, except where it deviates into a column of expense ratios, a subject 
on which ‘“‘a little knowledge is a dangerous thing.” It gives, for instance, 
the whole-life premiums of all the offices, with and without profits, from age 
21 to age 60. Some objection will probably be taken to the compiler having 
classed as “without profits” all the special schemes of anticipated bonuses 
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and deferred bonuses, though the classification is not an unfair one, especially 
as the facts are clearly stated in foot-notes. These scales will soon be 
numerous enough to form a class by themselves. There is also a marvellous 
amount of information in a small space about bonuses, including those on 
endowment assurances, and interim bonuses: also on valuations, new busi- 
ness and other matters. For a complete, quiet study of the bearings of the 
facts, reference must be made to other well-known compilations. For the 
facts themselves, to clinch,an argument, reference may be made here. It is 
an agent’s vade-mecum for constant use. 


Life Assurance in Canada, by Frank Sanderson, M.A. (C. and E. Layton, 
Farringdon Street, E.C. Price 2s.)—A capital paper read before the Actuarial 
Society of Edinburgh. The author has exceptional opportunities of being 
thoroughly acquainted with his subject, as he holds an appointment at 
Hamilton, Ontario, with the oldest and largest life office in Canada, the 
Canada Life Assurance Company. Life assurance in Canada is not yet fifty 
years old, but it has made rapid progress during the latter half of that period, 
The amount of assurances in force has increased from $42,694,713 in 1870, 
to $279,110,265 in 1892. The British life offices have kept on in a quiet, 
unassuming way, but the American offices, which at one time had the pre- 
eminence, have now been left far behind by the native Canadian companies. 
The author explains in what respects Canadian Government supervision of 
life offices differs from that practised in the United States, and gives a decided 
opinion in favour of Government supervision in a young country like Canada. 
There is also much information about the country generally, its birth-rates 
and death-rates, its investments and interest, the rates of commission allowed, 
the laws affecting the companies and-those affecting policies, points of 
official practice, a list of all the companies, showing which of them still exist, 
and many other topics, which have suggested themselves to a practical 
insurance man. The treatise will well repay not only careful perusal, but 
preservation as a standard authority on its subject. 


On the Graydon Wheel (Scottish Accident Insurance Company).—This is 
just another of Mr. Martin L. Martin’s illustrated story books, enforcing the 
advantages of accident insurance. The whole series of advertisements of this 
kind issued by the Scottish Accident Company would make an interesting 
collection. 


Scottish Metropolitan Life Assurance Company.—Duplex System.—The 
Scottish Metropolitan transacts both life and accident business, and issues 
policies combining both classes of benefit in one transaction at a reduced 
annual premium. It has now devised a curious new combination, the basis 
of which is an ordinary accident policy, with full benefits. It is the common 
rule with accident companies that assurances cease at the age of 65. The 
company has now combined with the accident policy an endowment which 
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will return all the premiums paid in the event of the assured attaining the age 
of 65, or will give, instead, an equivalent annuity. There is an alterna- 
tive system which combines with the accident policy a whole-life assurance 
for the total amount of premiums paid, whatever that total may at the date 
of death happen to be: the assurance does not increase after the age of 65, 
no more premiums being then payable, but a small bonus is added at age 70 
to make even money. This is called the ‘duplex system” of accident 
assurances, There is a condition that all claims paid under the accident 
benefits will be deducted from the claim under the endowment or the 
assurance, as the case may be. ‘The condition rather spoils the attractiveness 
of the arrangement ; it is so like not getting any benefit out of the accident 
assurance at all, but to abandon the condition would probably increase the 
rates to such an extent as to make the scheme unworkable. The plan is 
ingenious, and will incidentally, or designedly, help to solve the problem of 
preventing transfers from company to company, and encourage the keeping 
up of accident policies. 


Scottish Provident Institution—Estate Duty.—The Scottish Provident is 
quite unable to see why assurances effected as provisions against the estate 
duty should be without profits, and enforces its views in a circular, recom- 
mending its own bonus system as particularly suitable for the purpose. 


Certainly there can be no reason why a with-profit policy should not be used, 
seeing that bonuses can be applied in reducing the premiums, if not wanted 
for increasing the sum assured. Neither in the Scottish Provident circular, 
nor in those of the Alliance, or the Equitable, already mentioned, do we find 
that the sums assured are in any way specially allocated to the payment of 
the duty, or distinguished from the general estate. 





CITY OF GLASGOW LIFE ASSURANCE COMPANY. 


THE directors have pleasure in reporting on the business of the company for the year 
ended 20th January, 1894, and in submitting the following documents :—1. Statement of 
monetary affairs, prepared in terms of the company’s contract of copartnery, and certified 
by three of their number. 2. Report by a committee of directors on the company’s loans 
and investments. 3. Report by Messrs. Macandrew & Blair, C.A., Edinburgh, the com- 
pany’s auditors. 4. Report by the manager and assistant-actuary on the quinquennial 
investigation ; also the revenue accounts, balance-sheets and schedules, and particulars of 
assurances and annuities, and of the valuation as at 2oth January last, in the forms pre- 
scribed by ‘‘ The Life Assurance Companies Act, 1870.”’ 

THE BUSINESS OF THE YEAR.—929 proposals for new assurances for the sum of 
£515,788 have been made to the company during the year. Of these, 139 for £70,000 
were either declined or not completed, and 790 were accepted, and policies issued for 
4445,788, producing annual premiums of £17,242 The sum of £43,900 was reassured at 
annual premiums of £1,898, leaving the amount of new sums assured retained at the com- 
pany’s risk £401,888, with a new annual premium income of £15,344. In addition, the 
sum of £962 was received as single premiums. There are 13,777 policies in force upon the 
books for the sum of 46,243,574, of which amount £413,378 is reassured, leaving 

VOL. LVIII. 22 





2 INSURANCE AND ACTUARIAL RECORD. 


£5,830, 196 at the company’s risk. The net annual premium income is £186,245, being an 
increase of £5,391 on that of the previous year. Twenty-one annuity bonds have been 
granted, securing immediate annuities of £983, the consideration money received for which 
was £11,999. Twenty-one annuities have fallen in during the year, and the company has 
thereby been relieved of an annual charge of £824. 172 policyholders have died during 
the year, and the sum paid in respect thereof, including bonus additions, has been £122,132, 
after deduction of sums reassured. The claims, both in number and amount, have again been 
considerably within those expected and provided for by the company’s calculations. £5,772 
has also been paid under endowment assurance policies which have matured during the 
lifetime of the assured. The receipts of the year, including £13,355 profit on investments, 
have been £290,221, and the disbursements (which include a provision for every known 
claim) £188,952. The balance, £101,269, added to the accumulated and invested funds, 
has increased the total amount thereof to £2,014,956. The securities and investments held 
by the company yield an average rate of interest of £4. 2s. 3a. per cent. 


THE PROGRESS OF THE CoMPANY.—The following table shows the annual premium 
income, the amount of funds, and the revenue from interest at each of the last three 
valuations :— 





Valuation. Premium Income. Funds, Interest Revenue. 





£ £ & 

1884 149,802 1,295,052 54,218 
1889 163,168 1,662,635 66,059 
1894 186,245 2,014,956 78,202 














THE CoMPANY’s LOANS AND INVESTMENTS.—Messrs. Macandrew & Blair, C.A., of Edin- 
burgh, have audited the books and accounts of the company for the past year, and found the 
same inorder. Their report is annexed. The chairman, deputy-chairman and Messrs. David 
Ritchie and Andrew Smith Michie, directors (three a quorum), were specially appointed as 
a committee for the purpose of making the annual investigation into the condition of the 
loans granted and investments held by the company as at 20th January last. Their report, 
which is also annexed, shows that the securities held for the former are amply sufficient, and 
that the market values of the latter are in excess of the amounts at which they stand in the 
company’s books. 


THE QUINQUENNIAL INVESTIGATION.—The present valuation has been made upon the 
basis of the Institute of Actuaries’ H™- Table for all assurances, and the rate of interest 
assumed in the calculations has been 3} percent. Only the pure premiums according to 
that table have been valued, and future profits have not been anticipated in any way; the 
whole of the loading intended to provide for bonuses and expenses of management having 
been reserved for that purpose. The value of the loading so reserved is £474,940. The 
annuities have been valued upon the Government Experience Table, and at 3} per cent. 
interest. 


The actuarial report on the valuation of the company’s business as at 20th January last, 
on the above bases, exhibits a surplus of £178,250; to which falls to be added the amount 
paid as intermediate bonus on policies which became claims during the past quinquennium, 
4£75753—together, £186,003. ; 


The directors recommend that out of the above surplus of £178,250 a bonus at the 
increased rate of £1. 6s. per cent. be declared on the sums originally assured, and the 
existing bonus additions thereto, under all ‘‘ with profits’? assurances, for each of the five 
years previous to 20th January, 1894, in which they were entitled, in accordance with the 
rules of the company, to participate. This will require the sum of £165,874, and the rate 
of bonus will range from a minimum of £1. 6s. to a maximum of £2. 5s. 2d. per cent. per 
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annum on the original sum assured ; the exact rate in each case depending upon the duration 
of the policy. The directors also recommend that an intermediate bonus of £1 per cent. 
per annum on the sums originally assured be paid on all “ with profits” policies on which 
five years’ full premiums have been paid, and which have been in force for five complete 
years, becoming claims before the next division of profits. 

DIVIDEND.—The directors recommend that a dividend on the paid-up capital of the 
company be declared at the rate of 9s. per share (free of income-tax), one-half thereof to be 
payable on the 27th April, 1894, and the remainder on the 26th October, 1894. 

DrrecTors.—Messrs. Robert Balloch and John Burns MacBrayne retire by rotation 
from the board at this time, and, in accordance with the provisions of the Company’s 1892 
Act, being eligible for re-election, the directors have pleasure in recommending that they 
be re-elected accordingly. 

In name and by authority of the board of directors, 

R. D. MACKENZIE, Chairman. 

Glasgow, 12th April, 1894. 

The directors’ report was unanimously adopted, and Messrs. Robert Balloch and John 
Burns MacBrayne were re-elected directors. 


REPORT BY THE COMMITTEE OF DIRECTORS SPECIALLY APPOINTED TO EXAMINE AND 
REPORT UPON THE COMPANY’S SECURITIES AND INVESTMENTS. 

The committee beg to report that the whole of the bonds held by the company in 
security for loans on property in the United Kingdom, as also the bonds for loans on the 
security of the company’s policies within their surrender values, and for loans on rates and 
assessments, were produced to them, and found to afford ample security in each case. The 
committee have further to report that the company’s investments, as detailed in the balance- 
sheet as at 20th January last, have all been carefully examined, and that the market value 
thereof is in excess of the amount at which they stand in the books. 

R. D. MACKENZIE, 
DavID RITCHIE. 
A. S. MICHIE. 
Glasgow, 29th-March, 1894. 
Revenue Account for the Year ended 20th January, 1894. 


1893. FIRST SCHEDULE. 
Jan. 21. Amount of funds at the beginning of the year > - £1,913,687 2 o 
1894. 
Jan. 20. Premiums—Less reassurances, viz. :— 
New and renewal premiums . ° 4185,605 11 7 
Single payments . ° ° . ‘ 961 19 I 
ee 186,567 10 8 
Consideration for annuities granted . . ‘ 11,999 I 2 
Interest and dividends ; ° £76,843 6 
Rents . ° . ° . . ° 1,358 9 
oo 78,201 15 10 
Other receipts— 
Fees and fines ° ° 97 10 I 
Profit on investments 13,355 6 5 


£2,203,908 6 2 


Claims under life policies, after deduction of sums reassured . £122,132 1 9 
Claims by survivance under endowment policies . ‘ 5.773 6 6 
Surrenders . . . ie . ; 2 ° ° - 9,385 5 0 
Annuities . > P ‘ : . r ‘ ‘ R 12,340 12 10 
Commission . . . ° = ‘ ° a ° i 10,285 17 9 


Carried forward - £159,916 3 10 
i 
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Brought forward . £159,916 3 10 


Expenses of management, including rents ” “ saseadtied 

to and occupied by company 2 ‘ . 18,544 I 3 10 
Dividends to shareholders . - : . . = A 9,600. °o 
Bonus to policyholders taken in cash. . ° : 278 me 3 
Written off heritable property—company’s offices . 612 12 I 
Amount of funds at the end of the year as per second schedule 2,014,956 4 2 


£2,203,908 6 2 
Balance-sheet on the 20th January, 1894. 
SECOND SCHEDULE. 


LIABILITIES. 


Shareholders’ capital paid up —. : : , 460,000 Oo O 
Life assurance and annuity fund . : 2 . 1,954,956 4 2 


Total funds as per first schedule . ‘ . ‘ ; ‘ r . 42,014,956 
*Claims admitted, but not paid . : . ; ; 

Interest paid in advance . 

*Annuities outstanding . 

*Surrender values unpaid 

*Dividend outstanding 


42,054,139 5 0 
* These items are included in the corresponding items in the first schedule. 


ASSETS, 


Mortgages on property within the United — A - ° : ° 
Loans on the company’s policies : , : : . 4 
Loans on rates and assessments . ‘ . ‘ ‘ ‘ m ‘ ~ 167,616 14 
Investments— 
Government securities—consols_ . * ; : ; . : 19,775 1 
Indian and Colonial Government securities . = ‘ ‘ i 67,116 19 
Colonial, municipal and‘other bonds’. : ; ‘ ; 50,180 oO 
Railway debentures and debenture stocks . : ; . 86,275 9 
Railway shares ( preference and ny i s ‘ - ‘ 295,933 2 
Stocks of chartered banks . 5,526 19 
Heritable property—the company’ s offices i in n Glasgow, Edinburgh 
and London . , 36,775 17 
Company’s stock held by the company : ; : ‘ ; : 2,161 II 
Feu-duties and ground-rents . ; 3 : : A ; 249,326 5 
Reversions purchased  . . $ ‘i . ‘ ‘ : 6,427 12 
Deposits for fixed periods . ‘ . A : ‘ : : ‘ 99,410 
Agents’ balances . : = ; , 7 9,965 
Outstanding premiums in course of collection. i ‘ : ‘ 40,466 
Interest outstanding and accrued 5 2 : ‘ a 20,183 
Cash—On deposit 
On current account and i in hand 


Ce HOCOO wwd 
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31,957 
Other assets— 
Office furniture . . ‘ . ‘ ‘ ‘ P - 750 oO 
Stamps é , ‘ . 3 : ‘ 29 0 
Bills receivable (remittance bills) ‘ . a ° z ? 3 638 16 


£2,054,139 5 0 


AUDITORS’ REPORT. 

The auditors have to report that they have examined the books and accounts of the City 
of Glasgow Life Assurance Company for the year ending 20th January, 1894, and compared 
them with the vouchers, bonds, mortgages, stock and other certificates of the company’s 
investments, and have found them correctly kept, and fully and sufficiently vouched. They 
further find that the market values of the railway and other stocks held by the company 
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were in excess of the amount at which they stood in the books. The auditors have also 
found that the dividends and interests on investments have been duly accounted for. The 
balance-sheet of the company, with relative revenue account for year ending 20th January, 
1894, prepared in terms of ‘* The Life Assurance Companies’ Act, 1870,”’ and also the state~ 
ment of the monetary affairs of the company for year ending 20th January, 1894, have been 
examined by the auditors, who have found them correct, and to agree with the accounts in 


the company’s books. 
MACANDREW & BLAIR, C.A. 
Chambers, 13 York Place, 


Edinburgh, 6¢h Afril, 1894. 
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ROYAL EXCHANGE ASSURANCE. 
(INCORPORATED 1720.) 
Accounts for the Year ending 31st December, 1893. 
THE governors and directors have pleasure in presenting the accounts of the corporation for 
the year ending 31st December, 1893. 
LIFE AND ANNUITY DEPARTMENT. 


During the year 731 proposals were received for sums amounting to £582,486. Of 
these 585 policies were completed, assuring £408,039 at single and full annual premiums of 
418,006. 4s. 4d., and £60,100 was reassured at premiums amounting to £3,270. I4s. 
Comparing these figures with those of 1892 the completed net new business shows a decrease 
of £34,735 in the sum assured, but an zucrease of £959. Os. 3d. in the premiums 


The revenue from premiums, viz., £147,554. 6s. 5d., shows an increase of £3,316. 


75. 3d. over the total for 1892, a result which testifies to the continued progress of the life 
branch of the corporation. 

The interest, after deduction of income-tax, earned in the year amounted to £73,779. 25, 
which total represents an average rate of £4. os. gd. on the life funds. 

The sum absorbed in expenses and commission was £17,681. Is. 11d., that is 11°99 of 
the premium income, as compared with 12°75 per cent. for the previous year. The rate of 
expenditure continues therefore to be moderate. 


The claims, viz., £190,995 (including endowments matured), show an increase of 
410,170. 8s. over the corresponding item for 1892, and are slightly in excess of the 
expectation. 

In the annuity department 59 contracts were issued for £5,639. 10s. 2d., in considera- 
tion of £48,659. 8s. 6d. purchase money. During the year 17 contracts terminated by 
death, representing a payment of £748. 10s. 6d. per annum, the reserve for which agrees 
very closely with the expected cancelments. 


FIRE DEPARTMENT. 

The fire premiums for the year ending 31st December, 1893, after deducting the sums 
paid for reassurances, amounted to £258,425. 2s. Id., being an increase over the fire 
premiums for 1892 of £40,974. 11s. 6d. 

.The fire losses, after making ample provision for all known claims to 31st December, 
amounted to £141,980. 16s. 11d., being 54°9 per cent. of the premiums. 

The expenses of management amounted to £44,511. 18s. 11d., and the commission 
to £36,723. 25. 4d., or together, to £81,235. Is. 3d., being 31°4 per cent. of the fire 
premiums. 

Interest and dividends on the fire funds yielded £6,688. 14s. 9d., and the result of the 
year’s working shows a profit of £41,712. 15s. 9d. 
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MARINE DEPARTMENT. 


The net premiums received during the year amounted to £98,630. 3s. 5d. The losses paid 
and outstanding for 1893 and previous years were £102,702. 14s. 9¢. The balance at 
credit of the marine fund amounts to £120,832. 18s. 8d. 


PROFIT AND LOSS ACCOUNT 


This account has been credited with the profit of the fire account of the year 1892, 
amounting to £46,780. 3s. 1d., and with the interest earned (less tax), £54,769. 195. 9d. 
After payment of a dividend of £16 per cent. upon the capital stock, and of expenses not 
charged to other accounts, the balance at credit of this account is £684,433. 45. 3d. 


The total assets of the corporation amount to 43,948,137. IIs. Id. 
E. R. HANDCOCK, Secretary. 
June, 1894. 


Revenue Accounts (in conformity with the Third Schedule of *‘ The Life Assurance 
Companies Act, 1870") for the Year ending 31st December, 1893. 


D LIFE ASSURANCE ACCOUNT. 
i. 
Amount of life assurance funds at the beginning of the period . - £1,872,474 3 10 
Premiums, after deduction of reassurance —_—« :—Renewals, 

£134,103. 6s. od. ; new, £13,450. 19s. 8d. 147,554 6 5 
Interest and an £75,670. ~~ 8d.; less s income-tax, £h Sor. 

12s, 8d. ‘ ‘ ‘ 73,779 2 0 


£2,093,807 12 3 
Cr. — 
Claims, less sums reassured 5 % : ‘ r , 2 - £189,945 
Endowments matured ; 4 ‘ 1,050 
Bonus-reductions of premium . : ‘ . : ‘ : : 11,689 
Surrenders . ° A . A ‘ s ‘ . : < 15,411 I 
Commission e “ 5 E : - A ; s : 6,228 
Expenses of management ; . ‘ . ‘ ; ; ‘ ° 11,452 15 
Bad debts . . oO 13 
Amount of life assurance funds at the end of the period, as per balance- 
sheet . ° ° = ‘ ; : - 1,858,019 12 


wlw W OWDH OM 


£2,093,807 is 
ANNUITY ACCOUNT. 


Dr. 
Amount of the annuity fund at the beginning of the ‘period . ‘ A £162,305 1 4 
Consideration for annuities and premiums on reversionary annuities . 41,686 5 4 
Interest and dividends, £7,837. 2s. 11d ; less income-tax, £195. 12s. 8d. 7,641 10 3 


£211,722 16 11 


Cr. 
Annuities paid . P ° ‘ - : ‘ ; £18,142 7 0 
‘in surrendered ‘ . . ‘ r . ° . II EL 2 
Expenses of management . I,OlIl 14 5 
Amount of annuity fund at the end of the period, as per balance-sheet 192,557 4 4 


£211,722 16 11 
FIRE ACCOUNT. 
Dr. 
Amount of fire assurance fund at the beginning of the period ° . £224,687 13 
Premiums, after deduction of reassurance premiums po gp 2 
Interest and dividends, £6,826. 9s.; less income-tax, £1 37. 145. 3d. 6,688 14 


£489,801 10 3 
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Cr. 
Losses by fire, after deduction of reassurances  . 2 . 3 £141,980 16 11 
Expenses of management . ‘ : : ° ‘ : ° 44,541 18 II 
Commission 8 ° x ‘ : “ ° ; : P 36,723 2 4 
Bad debts . 185 211 
Profit, one year to gist December, 1892, transferred to profit and loss 

account 46,780 3 I 
Amount of fire assurance fund at the end of the period, as per balance- 

sheet . 7 : ; . : ; “ . 219,620 6 I 


£489,801 10_3 


MARINE ACCOUNT. 
Dr. 
Amount of marine assurance fund at the beginning of the year. £141,296 10 4 
Premiums, after deduction of reassurance premiums, brokerage and 
discount ‘ ; 98,630 3 5 
Interest and 1 dividends, £4,634. 9°. 6d. ; less income-tax, ‘£102. 
13s. 10d. ° ° . . . . = ° 4,531 15 8 


$244,458 9 5 


ae 
Marine losses, after deduction of reassurances  . e ‘ s ° £102,702 14 9 
Expenses of a ‘ ; e : ‘ . . 7 20,917 4 O 
Bad debts . . § 12 0 
Amount of marine assurance fund at the ‘end of the ¢ period, as per 

balance-sheet ; ° Z . 4 . 120,832 18 8 


£244,458 9 $ 


PROFIT AND LOSS ACCOUNT—(GENERAL RESERVE FUND). 
Dr. 
Balance of last year’s account . £707,204 4 11 
Interest and dividends not carried to other accounts, Ps 56, 173. 198. ad.; 
less income-tax, £1,403. 19s. 5d. . : 54,769 19 9 
Profit realised—fire account, one year to Bist December, 1892 : a 46,780 3 I 


£808,844 7 9 


Cr. 
Dividends to proprietors . ; ‘ ; ; £110,275 3 6 
Expenses not charged to other accounts. F 5 . : 13,985 2 6 
Income-tax on untaxed interest . A ‘ ‘ : ‘ 150 17 6 
Balance, as per balance-sheet . . - ‘ . ; 684,433 4 3 


£808,844 7 9 
Balance-sheet—Life Assurance Account, 31st December, 1893. 


LIABILITIES. 
Life assurance fund . ‘ ; : . - £1,858,019 12 3 
Life claims admitted or announced but not paid 4 - = ‘ ; 44,203 0 O 
Surrendered policies suspense account ° : ‘ . . . 486 0 7 


41,902,708 12 10 


ASSETS, 
Mortgages :— 
Property within the United Kingdom . 4 , F - ‘ £574,613 10 Io 
Rates under Acts of Parliament . ° . . : . “ 322,287 18 6 
Life interests x a u e ‘ X : . . ; 120,931 I2 3 
Reversions . ‘ i . ; . 61,157 II oO 
Life policies with personal security ° : : : : . 16,001 18 II 
Policies of the corporation . ‘ . : 5 ° . . 92,777 6 7 


Carried forward - £1,167,769 18 1 
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Brought forward . £1,167,769 18 


Investments :— 
Bank stock . ° . ‘ ‘ . ‘ ‘ . 30,100 o 
Canada debentures guaranteed ° . : . ‘ ° ° 104,000 0 
Ceylon Government loan ° . = : R a ;. 48,000 oO 
New South Wales bonds ° § J ; ‘ 21,271 

»» 4 percent. inscribed stock . ‘i P . 18,996 
Norwegian 4 4 per cent. bonds : : . = . . 10,131 
Swedis. . ‘ : = i . . ° 10,311 
Tasmanian Treasury bills” P ° “ ‘ . ‘i 2 19,897 
Victoria 4 per cent. inscribed stock . ; : ; . ° 14,475 
Victoria Government bonds . : 3 : ; 36,249 2 
American railway Ist mortgage gold bonds ‘ : 26;872 2 
British railway and other debentures and debenture stocks ; 203,759 9 
fe) 
° 
I 


ROODANRDONAMWOO0D 


oa + guaranteed and rent charge stocks . 3 : ; 70,850 
99 preference and — ordi — stocks ‘ ‘ 39,209 
Reversions purchased . : ; ; ‘ 11,680 1 


1,833,575 1 6 
Agents’ balances : : ; F : ; ; . ° : 11,095 2 10 
Outstanding premiums 2 . ‘ ° ‘ c - ; . 5,762 10 8 
Outstanding interest . . ‘ : . ‘ - 421,151 18 8 
Accrued * s . ; ; : - 18,582 15 11 


# — 395734 14 
Cash in hand, and on current account ; ; F , s ; 12,541 3 


41 »902,708 ie 


General Balance-sheet, 31st December, 1893. 


LIABILITIES. 


Proprietors’ capital ‘ ? - £689,219 17 10 
General reserve fund (included in profit and loss account) ° i _ 

Annuity fund . E ‘ 192,557 4 
Fire fund . ; m . ; ‘ ‘ Z , ; - 219,620 6 
Marine fund. - i » 3 ‘ ; 120,832 18 
Profit and loss (general reserve fund) . : ‘ * ‘ 684,433 4 


41,906,663 11 


Outstanding fire losses 

S marine losses . 

” annuities . 

” income-tax ° ° 
Dividends unclaimed . 

a due 6th January, 1894 
Deposit fund (clerks’ savings) 
Security deposit fund (in Tien of sureties “for 

and others) ° 
Pension fund 
Bills payable 


AarO FOKWAOM 


. oe soectateteaicies 138,765 7 1 
Life account—liabilities as per separate statement ‘ P . 2 1,902,708 12 10 


43:948,137 11 1 


Mortgages :— 
Property within the United Kingdom. : £409,839 18 
Rates under Acts of Parliament . - £ : . 197,450 
Life interests i ‘ : ° . 131,039 
Life policies with personal security . . . 352402 
Stocks and shares ju é . ‘ ‘ ; 6,450 
Policies of other offices . ‘ “ “ 2,000 


Carried forward - £782,181 
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Investments :— Brought forward - £782,181 3 11 
British Government securities A 166,974 II 
Metropolitan Board of Works 2$ per cent. consolidated stock : 110,474 9 
Bank stock . ° . r . 8 10 
Canada 3 per cent. * inscribed stock” ° : . . 5 
Cape of Good Hope consolidated 4 per cent. stock ; _ 10 
India Government 3 per cent. stock ‘ ‘ ‘ ‘ 17 
Brazilian gold bonds. . 

Jamaica Government loan. 
South Australian Treasury bills 
Victorian Treasury bills ° R ; 
Bonds of the City of Rome . , . . 
Massachusetts bonds 
Liverpool Corporation 34 per "cent. stock ° 
Manchester Corporation 3 per cent. redeemable stock 
United States 4 per cent. registered bonds. : 
American railway Ist mortgage gold and sterling bonds . 
British railway and other p «ah cme and —— stocks 

an »» preference stocks . . 

aranteed and rent charge stocks « 
East Indian Railway guaranteed . 
Other (than railway) preferred stock ‘ 4 ‘ 
Other stocks and p tae ; ‘ . - ; ; : 12,472 
House property (official premises) . . , , : . ° 38,959 
1,954,055 10 

Agents’ balances (fire and annuity) . . : . ‘ ‘ . 11,433 0 

Merchants and brokers (marine ae s " é . e 28,341 1 

Outstanding interest . ° . ; ‘i . ‘ 2,160 10 

Cash on deposit . ; - ; ‘ . £19,500 0 O 

Cash in hand and on current account . . : . 23,693 16 8 

——— 43193 16 

Bills receivable . ‘ ; ; > ; ; : : “ 5,805 19 

Stamps. : ; ; : : 438 18 

Life account—assets as per separate statement. : ; ‘ - 1,902,708 12 


43,948,137 11 
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J. Stewart Hopcson, Governor. 
R. BARCLAY, 

E. J. DANIELL, 
H. E. NIGHTINGALE, Actuary. 


} Directors. 
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THE SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 


Extracts from report by the directors to the sixty-third annual general meeting. 
New Business.—The directors are pleased to be able to report to their fellow- 
members that, — the commercial depression of the past year, the new business 
has been well maintained e number of proposals for insurance received was 1,896 for 
£908,246. 10s.; but of these, 199, for £120,754, were either declined or not proceeded 
with. The number of policies actually completed was 1,697, insuring £787,492. 10s.; and 
the new premiums thereon amounted to £28,848. 16s. t1d., in which are included single 
premiums, £3,305. 16s. 7d. Of the above amount, £31,700 was reassured at annual 
premiums amounting to £773. Is. Id., so that the net amount of the new assurances was 
4755)792. 10s , and the annual premium income thereon £24,769. 19s. 3d. 
The following table shows in the usual way the various classes to which the new policies 
of the year belong :— 
With participation in the profits :— 
Endowment assurances 732 insuring £188,050 0 Oo 
Ordinary whole term, and other classes 254 ys 144,825 0 O 
Under the immediate bonus table ; 457 0s 238,950 0 O 
Without profits . ° ; ° . 224 99 215,667 I0 oO 





Total . ‘ ; 1,697 4787,492 10 0 
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The net new business after deduction of reassurances, and the number of new policies, 
are both larger than in any previous year, with the exception of the recent bonus year. 

AccountTs.—The total income of the year was £447,778. 9s. 4d., and the total outgo 
43890,701. 6s.; the increase of the funds being therefore £58,077. 35. 4d. 

The assurance fund now amounts to £3,562,821. 8s. 6d., and the investments are 
calculated to produce £4. 4s. Id. percent. per annum on this amount. 

The usual full particulars of the income and expenditure, and of the assets and liabilities, 
are given in the following revenue account and balance-sheet. The expenses, inclusive of 
commission and of some special charges in connection with the quinquennial investigation 
and report, amounted to £46,792. 12s. 8d., being at the rate of £15. 4s. 2d. per cent. upon 
the premium income, and £10. 9s. per cent. on the total income of the year. 


BALANCE=SHEET. 
LIABILITIES. 

Assurance fund . 4 - £3562,821 8 6 
Investments reserve fund ~ ,000 O O 

Total funds as per revenue account a ; - £3,612,821 8 6 
Claims admitted (or intimated) but not paid : ; : ; ‘ 70,042 19 3 
Outstanding surrender values. a : : ‘ ‘ 299 7 6 
Sundry charges and accounts due but not paid : , . . . 35558 2 4 
Cheques issued but not presented for payment. : ‘ ° 37,154 0 6 
Sums deposited with the society by special agreement . : . . 2,510 12 7 





43,726,386 10 8 





ASSETS. 
Mortgages on property within the United wnat aaah _ 
Mortgages on real property . ° : - £1,634,978 12 0 
Mortgages on life interests, reversions, ete. ° = F ‘ ° 405,859 O 4 
Mortgages on other securities P 4,890 8 2 
Loans on statutory assignments of county and other rates ° 199,281 4 3 
£2,245,009 4 9 
Mortgages on property out of the United Kingdom. : . 204,554 6 II 
Loans on the society’s policies (within their surrender value) a ‘ 225,036 5 3 
Investments :-— 
Indian and Colonial Government securities . js ° ‘ . 155,217 14 I 
Bonds of colonial municipalities . ‘ ‘ ° : ° ° 55833 15 O 
Foreign Government securities (one) . ° ° ° ae 
Railway and other debentures and debenture stocks , ‘ - 58,908 18 3 
Railway shares (mone) . — 
House property (offices in Edinburgh, London, Dublin, Glasgow 
and Liverpool) 80,437 3 2 
Bank of England stock, £24,311. 19s. 3d. : : : . ‘ 81,809 0 0 
Feu-duties (ground- rents) P ‘ ‘ ‘ ° ; 65,742 5 3 
Reversions . J : F 3 ° . - ‘ ‘ 263,204 14 I 
Life annuities . d ‘ ‘a ; e ° 14,732 8 oO 
Loans upon personal security (none) ° ; . ‘ ° . _— 
Agents’ balances* ‘ P ‘ 48,199 7 6 
Outstanding premiums at Edinburgh and branches. 37,828 19 1 
Outstanding interest, less income-tax (including £ 31,746. 6s. nd., 
———-< of interest from last terms of anaes till 1st March, 
1894 x ; . i 40,728 14 8 
Cash in bank :— 
On deposit for terms of years . . - A ° ° 20,000 O O 
On current accounts : ; ° " . * . ° 36,732 II II 
Cash in hand (ome) : 3 ° ° _ 
Country cheques and other remittances not cashed ” ‘ ‘ 2,411 2 9 





£3,726,386 10 8 


* With very few exceptions these have since been accounted for. 
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MoRTALITY.—The number of deaths among the members, and the amount payable 
under policies that become claims, are increasing as the transactions of the society become 
more numerous; but remain well within the anticipated amount. The number of deaths 
during the past yeat was 342, as against 373, the number to be expected—which happens on 
this occasion to be the same, whether calculated in the old way according to the Carlisle 
Table, or according to the new fundamental table of the society, Institute HM- The claims 
of the year have been as follows :— 


Original sums assured under 356 participating policies . £223,404 17 6 
Bonus additions, being sal 3 per cent. of the original sums 





assured . 92,212 8 8 
Sums assured under 45 non- -participating policies a and 1 5 

deferred or immediate bonus policies : . 22,625 19 I 

: : ; £338,243 5 3 

Less sums received from reassuring offices . . 35,031 15 3 

Net claims by death, as per revenue account , £302,611 10 oO 





Ten policies, insuring, with bonus, £2,623. 9s. 3@., became payable in the lifetime of 
the members, in consequence of their attaining the stipulated ages. The total claims paid 
by the society since its establishment have been £8,019,660, 17s. 8d. 


PROGRESS OF THE SOCIETY.—The number of policies in force on Ist March last was 
21,430 on the lives of 18,175 persons. The total sum assured thereunder was £11,601,352, 
consisting of original sums assured, £10,093,094, and bonus additions, £1,508,258. The 
amount of the reassurances in force at the same time was £478,702. The assurance fund is 
11°6 times the premiums of the year, and 32°03 per cent. of the existing net assurances. 
The progress of the society during the last fifteen years is shown in the following table :— 








Year. aa), fe Income. Total Funds. 
& & 4 
1879 13,314 8,412,367 317,147 2,402,544 
1884 15,075 9,492,565 358,073 2,744,842 
1889 17,840 10,573,702 398,449 39119,693 
1894 21,430 11,601, 352 447,778 3,612,821 

















The following report by the auditor was also read :— 

The auditor has to report that he has examined the society’s cash book, branch accounts, 
and day books, for the year ending 1st March, 1894, and, having compared them with the 
vouchers and other instructions, has found them fully and sufficiently vouched. He has 
also verified the bank transactions of the society, by comparison with the bankers’ pass 
books or monthly statements; and he has checked the summation of the whole of the 
books above referred to, and also the postings into the subsidiary ledgers in a large number 
of cases. 

In addition he has made a complete examination of the principal ledger and journal of 
the society, and found that the entries therein made were properly recorded, and exhibited 
a true statement of the year’s transactions. 

The auditor has satisfied himself that the whole premium income of the year, as well as 
the interest on the society’s investments, has been properly accounted for. 

The auditor has examined the securities or certificates for the whole of the society’s loans 
and investments as at Ist-March, 1894 ; with the exception of (1) bond in the hands of law 
agents abroad, and (2) the writs applicable to three loans since repaid, and one investment 
since realized. 
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Further, he has examined the revenue account of the society for year to 1st March, 
1894, and relative balance-sheet ; and has found them properly drawn up, and to exhibit a 
true and correct view of the affairs of the society as at that date. 


Hucu B1ialr, C.A., Auditor. 

Edinburgh, 15th June, 1894. 

The Chairman said: It gives me great pleasure, gentlemen, to move that the report now 
read be adopted and circulated. We have reason to congratulate ourselves on the progress 
of the society during the past year, especially when we consider how trying the time has 
been for institutions such as ours, It is a great deal to be able to say that, with the 
exception of the recent bonus year 1893, the net new business, after deduction of re- 
assurances, and the number of new policies, are both larger than in any previous year. 
That one exception is not surprising ; for, as the chairman truly observed at our last annual 
meeting, a bonus year is always looked forward to as a year of exceptionally large results. 
In some respects our position is even better than it appears to be on the surface. The 
addition to the funds, for instance, in the past year has been £58,077. 3s. 4d., which is a 
smaller increase than usual. No doubt the diminution partly arises from the fact that the 
claims have been heavy; but partly also, it is due to the fact that the bonuses in cash and 
in reduction of premiums are very much greater than usual in the year after the declaration 
of a bonus. In ordinary years these average about £3,000, but last year they amounted to 
421,129. Then, again, though the total income of this last year, £447,778. 95. 4d., is 
less than the income of 1893, which was £471,946. 7s. 10d., it must be. remembered that 
this latter included the large sum of £32,414. 15s. 1d., which was balance of profit and loss 
on the quinquennial revaluation of the assets and property of the society ; and deducting 
this, there is a considerable increase in the income. Then we appear to have a very large 
sum lying idle at our banks ‘‘on current accounts,” £36,732. IIs. I1d.; but this is 
explained by the entry on the opposite side of the account, ‘* cheques issued but not 
presented for payment,” £37,154. Os. 6d. 


Then with regard to the premiums. In our account to Ist March, 1893, the premiums 
amounted to £302,408. 19s. 4d., and in last year’s account they were £307,683. 15s., thus 
showing an increase of £5,274. 15s. 8d. But it is more important to consider the increase 
of the annual premiums after eliminating the single premiums. In 1892-3: the single 
premiums were £6,983. 16s. 2d., and in 1893-4 they were £3,305. 16s. 7@.; and allowing 
for these, the increase in the annual premiums for the last year has been £8,952. 15s. 3¢., 
which is a very substantial amount. 


The claims of the year by death, £302,611, are larger than in any previous year, but are 
still 10 per cent. below the expectation. A great number of these claims have been upon 
old policies. The total amount of bonus additions paid has been £92,212, being 41 per 
cent. of the original sums assured. Altogether there were 356 participating policies. Of 
these 132 had been under 20 years in force and the claims in respect of them amounted to 
£95,651. The following statement prepared by the manager with regard to the remaining 
224 policies is interesting and encouraging to all ‘* good lives.’’ 





ae Bonus Percentage of 
Endurance of Policies. Sums Assured. Additions.  ~ _— 
ssured. 





& & 

20 to 30 years . ‘ 53,632 19,580 
39 9 40 » - . 43,800 22,357 
495 50 » - : 34249 253179 
over 50 5 . ‘ 10,360 10,809 








£142,041 £77,925 
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I may add that, while 14 of the policies which became claims were more than doubled 
by the bonus additions, a larger number would have been in this position but for the fact 
that some of their bonuses had been surrendered for their cash value. 

It is a striking fact that now less than one-sixth of the new assurances effected with us 
are for ordinary whole-term policies. A great many are endowment assurances and a great 
many are under our immediate bonus table I believe assurances in these forms tend more 
and more to make life insurance popular. They bring home to the assured the personal 
benefit to be derived from insurance, either in the shape of a present yearly bonus or of the 
sum assured itself received by him in his own life. There is no doubt that inducements of 
this kind are still needed to make people feel the importance of in some way insuring their 
lives ; for, as yet, most of the insurances effected are got by agents pressing on those with 
whom they come in contact the benefits to be thereby obtained; and comparatively few 
are the spontaneous acts of the assurants themselves. Endowment assurances are becoming 
very popular, and it is very natural that they should. The following are statistics of some 
of these policies which have matured during the past year. 





Premiums Received. 


i Sums P 2 
Policy No. Paes 2 Claims Paid. 





Number. Amount. 


L & & s &» & 
507 10 10 603 17 7 





26,273 


13 
23,117 16 319 12 O 374 17 10 
22,584 17 107 7 8 124 19 3 
21,187 19 536 7 1 638 II 4 

















In each of these cases the policyholder, having been insured during the whole currency of 
the policy, received back at the end of the term considerably more than the whole of the 
premiums he had paid. It will be observed that in these cases none of the sums assured 
are above £500. Latterly there has apparently been a lessening of the sums assured. This 
may be due in part to commercial depression, but it may be also due to the fact that the 
subject is taking hold of a class that did not think of insuring before. 

This lessening of the average amount is an advantage ta the society in some ways, 
provided the total sum assured is not lessened. It adds to the element of safety in business, 
and it enlarges the circle of our connection. It has, however, a tendency to increase the 
proportion of the expenses to income. It has always been the endeavour of the directors to 
keep down these expenses, so far as this is compatible with having a proper staff and with 
the proper remuneration of those who serve us so well. I read a very interesting paper in 
the ‘Statist the other day, showing the tendency to increase of expenses in insurance 
offices in general. There are several reasons for this, Work of all kinds is better paid 
now than it used to be. Competition in insurance business is very great. Extra premiums 
for travel and residence are being reduced or withdrawn. Thus and in other ways the 
income is reduced, while the expenditure is increased. During our last year there were 
some special charges also, in connection with the quinquennial investigation and report, 
which help to account for the addition, the very small addition, to the expenses, which are 
still at a very moderate rate per cent. on the premium income and on the total income. It 
is a matter of congratulation, and indeed of surprise, that we have been able to keep up and 
even somewhat to increase the rate of interest for the year, notwithstanding its general 
tendency to fall. It is also matter for thankfulness that our investments are in so sound a 
state, that after full consideration it has not been thought necessary to make any addition to 
the investments reserve fund. This subject of investments, however, was fully treated last 
year, and this year nothing new regarding it requires to be said. Altogether then, the 
progress, the position and the prospects of the Scottish Equitable Society are of the most 
gratifying character, and such as should make us proud to be connected with it. 
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One result of our prosperity has been to make it necessary to have additional premises. 
I need not say that the house adjoining our present offices was worth more to us than it 
would have been to any other purchaser ; and I regard it as a most fortunate thing that, at 
a time when we were considering how our accommodation could be increased, it came into 
the market. The directors are now considering most carefully how they can best utilize 
these premises, with due regard to economy on the one hand and to efficiency and advantage 
to the society on the other. 

I am sorry to say that during the past year we have lost by death two of our extra- 
ordinary and one of our ordinary directors. The two extraordinary directors are Mr. 
Nevill, of Manchester, and Professor Milligan, of Aberdeen. Mr. Nevill was well known and 
highly respected in Manchester, but was not so well known among us. Professor Milligan 
however, was not only most useful to us in Aberdeen ; he gave us important help oftener 
than once at our meetings here, and we had hoped he would be still more useful, having 
come to reside in Edinburgh. But: very soon after he came he was taken away. As to 
Mr. Leslie, his death was a serious loss to us. Not only was he most agreeable in his 
intercourse with his fellow-directors, but, by his natural good sense and his professional 
knowledge and experience, he was of the greatest use in the business of the society. 

You know, gentlemen, that we have not been in the habit of advertising so extensively 
as some of our neighbours. We have good agents, and we look largely to them for our 
business. But I wish that every member of the society felt himself an agent, and with a 
proper esprit de corps did what he could for its prosperity. Ours is a good object, and ours 
is a good office. The duty of life insurance in some form should be pressed on all our 
friends. As a clergyman I see the terrible evils of neglect and delay in this matter. The 
prejudices against it have passed away, but there is still a great amount of indifference. It 
is still very common to be penny-wise and pound-foolish in this respect. People think it 
is better to save a little year by year, than to give that little to insure their lives. Death 
comes prematurely, and there are only a few pounds for their families, instead of the 
hundreds that might have been. If people are in a good way of doing, they can give all 
they require to give by a few yearly payments. If they are not so well off, they can 
benefit by the immediate bonus and other tables. If they wish something for their own old 
age, they can secure this by an endowment assurance. At all events in some way they are 
bound to consider the possibilities of the future, as well as the requirements of the present. 
‘* If any provide not for his own, and specially for those of his own house, he hath denied 
the faith, and is worse than an infidel.’? So much as to our object. Need I say more than 
a single word as to our office? We have a society with moderate premiums and liberal 
conditions, with few restrictions and many advantages. We have a manager second to 
none, and he is ably and loyally supported by his staff here and elsewhere. We have a 
medical man of great skill and experience, who examines carefully every case, seeking on 
the one hand to deal fairly with applicants, and on the other to see that the interests of the 
society do not suffer; and I can truly say on behalf of the members of the board, that they 
are as attentive as any body of directors can be to the affairs of the society, and are most 
anxious in every way to promote the interests committed to their care. 

I beg to move the adoption of the report. 

The motion, having been put from the chair, was unanimously adopted. 

Mr. Laidlay proposed a vote of thanks to the manager and other officers of the society. 

Mr. J. D. Hope, of Dunsinnan, seconded the motion, which was unanimously passed. 

Dr. Sprague, in returning thanks, stated that though the report contained no very 
striking feature, the results as regards new business were very satisfactory. In the bonus 
year a special effort is always made to get new business, all resources being drawn upon for 
that purpose, and in the following year there is always a little falling off. It is therefore 
unsuitable to compare the bonus year with the one that follows it; but if the members go 
back, say for five years, and look at the year that followed the bonus of 1888, they will find 
that there has been considerable progress, and that the society has in the five years greatly 
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increased the number as well as the magnitude of its operations. The whole of the staff 
had done their best to contribute to the satisfactory results set forth in the report, and it 
gave him the greatest pleasure to be able to say that all the officers and all the staff work 
together most harmoniously in the interests of the society, and take a pleasure in their work. 
They do their best to contribute to the prosperity of the society, and are proud to belong to 
a society which is so prosperous, and which is conducted on such sound and liberal 
principles ; and they would be stimulated to further exertions by the hearty recognition 
given to their services. 


a 
—> 





PERSONAL, ETc. 
NATIONAL LiFE AssURANCE Company.—Mr. B. R. Grayston has been 
appointed superintendent of agents for the South Wales district of the National 
Life Assurance Company. 


CROWN ACCIDENT INSURANCE CoMPANy.—The directors of the Crown 
Accident Insurance Company have appointed Mr. R. H. Hammond to be 
inspector of agents in the Metropolitan district. 


NoRTH BRITISH AND MERCANTILE INSURANCE ComMPANY.—The directors 
of the North British and Mercantile Insurance Company have appointed 
Mr. Henry J. Stevenson, Writer to the Signet, to the post of secretary of the 
company in Edinburgh. 


Law GUARANTEE AND TRustT SociEty.—Mr. E. J. Bristow has been 


appointed chairman of the board of the Law Guarantee and Trust Society in 
succession to the late Sir Henry Watson Parker, while Mr. Henry Roscoe has 
been appointed vice-chairman. 


Law Lire AssuRANCE Society.—The Law Life Assurance Society has 
been registered as an unlimited company, with a capital of £1,000,000 in 
#20 shares. It was constituted by Act of Parliament recently. It is stated 
that all the shares have been subscribed. 


Roya. INSURANCE CompaNy.—The Leicester board of directors of the 
Royal Insurance Company has been strengthened by the addition of Mr. 
Henry Humphreys, of Woodhouse, and Mr. M. W. Mortimer, of Exton, 
Oakham, agent to the Earl of Gainsborough. 


BRITISH LAW FIRE INSURANCE ComPpaNy.—Mr. Henry Turton Norton, 
of the firm of Messrs. Norton, Rose, Norton & Company, has been appointed 
chairman of the board of the British Law Fire Insurance Company, in room 
of the late Sir Henry Watson Parker. Mr. Wm. Maples, of the firm of 
Messrs. Maples, Teesdale and Company, has been appointed vice-chairman. 


NATIONAL ACCIDENT INSURANCE COMPANY.—The National Accident 
Insurance Company has been registered with a capital of £250,000 in £10 
shares. Its object is to grant, procure, and effect insurances or indemnities 
against loss, injury, or damage of every description to human beings, animals, 
real or personal property, etc., arising from, or in connection with, accidents, 
contingencies, risks, etc., and generally, to carry on every description of 
insurance business, except human life assurance. 
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GLoBE ACCIDENT INSURANCE CoMPANY.—Mr. Chas. Jennings, who was 
for twenty years at the Manchester branch of the Northern Fire and Life . 
Insurance Company, first as chief clerk, and latterly as inspector of agencies, 
has been appointed agency superintendent to the Globe Accident Insurance 
Company. 


Sun LirE AssURANCE COMPANY OF CANADA.—The death is announced 
of Mr. J. I. Belisha, who has acted as resident secretary at Manchester during 
the last few months for the Sun Life Assurance Company of Canada. The 
directors of the company have appointed Mr. John Webster to be agency 
inspector for Hampshire and Isle of Wight, and Mr. John Strachan, late of 
the London and Lancashire Life Assurance Company, has received the 
appointment of inspector of agents for the North Yorkshire and South Durham 
district. 

LONDON AND LANCASHIRE LIFE ASSOCIATION.—Mr. C. G. Stewart, who 
has acted as inspector of agents for the Life Association of Scotland at 
Newcastle-on-Tyne, has been appointed local manager for the London and 
Lancashire Life Association in the same city. Mr. T. M. Sloan, who has 
been agency inspector in the Bradford office of the Scottish Union and 
National Insurance Company, has been appointed local secretary for the 
Midland counties, at Birmingham, of the London and Lancashire Life 
Assurance Society. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE CompaNny.—To fill the 
position of life superintendent at the West End branch (56 Charing Cross) of 
the Liverpool and London and Globe Insurance Company, the directors have 


appointed Mr. James Thomas Herbert Bailey, who has for a period of eighteen 
months been the joint manager of the Westminster branch of the Norwich 
Union Fire and Life Offices. Mr. Bailey, prior to joining the Norwich Union, 
was for two years resident secretary of the Law Courts branch of the Sun Life 
Office, following a service of eight years with the Guardian Assurance Company. 


Economic Fire INSURANCE ComMPANy.—The creditors of the Economic 
Fire Insurance Company, now in course of liquidation, are required to send 
particulars of their names, and of their addresses, to Mr. J. E. Champney and 
Mr. W. E. Bevan, of 39 Lombard Street, London, on or before roth August 
next, if they reside in Europe, or before 31st December if they reside else- 
where. Thursday, 25th October, is appointed for hearing and adjudicating 
upon the debts or claims of those creditors residing in the United Kingdom, 
and Monday, 14th January, 1895, for hearing and adjudicating upon the 
claims of those creditors residing outside Europe. 


BIRMINGHAM INSURANCE INSTITUTE.—At the recent annual general 
meeting of the Birmingham Insurance Institute, the following office-bearers 
were elected for the coming year :—President, Mr. T. E. Young, B.A., F.I.A. ; 
vice-presidents, Mr. T. W. Essex (Lancashire), Mr. Frank Dalton (Norwich 
Union); hon. secretary, Mr. H. E. Cashmere (Union); hon. treasurer, Mr. 
H. Champ (Clerical, Medical and General); council, Mr F. W. Bowen 
West of England), Mr. G. Hobson (National Provident), Mr. T. W. Jamieson 
North British and Mercantile), Mr. A. J. Lewis (Sun), Mr. J. F. Pearson 
Norwich and London Accident), Mr. W. Purser, B.A. (Scottish Widows), 
Mr. C. B. Sayer (Hand-in-Hand), and Mr. A. R. Wain (Yorkshire). 
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HOBBS, HART & CO. Li. 


By Appointment to THE QUEEN, the BANK OF ENGLAND and its Branches. 
‘SEAMLESS ” STEEL 


COFFER SAFES 


For Bankers, Bullion and Diamond Merchants. 











ABSOLUTELY UNDRILLABLE AND UNBREAKABLE. 


Ensure perfect ‘security against the skilled burglar armed with the most modern appliances 
of the fraternity. 


Show Rooms—76 CHEAPSIDE, LONDON. 
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